


JPRS 75397 
28 March 1980 


Near East/North Africa Report 


No. 2096 








FBIS| FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain infurmation primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transeribed or reprinted, with the original phrasing and 
other characteristics retained. 





Headlines, editorial reports, and material enclosed in brackets 
{[] are supplied by JPRS. Processing indicators such as [Text } 
or [Excerpt] in the first line of each item, or following the 
last Line of a brief, indicate how the original information was 
processed. Where no processing indicator is giver, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
Original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 








Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 











JPRS 75397 


28 March 1980 


NEAR EAST/NORTH AFRICA REPORT 


No. 2096 


CONTENTS PAGE 


LINTER=ARAB AFFALRS 


Soviet Invasion of Afghanistan Analyzed 
(Bassam Haydir; AL=DUSTUR, 4-10 Jan TePecccceceasecece l 


Arab Concern Over Yugoslavia Analyzed 
(Editorial, Riyad Najib al-Rayyis; AL-MUSTAQBAL, 
26 Jan Te CORO EOE EEEE ERE EESEEESESEEELEEEEELESOEEEE 5 


Israeli Ambassador Ben-Elisar ‘'Isoleted' in Cairo 
(Sami Greenspan; YEDI'OT AHARONOT, 17 Mar 80)......... y 


Fatah's Abu Lyad Comments on European Initiative in 
Mideast, Italy's Stance 
(Various sources, ll, 12 Mar Pe ccccccceeeecesesesece ll 


European Initiative 
Italy's Stance Scored 


"ARAFAT: PLO Will Build No ‘Castles in Spain’ on Giscard 
Stance 
(Yasir ‘Arafat Interview; LE FIGARO, 13 Mar 80)....... 13 


PLO's al-Hasan Interviewed on Giscard Mideast Tour 


Outcome 
(Khalid al-Hasan Interview; LE MATIN, 12 Mar 80)...... 17 


Briefs 


Replacement of Egyptian Travel Papers 19 
Arabs Condemn Israeli Expansion 19 


-a- [III - NE & A - 121] 

















CONTENTS (Continued) 


ISLAMIC AFFALRS 


Egypt's Islamic Bank Membership Suspended, Four Others 
Accepted 


(Khalid Muhammad Batarafi; AL=RIYAD, 12 Mar 80)...... 
AFGHANLSTAN 


President Carter Taken to Task Over State of Union 
Message 


(Editorial; KABUL NEW TIMES, 16 Feb B80). .cccccececees 


[LOC Rejection of American Proposals Praised 
(Editor ial > KABUL NEW TIMES, 20 Feb BO) eevee eeeeeeeee 


Implementation of Kabul Master Plan Begins 
(KABUL NEW TLMES, 20 Feb  ) PPPYTTETIELELITrresresresryT 


Deliberations of Council of Ministers Reported 
(KABUL NEW TIMES, 18 Feb Tope ccccccccccececeeeeeeeces 


Appointments Revealed by Secretariat 
(KABUL NEW TIMES, various GateS)ececccccccesecscsececes 


Newsmen Who Compromise Integrity Denounced 
(Editorial; KABUL NEW TIMES, 13 Feb B80). ..seseceeceees 


"NEW TIMES' Calls for Re-education of Fanatics 
(Editorial; KABUL NEW TIMES, 26 Feb PTT TITILITTTy 


Soviet Journalists Attend Opening of Social Sciences 
Institute 
(KABUL NEW TIMES, 21 Feb BO) cccccccececcceceeeeeeeeees 


Enrollments in Instituticns of Higher Learning Discussed 
(KABUL NEW TIMES, 13 Feb . )/PPPTTTITELITITITrriiriiiil 


Sugar, Oil Stocks Reported To Be Adequate 
(KABUL NEW TIMES, 21 Feb _ ) PPPPYTTITITITITITiTrTirrress 


Government Raises Sugar Beet, Cotton Purchase Prices 
(KABUL NEW TIMES, ll Feb x PPPPTTTIETTTrrrrerrrrrrrirste 


Fertilizer, Seeds Shipped to Various Parts of Country 
(KABUL NEW TIMES, 13 Feb _ , FRPP TITETETrrresrrerryrseyrey 








Page 


20 


Po 
PhO 


3] 


32 


34 


36 


37 


42 


44 








CONTENTS (Continued) Page 


briets 
Printing Presses From USSR 45 
X-Ray Machines From Hungary 45 
Cooperation With GDR 45 
Ariana Bonus 45 
Accord on Film Production 46 
Qaramqul Switchboard 46 
Afghan-USSR Protocol 46 
Bakhtar='NOVOSTI' Agreement 46 
Training in Poland 47 
ADB Loan 47 
ALGERIA 


Agricultural Minister Interviewed on Agrarian Reform 
(ACTUALITE, 7-13 Feb «PPT TIETETTTTirreserrrsrirerre 48 


Briets 
Railroad Industry 55 


EGYPT 


Exposure of Irregularities in Housing Sector 
('Isam Rif'at; AL-AHRAM AL-IQTISADI, 15 Dec 79)...... 56 


Discussion of Irregularities in Budget Spending 
(Rajab al-Banna; AL-AHRAM AL-IQTISADI, 15 Dec 79).... 60 


Delays in Publication of College Textbooks 
(Labib al-Siba'i; AL-AHRAM AL-IQTISADI, 15 Dec 79)... 64 


Peace-Era Energy Situation in Egypt 
(Ahmad Hilal; AL-AHRAM AL-LQTISADI, 15 Dec 79)....... 66 


Rationalization of Energy Consumption Urged 
(AL-AHRAM AL-IQTISADI, 15 Dec FO Pccccecececeeeeeecese 74 


[ RAN 


Bani Sadr Interviewed on Islamic Regime, Arab Nationalism 
(Abol Hasan Bani Sadr Interview; AL-NAHAR, 


23 Dec , PETTITT TITTILTUTTTTTrTrTTrr+rirrirrrrirrrrirstsettTe 79 


Interview With Ayat Hasan 
(Ayat Hasan Interview; AL=-NAHAR, 25 Dec 79)..ceceeeeee 86 





CONTENTS (Cont inued) Page 


Plans To Mobilize 20=Million=Man Army Discussed 
(KEYHAN, 19 Feb MMos ceccececeeeneeneeneecaqeeeseneess 9) 


[RP Candidate Favors Two-Phased System for Elections 
(Abbas Ba razandeh; TEHRAN TIMES, 5 Ma) 80 ) eevee eeeee 496 


Radio, TV Criticized for Forqan Broadcast 
‘ TEHRAN TIMES, 4 Mar Tc coceeceeceeeeeceoeeeeeeeeses 97 


Briefs 
Islamic College 98 


ISRAEL 


Future Plane: Joint Manufacture With U.S. or Homemade 
(Ze'ev Shift; HA' ARETZ, 18 Feb Sep ececececeeeeeeeeese QY 


Normalization Not a Defense Function 
(Ze'ev Shift; HA' ARETZ, 4 Feb _ ) PPPPYTITTITTTrrrrrir) 103 


"DAVAR' Comments on Situation in Gaza Strip 
(Dani Tzidqoni; DAVAR, 6 Mar B80). ..ceeeseeesecesessees 10) 


Budget Cuts Affect Welfare, Health, Education 
(HA'ARETZ, 27 Jan BO) cccccccc ce cceceeee ee ee eeeeeeeece 110 


Briefs 
Resettling Jews Opposed 113 
Romanian Chemical Agreement 113 


WESTERN SAHARA 
Morocco, Algeria Seen Pressured to Negotiate End to 


Conflict 
(AL-NAHAR AL-"ARABI WA AL-DUWALI, 11-17 Feb 80)...... 114 











INTER=ARAB AFFATRS 


SOVIET LNVASION OF AFGHANISTAN ANALYZED 
London A-DUSTUR in Arabic 4-10 Jan 80 pp 42-43 


Article by Bassam Haydar: “Soviet Invasion 5 years Ahead of Schedule") 
lext| The forcible occupation of Afghanistan may well be the spark to 
Lenite i third world war. Although such a war will not destrov mankind, 
it will extract a huge cost and set the world back scientifically and 
technologically. It will compel man for a long time to live in an atmos- 
here contaminated with radiation. 


\s the Soviets move closer to the sources of Arab oil, the kKnite moves 

loser to the West's throat. From Ethiopia in the west, the Soviets now 
have access to the Red Sea. To the south, they have established a presence 
in Aden and South Yemen. They have now begun to march eastward from 
\fehanistan in the direction of the Arabian Sea and Gulf. One glance at 

i map of the Soviet Union and its boundaries with China, Afghanistan, Iran 
ind Turkey, and an examination of the geography of some of these countries 
ind their proximity to the Arabian Sea and Gulf show clearly that the Soviet 
threat into the region resembles a wedge with its base in Afghanistan and 
pointing toward the Arabian Sea. The Iranian revolution and the chorus of 
demands for autonomy by minority groups in Iran and Pakistan have heightened 
the traditional Soviet longing for access to the warm waters of the region. 
From the Afghan town of Kushka near the Soviet border to the Pakistani 
village of Amir Shah on the Afghan-Pakistan border, the distance is 700 
kilometers. <A look at the map will also reveal that the territory between 
the village of Amir Shah and the sea, extending across Pakistan and Iran, 

is populated by restive Baluch tribes agitating for autonomy. This volatile 
situation could be exploited to the Soviet's advantage. In return for its 
cooperation, material and Ore help, the Soviet Union may be rewarded with 


iccess to the Arabian Sea. 
.~ 


The big question is: What are the implications of this Russian military 
idventure that is being carried out without the use of proxy communist 
forces as happened in Africa with the aid of Cuban soldiers or in Cambodia 
with the aid of North Vietnamese soldiers? 





iO aMswer this question we must review the history of the last century. 

we Must recall that Russian Tzars made repeated attempts--through alliances 
or direct intervention under the pretext of offering religious protection-- 

tO gain access to the warm waters of the region. Those attempts failed for 

1 simple reason: the colonial Western powers were stronger militarily 

and economically. The twin tactors responsible for the Russian failure 

were the West's military and economic superiority. Next came the Bolshevik 
revolution and the accession to power of the Communist Party. The Stalinist 
era tollowed and was marked by the preparation of plans for a stage by stage 
domination of the world. The Communist Party sanctioned the use of every 
conceivable method to attain that goal: advance, retreat, alliance, support, 
opposition. Strengthening the military establishment became a central concern 
of that era. Following World War II and Stalin's death, Soviet leaders im- 
proved their relations with other Communist countries and did their utmost 

to keep them in the Soviet sphere of influence. Hungary and Czechoslovakia 
are two examples. 


tere we must pause to review the Cuban missile crisis, an important juncture 
in Soviet history. The crisis revealed that the Soviet Union was not ready 
to contront the United States, and was compelled to retreat. The confronta- 
tion led to Kruschev's downfall and brought Brezhnev to the scene. The 
Cuban adventure was the first Soviet attempt at strategic expansion. 


luring a secret meeting for Warsaw Pact leaders in August, 19/73, Brezhnev 
revealed the outlines of a long range Soviet strategy. The details of that 
plan mysteriously reached some NATO leaders. The plan, however, was never 
revealed to the Western press in an attempt to keep people in the dark, 
merrily occupied with glowing economic reports and intense commercial ad- 
vertising to buy more consumer goods. The motive for withholding the Soviet 
plan trom the public was to keep Western industry humming and maintain high 


emp loyvment @ 





"In 1985," Brezhnev said at the Warsaw meeting, “we will be in a position 

to impose our will without danger of retaliation, not only in Western Europe, 
but in other regions ot the world where we have no [vital] interest." The 
key word here, as it was in the days of the British Empire, is interest. 

In line with that strategy, the Soviet Union supported the Arabs against 
israel, not to safeguard the Arabs’ interest, but to keep the conflict 

alive so that one or the other of the contestants would continue to need 
Soviet support. We have seen the Soviet Union reverse its policy toward 

the Eritrean revclution which it had previously supported. 


Juring that Warsaw meeting, Brezhnev explained why the Soviet Union would 

be the super power in 1985. One reason, he said, was that the U.S.S.R. 

will have developed by then a variety of strategic weapons capable of neu- 
tralizing America's land based missiles and exposing that country defense- 
lessly to the threat of instant destruction. Furthermore, according to 

Mr Brezhnev, the Third World, especially the oil producing Gulf region, 

would find itself without strategic American protection. Mr Brezhnev also 
thanked the leftist parties of Western Europe for exerting political pressure 
to discourage NATO from increasing the level of its armaments. 
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Six months after that meeting, in September 1979, the Jewish, German immi- 
wrant with duel citizenship, the former American Secretary ot State, Henry 
Kissinger, addressing a meeting in Brussels, Belgium, revealed that the 
nited States "may not risk the destruction of its cities in the event of 
i Soviet attack apainst Western Europe." He made the revelation tna 
nanner-of-fact tone and with a clear conscience despite the fact that he 
had signed the SALT | agreement, whose terms restricted the U.S. to its 
existing military arsenal while permitting the Soviets to increase their 
military might legally. One of Kissinger's goals was to enable Israel to 
exploit the military balance between the superpowers to retain the whole 
of Palestine. 





While Brezhnev may not be alive in 1985, he, nevertheless, will leave future 
Soviet leaders an impressive legacy. Included in this legacy is a powerful 
Soviet tleet that for the first time sails all the oceans of the world, 

with capability to threaten the West's economic lifeline. The legacy in- 
cludes instructions to employ Soviet troops in support of leftist movements, 
ind the ability to interfere directly in the governmental affairs of the 
Western nations through existing Communist parties, as is the case in Italy 
and France. 


fhe occupation of Afghanistan marks a turning point in Soviet strategy. 

lt is also 5 vears ahead of schedule. Why? The unexpected turn of events 

in Iran, which surprised both the West and the Soviet Union, has necessitated 
i schedule change, and made control of the oil sources a top Soviet priority. 
\nother reason for the premature move is to prevent a possible Islamic 
eruption within the Soviet Union. The Iranian revolution has also awakened 
the West to the impending danger, and hence its slow reaction. 


fhe Soviet Union may have committed a blunder with unforeseen consequences. 
On the other hand, the consequences may be more favorable than those of the 
Cuban adventure [the missile crisis]. What is certain is that the new 
adventure is aimed at the Gulf, the West's strategic nerve center. The 
change of government in Iran, the holding of American hostages and the pre- 
occupation of the U.S. Government with the hostage issue during the past 
year, have given the Soviets an unexpected opportunity to implement their 
Strategy. The U.S.S.R. had previously established good relations with 
Afghanistan, culminating in a friendship treaty in 1978, following the 
first coup d'etat in that country. The Iranian events and the ensuing 
confrontation with the United States have forced the U.S.S.R.'s hand. It 
acted quickly under the pretext of responding to a call for aid froma 
friendly country. 


The Iranian events, however, have also begun to change American thinking. 
fhe American publ’c, treated to nightly television newscasts telling them 
f yet more severe insults to their country, are becoming fed up. Their 
spirit ot adventurism, which was killed soon after the Vietnam War, is 
beginning to stir again. Television, which once destroyed that spirit is 
now arousing it. The Americans are ready to embark on new adventures, to 
fight, to intervene. The events of the past 3 months have transformed the 
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in public. ihe Soviet strategists may have miscalculated in the belie! 


Americans were too preoccupied with their hostages in Iran. Time 


in important role in Soviet planning. They have counted on beiny able 


ch the warm waters of the Arabian Sea as a first objective before 
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in end to the Islamic revolution which threatens to spread to the 


than 50 million Moslems in the U.S.S.R. They had planned to kill two 


with one stone. The Soviet Strategists believed that they could even 
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third bird with the same stone, namely the control of the sources 


\rab oil, which is the liteline of the Western world. Their ultimate 
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f course, is to paralyze the industries of the capitalist West, 


which continues to exploit the poorer countries, oiten with the cooperation 
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se countries’ leaders. But the weak Soviet economy may prove to be 


the undoing of tne Soviet scheme, provided the West hastens to use its 
economic weapon eifectively before Soviet military might destroys this 
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the Soviets succeed in the Afghanistan adventure--and there is no 

believe otherwise--the long standing dispute between the Arabs 
lranians over what to call the Gulf [Arab or Persian] will become 
mic argument. it will be called the Red Gulf. 
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ARAB CONCERN OVER YUGOSLAVIA ANALYZED 
Paris AL=MUSTAQBAL in Arabic 26 Jan 80 pp 28-29 


|\Editorial by Riyad Najib al-Rayyis: "What the Arabs Should Learn from 
Yugoslav 


[Text] Le , forget the Afghanistan drama this week. The curtain is about 
to rise ai’ vet ‘n a new and by far more dangerous one than the one being 
played on the “abul stage. The Belgrade stage is preparing for a massive 
play, one thac will keep critics busy and hold their attention more than 
anything has since the Vietnam war. The coming play will be the political 
smash hit of the 80's. The ti*t.e of the play: The Russians Are Coming to 
Yugoslavia. 


Ihe audience may shout "nonsense" at the billing and demand its money back. 
it will be under the impression that the play is a re-run. The theme, after 
all, is too familiar. People have been hearing it since the early 50's, 

and yet nothing has happened. Could it be .aat the audience has become 
accustomed to hearing that the 87-year old Tito is ill, just as it has grown 
accustomed to the ery "the Russians are at the capital's gate?" I do not 
think so. Could it be that Moscow and Tito remind them of Samuel Beckett's 
play “Waiting for Godot?" Has the audience become convinced that neither 
Godot is returning nor Tito leaving? 


lito may live a few more years or he may die before this issue reaches the 
reader. At any rate, the new drama will go on, even if only to try to match 
the success ot the Afghanistan play. The Yugoslav drama, however, is more 
important and faught with greater danger. It is more important because its 
hero Tito, is a living legend of modern history. It is moie dangerous be- 
cause it is European and poses a direct threat of confrontation between the 
superpowers. Tito's role as the founder and leader of the non-aligned world, 
his heroic struggle against the Nazis in World War II, and his stature as a 
modern leader set him far apart from the Afghan puppets, regardless how hard 
the Russian stage director tries to bathe the latter in the limelight and 
impose them on the world as leaders. 


it is puzzling (or perhaps it shouldn't be) that the Arabs as a nation are 
unable to learn from other nations, near or far, despite the fact the media 





and the jet plane have made the world a little smaller. Thirty years have 
passed sinee Tito first came upon the scene and yet there are not 3 books 

in Arabic on his life. Probably nothing is more worthy of study by the 

Arabs than Tito's leadership and the Yugoslav experience. For thirty years 

i stronpe mixture of people with a vartety of religtons, bistortes and 
desperate cultures has manayed to coextst In untty under a tederal govern- 
ment. <A nation with a terrible history, replete with massacres and civil 
wars, once occupied by Germans and Italians has been united by a revolutionary 
dictator leading an army of peasants, workers and educated people. The nation 
ot Stalinist origin has become the pride uf the liberal Western tourist world. 
Equally astounding is that it became a pioneer in successful socialist ex- 
perimentation and the envy of all East European nations. 


In the 50's Yugos'avia stood alone in the face of Stalinist threats. Tt 
detied hunger and economic ruin without aid from the West, without paying 
heed to the balance of international power and before the non-aligned bloc, 
the Common Market and detente were heard of. In those 3 decades, Tito has 
managed to maintain a balance between Moscow and Washington. Stalin died, 
the cold war ended, Europe's political outlines changed, and Third World 
leaders came to the forefront. Time after time, Tito managed to adjust 

his political system of government, to sateguard it and insure its survival. 


At the meeting of the non-aligned bloc a few years ago, an Aral ‘oreira 
minister asked one of Tito's close aides whether the Soviet Union will try 
to bring Yugoslavia back into the fold as it was before the 50'., 2fter 


Tito's death. His answer was that in fact was Moscow's overridiiu, concern. 
lt should come as no surprise, than, that of all protests against the Soviet 
invasion of Afghanistan, Yugoslavia's was the sharpest. The reason is quite 
simple: every Yugoslav knows that what happened in Afghanistan could happen 
in Yuvoslavia. 


The Soviet Union, since 1945, has maintained that it prese-ves the right to 
intervene [militarily] in any of the Warsaw Pact countries as well as in 
friendly socialist countries such as Cuba and Vietnam. Since then, it has 
done so on three occasions: in Hungary, Czechoslovakia, and Afghanistan. 

No one assumes that Yugoslavia's political leadership includes a Babrak 
Karmel. But in the Yugoslav Communist Party and outside it, there is still 
a group of complete loyalists to Moscow. Should the Soviet Union find a 
pretext as well as support from within Yugoslavia, it is unlikely that it 
will not find an opportunity to intervene after Tito's death. Even Milovan? 
Djilas, one of Tito's former closest friends and now a major opponent and 
critic, says unequivocally that Moscow will use Yugoslavia's insistence that 
it is not a Communist country to intervene. This, in fact, is the type of 
justification being sought by Moscow. 


No one will fully realize Tito's importance to the security of Yugoslavia 
until he dies. Herein lies the second danger which might provide Moscow 
with the pretext it needs to intervene. Yugoslavia is a federal republic 
consisting of 6 republics: Serbia, Slavia, Croatia, the Black Mountain, 
Macedonia, and Bosnia. It also includes 2 autonomous provinces: Kosova and 
Voivodina. Under the existing system of government, each of these republics 
and provinces has nearly total autonomy, so much so that the federal govern- 
ment is in charge only of foreign polciy, defense, and internal security. 
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ivia is a youn# estate which wae created in the Balkan ifter World 


jar ol, won alter the war ended, {tt was divided between Hitler and Mussolini, 
iit erved as a4 Lommniat leader dut Lny the war, hhe led a guerri | la arm 
imdinat the Nagis, by 1944, hie army was to number 250,000 men and women, 


His major accomplishments, in addition to his miiltary and political victories, 
in that he was able to enlist the allies’ support in ending the monarcy and 
placing himeell at the head of the nation prior to the war's end, This nation 
is yoverned by one party: the Yugoslav Communist Union 


when lito dies he will not be able to preserve the tragile unity of the 
Yuposlavi 4 republics. lhere is a traditional enmity between Serbs and 

roats. There is also the Macedonian dispute, the historic dispute over 
borders with Bulgaria. More ominous is the longstanding question over whether 
the Macedonians are a distinct people or disgruntled Bulgarians? Historians, 
linguists, and literary critics have been debating this issue for over a 
juarter of a century. The truth is that the Soviet Union is responsible 

for keeping the tssue alive. Had Moscow stopped meddling, Solia would have 
long dropped the issue. 

ire is also the problem of Kosovo and it Albanian residents. The existence 
‘f an armed Albanian minority in Yugoslavia is the reason behind Yugoslavia's 
policy of oaintaining Albania's independence in foreign policy. The motive 

is to keep Albania our ot Moscow's arms. The Albanian Moslems of Kosovo 

have traditionally looked to Albania, their motherland, despite the fact 

that Albania is not anxious to receive this affection. And, as always, 

there is the traditional hesitation of the rich not wanting to share with 


the poor lest both become poor. Lavia and Croatia, the two rich, industrialized 
republics, do not wish to bear this economic burden. The distribution of 
ue Tt ic wealth in Yugoslavia is still impertect. 
jut how in such a diverse nation preserve its unity in crises? The answer 
is that individuals think of themselves as Serbs or Croats or Macedonians 
first and as Yugoslavs second. The success of the federal system of govern- 
t i‘ in the fact that various groups find the system beneficial to all. 
rding to a Yugosla' ommentator, the system is akin to a marriage of 


lence. [It is not held together by love, but by the fact that it is 
rom this persepctive, Tito might be the last genuine 


: : 7 | ; 7* 
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» Ve must recall that during 
the Nasser era, Tito was among the most popular leaders among the Arabs. 


ie understood their problem. Despite the loss of his friends in the non- 
ilisned loc--Nasser, Nicruma, Sukarno, Nehru, and Chou En Lai--Tito remained 


true t his principles. He never hit it well with the more recent Arab, 
Asian and African leaders, who emerged in the 70's Most of his friends 
iad 6«6disappeared by the late 60's. Tito, alone, kept abreast of all de- 


velopment relating to the Palestinian problem. 
The Arab in learn another lesson from Yugoslavia: How to weld a hetero- 
‘eneous ‘llection of nationalities, languages, religions and cultures into 





hensive tederal system, NOt miv that, but they can learn how to move 


rT tem to achievement altel mhbievement, lito witnessed the briet 
rianebyyptian untty, and, with Nasser, visited Syria during that pertod, 
ho y Fe ‘ilection, no ftoreign visitor ever received a reception as that 
wcorded Tito, lle Knew that unity must be based on mutual interest. lhe re 
| 1 |e mitor the Arabs in the ftaet that a Communist Party was able to 


forge a thumane and people ortented soctalist povernment, They can also 

in that leader hip must be bestowed by thr people through common st rugels 
vith the people and should not be preserved by the threat of internal security 
ystems. <A icadership position must be a symbol of a united nation and not 


i means tor me proup ov] people to Lmpose its wil] on another, 


\rabs who care have many lessons to learn from Tito's Yugoslavia. Yusoslavia 
is bound to change after Tito dies. The trame which held his picture on 

the wall will remain empty. lito outlived many of his [potential] younger 
successors and has eliminated his enemies. Nothing will remain after him 
except his improvised system of rotating the presidency among the member: 

of the ruling politbureau. bv adopting this system, Tito is contirming 


that no one person can succeed him. The per iod after his death will be ons 
of experimentation: either a move toward more democracy, or, if the current 
trend toward greater individualis ontinues, a tightening of the existing 
tem, 
The Yuvoslav drama with it many acts has not actually begun to unfold. 
t is still in the reheersal stage. When the curtain rises, the drama 
ij t ed in one o wo directions. Yugoslavia may move with maximum 
d toward the West, abandoning all ties to the Communist system which 
it leveloped throu ut is lite. Should this happen, the second pos 
ibailat | that the Yugoslav Communist Party, a genuine Marxist party, 
ill turn to Moscow for help. Confrontation will, then, be inescapable. 
\ t that the rea inger lie 
it ¢t ee what ens, the Afghan drama is progressing very 
woe ful : f ips the reason for the stalemate is that Godot refuses 
I if v'il it ‘ | ‘ 
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| AMBA The Sh \ ‘} LA ’ N CALRO 
| ’ i i } \ ALMA INU rié ri \ j Mat *() 1} l, LA 
ri ‘ i (,r ee } } . ‘ iT 
if { reiyi rré nadent in Vall irs inclining more and more toward 
i, t it omeone at the top in Eevot has decided to keep Israeli 
mbas Tete. ivahu Ben LLlisar Lt ae oOlat le no. rhe Tt itt even those who 
rurt il than tnis OY SAV INE that } Mort OO} aor ip] hovecott has heen 
| if 
rr ont int out that apart trom the otficial meet ings the ambassador 
itt trie neads otf the Leyptian idministration, is required by protor ol, 
there are practicall no hyevptiar who maintain social contact with him, 
wt r those otficial meetings, at least two Egyptian minister have used 
rat I edure it etting the mites ior their meeting with 
en=! r. a tian Prime Minister Mustat Khalil is not vet met with 
ist imi iaor. 
— , ‘ i? lair t ) if r hve ; ° ri 1 ta ney rt ing rive amt assadot . 
I i rre ond { “| ‘ t a f ' pl 
rt iven by the Caltr l(IMt editorial board in honor of Ben-FElisar, 
i’' ipel edait T \ j ay invits d iid not appear. 


rh, eni ’ ’ ’ oft tiny eyptian it pers has vet met with the 


i { ‘ ma circuliati] Tt} week | AKHBAI Al ~Y AWM did Sk to pub lish an 


tervi vit the amba: idor last Saturday, and was given a positive reply, 
i! poke with t the weet : journalists, but, in the end, 
, inter ' ' b lished. 
reigi rré ndents’ " ony’ in Cairo there were some people 
ed the "bo tt theory” and regarded the above examples as pure 
e. wilt nothing deliberate behind them. However, along came the 
example, which contuted them. 





A toreiyn journalist representing one of the most respected papers, one 
wceptable to the Kevptian ruling circles, invited Ben-Elisar to a meeting 
Al thd | home with bgype ians trom various Mroups, Sixteen Egyptian 
personalities were invited to this meeting, including two senior editors, 
two senior members of the administration (not ministers), writers, people 
trom the arts and also one of the greatest doctors in Egypt. Some of these 
people maintain a link with Israel, and the professionals among them have 
even cooperated with their counterparts in Israel, 


Lo and behold, not a single Egyptian accepted the invitation. Some of them 
gave the excuse that it was "still to early to maintain contacts with the 
representative of Israel.” The embarrassed journalist was forced to cance’ 


tie meeting that was to have been held tomorrow. 


ln the optnion of the foreign correspondents, who are well-trained in the 
moods of Egyptian society, this wholesale, comprehensive boycott is 
deliberate, 


it is clear that it is difficult to identify the Egyptians responsible 
for the ambassador's "isolation," an isolation in contradiction to the 
friendly reception President Al-Sadat gave him when he received his 
credentials. It should be noted that the president meets with the senior 
editors of the Egyptian press almost every week. 


Leyptian observers note the gap between the chilliness that members of the 
teyptian elite are showing to Ben-Elisar and the warmth and friendliness 
with which he is received by the "man in the street." Wherever the 
ambassador goes--in the streets, restaurants and so on--he is immediately 
identitied and given friendly applause, blessings, embraces and sometimes 
even kisses. 


10 











INTER-ARAB AFFAIRS 


FATAH'S ABU TYAD COMMENTS ON EUROPEAN INITIATIVE IN MIDEAST, ITALY'S STANCE 
European Initiative 
LDOLG1L211 Kuwait AL-SIYASAH in Arabic 11 Mar 80 p 2 LD 


[Excerpts] [Fatah Central Committee member] Salah Khalaf, alias Abu Iyad, 
yesterday met with Foreign Ministry Under Secretary Rashid al-Rashid, Follow- 
ing the meeting he said that it had taken place within the context of the 
meeting he has held in Kuwait, beginning with his highness the ruler and 

then the crown prince and Prime Minister Shaykh Sa'id al-'Abdallah, 


He said that his meeting with al-Rashid was in order to evaluate French 
President Giscard d'Estaing's visit to Kuwait and the expected results of 
British Minister of State Douglas Hurd's visit to Kuwait. Abu lyad praised 
Kuwaiti diplomatic efforts, saying that it is a great effort for which we 
are thankful, particularly because it has resulted in the French-Kuwaiti 
joint statement which was a substantial step in favor of the Palestinian 
cause, This was the first [European] joint statement issued in an Arab 
country to recognize the Palestinian people's right to self-determination. 


Speaking to journalists, Abu lyad expressed the hope that the PLO will be 
able to achieve further steps along this road, 


Abu lyad said that it appears that the European countrics, under France's 
leadership, are now trying to move away from the U.S. stand, France's 
role in this regard is bolder and more courageous than the rest in dealing 
with the crux of the Middle East problem, namely the Palestinian problem, 
in view of the imminent failure of the autonomy talks after 26 May. 


The Palestinian official said that the French initiative is gaining greater 
significance despite the question now being asked, namely: Can the European 
countries indeed come forward with an initiative to solve the Middle East 
crisis independently from the U.S, stand? 


However, Abu lIyad warned the Arabs not to attach great importance to any 


initiatives that do not deal directly with the crux of the conflict or which 
might be a new Camp David trap. 


ll 





Abu ltyad emphasized that the battle is still long and diffieult and that 
the autonomy will in no way benefit from the Israeli erand, especially 
after Israeli Minister Burg's statements in which he linked Israel's 
existence to autonomy and declared his acceptance of autonomy, 


The Palestinian official denied that the European countries have proposed 
to the PLO new ideas or views regarding a new initiative to solve the 
Palestinian problem, There is no direct contact between us and the Euro- 
pean countries, he said, Abu lyad said the PLO would refuse any European 
or other initiative it it is linked to a revival of the UK project [with 
Jordan), 


He stressed that the United States still adheres to its support of the 
Israeli stand even during the current negotiations Israel is holding with 
Egypt. He praised the Soviet attitude toward the Palestinian problem and 
said that the Soviets have not stopped supporting the PLO, The question 

of returning to Geneva was one of the ideas that the Soviets have supported 
from the beginning, he said, 


Italy's Stance Scored 
LD131213 Kuwait AL-RA'Y AL-'AMM in Arabic 12 Mar 80 p 1 LD 


[Text] Salah Khalaf, alias Abu lyad, Fatah Central Committee member, has 
criticized the stance adopted by Italy, which is opposed to issuing any 
statement by the EEC countries regarding a settlement in the Middle East 
and the Palestinian people's rights. 


He said: We are surprised that Italy should declare this stand at a time 
when it is the curreat chairman of the Arab-European dialog. 


In a statement to AL-RA'Y /L-'AMM Abu lyad said: Although we have made no 
comment on the new European initiative, we hope that this initiative will 

be free from U.S, tutelage, We would Like to assert here that the Palestin- 
ian people will continue their struggle and will not be dissuaded by any 
international pressures. 


He said that autonomy is bound to fail, particularly because it is being 
met by strong opposition in the West Bank, 


Abu lyad called for the adoption of a unified stand in the Arab-European 
dialog, rejecting anything that might jeopardize the Palestinian problem 
and tackling the crux of the Middle East conflict rather than confining 

the dialog to technical matters, 


CSO: 464802 
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INTER=ARAB AFFAIRS 


‘ARAFAT: PLO WiLL BUILD NO 'CASTLES IN SPAIN' ON GISCARD STANCE 
LDL41641 Paris LE FIGARO in French 13 Mar 80 pp 1, 4 LD 


[Interview with PLO Chairman Yasir ‘Arafat by Marianne Lohse in Beirut: 
"Where Are Our Rights?"; date not specified] 


[Text] Questions: What importance do you attach to the Amman speech? Do 
you believe that the stance adopted in Europe in President Giscard d'Estaing's 
wake can influence Mr Carter's and Mr Begin's decisions? 


Answer: The French view as expressed by President Giscard d'Estaing is a 
stance adopted in principle toward a just cause, the Palestinian cause. As 
far as we are concerned, we have understood this stance to be in favor of 
our right to self-determination and an independent and sovereign state. I 
is certainly bound in influence and has already influenced the attitude of 
several European countries, since five of them have supported it. As for 
President Carter, we were surprised by his about-face after his representa- 
tive at the Security Council had voted in favor of a resolution condemning 
the Israeli policy of settlements. As a result of this attitude the United 
States has lost all credibility as an international power. As for Begin, 

| suggest that British police tiles be consulted. These archives make it 
clear that he was a bloodthirsty terrorist sought by the police. 


Question: Since you have referred to “bloodthirsty" Begin, there is one 
fundamental point which 1 would like to clarify with you. The Israeli 
press has accused you of stating during an interview given to a Caracas 
newspaper on ll February: "To us peace means Israel's destruction." Your 
national charter also refers to destruction, What about all that? 


Answer: You are referring to an interview which I gave to the newspaper 
LE TIERS MONDE, of which you just have heard a recording. 


You can therefore testify that I never said this, 


What was published in Caracas was a completely fabricated and falsified 
interview. As for the charter, have you yourself read it? 
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Question: but what do the Palestinians now think? Do they think that 
Israel has no right to exist? 


Answer: Before putting this question to me it would have been better to 
ask: What tate, what future lie in store for the victim? Unfortunately, 
you can only think of Israel's future and security. You are concerned about 
Israel's economy, strength, power and military capability. But 60 percent 
of our people live in exile and 40 percent in occupied territories. One 
should rather feel for the victim, Israel is the only country in the world 
which was created as a result of a UN decision, and it is the only country 
which has continually rejected UN resolutions, I, the elected chairman of 
the Palestinian people, am asking the world: What has been done with our 
rights? I weuld like you to ask me about the tragedy and the fate of my 
people before asking me about Israel's future, 


Good Relations With Moscow 


Question: Well, | will do just that. is it out of the question that 60 
percent of the Palestinian people, that is Palestinians in exile, will 
accept a ministate? And how would you draw such a country's borders on 
the map? Where would its capital be? 


Answer: You do not ask a person: "Is your home, your fatherland, big or 
small?" Your fatherland is your fatherland, whether it isa huge and densely 
populated country like the Soviet Union or a tiny country with a small 
population like the Fiji Islands. We must obey our National Council's reso- 
lutions, Now this council, which has elected me and by whose decisions | 
must abide, has decided that we Palestinians will build our fatherland on 
any part of the territory which is either evacuated by the Israeli occupier 
or Liberated, 


Question: Does this mean ‘at in the short run you will be satisfied with 
a ministate consisting of the West Bank and Gaza’? 


Answer: We are democrats, 1 cannot make any statements on problems con- 
cerning the future which involve future generations. 


Question: Does this mean that you do not contemplate the creation of such 
a state for a long time to come? 


Answer: An immense effort is needed to achieve an independent Palestinian 
state, We must make many sacrifices, We have been resisting for 15 years 
and we have lived in exile for 32 years. 


Question: Do you envisage the possibility of a neutral Palestinian state? 
Answer: Sovereignty is an indivisible whole, We would reject any condition 
imposed on us with respect to our future sovereignty. Would France agree 


to conditions being imposed on it? If your questions means: Are you com- 
mitted to the principle of nonalinement? The answer is "yes," 


14 











Question: But, in the final analysis, is it not in the interest of some 
of your Arab friends that the status quo be maintained’ Are they not 
atraid of an independent state which would have good relations with the 
USSR (eonsider the Kabul coup) and with the lranian revolution (consider 
your support for the ayatollah)? 


Answer: This is no political analysis, but romors spread by the Israelis. 
Who said that the Iranian revolution is hostile to the Arab nation’ I 

have had very long talks with the ayatollah and President Bani-Sadr. | 

feel sure that they intend to establish very good relations with the Areb 
world. As for the USSR, it is true that we have very good relations with 
it. But why would it be deemed normal for France to have special relations 
with the Soviet Union but abnormal in the case of the PLO and the Palestin- 
ians? 


(LD141643) Question: To go back to the question of the much-desired 
settlement: Would the PLO agree to be involved in a federative plan’ A 
Jordanian-Palestinian federation, for example? 


Answer: This falls within the framework of bilateral Palestinian relations 
and of the powers of Arab countries as a whole. Arabs could establish any 
network of federative relations, just as in Europe you have opted for the 
common market. Once a Palestinian state is created, we will establish 
close relations with Jordan, 


Contacts With Israelis 


Question: Does the date 26 May 1980--when, according to the signatories of 
the Camp David accord, a basis for administrative autonomy should be estab- 
Lished--represent an important stage in your view? 


Answer: Why should it’ It is no historic date at all. It only represents 
a stage in a conspiracy against our people. What has the Camp David accord 
given us Administrative autonomy. In fact, an autonomous administration, 
a new kind of bondage for our people. 


Question: But, after 26 May, will it not at last be possible to revise 
the notorious Resolution 242? How do you envisage any revision’ 


Answer: 1 will turn your question round: Who will seek any resolution 
transcending the existing situation? 


Question: Maybe people with a "sensitive conscience" who feel concerned 
about the Palestinian problem, 


Answer: People with a sensitive conscience say that it is up to the United 
Nations to play an effective role with respect to any solution to the Pales- 
tinian problem, And this is the stance which we have adopted. This is 

what we demand, 
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Question: On what conditions would you at last agree to sit down round a 
table with Israel’? You have had contacts with non-Zionist Israelis in 
Prague and with some Americans in Vienna, How far have you progressed’? 


Answer: As | told you already, I personally have been elected by the Pales- 
tine National Council, During one of its sessions, in 1977, the council 
decided that we should establish contacts with democratic and progressive 
forces in Israel, Such contacts were established, 


Question: And now? 

Answer: And now Begin demands that these Israelis be prosecuted, 

Question: You have not yet answered my question, 

Answer: Who said that we are against the Jews? We, the victims, were 

the first people to pray for a democratic Palestinian state in which Jews, 
Muslims and Christians would live, enjoying similar rights and having simi- 
lar duties, Since Israel rejected this idea, we proposed another solution-- 
the establishing of our national state on any part of Palestine which is 
either liberated or evacuated. The Israelis responded to these proposals 


by slaughtering Palestinians or throwing them into jail. 


Question: From what you are saying it would appear any negotiations are 
completely ruled out. 


Answer: What we are interested in first and foremost is our people's future. 
Whe has rejected the UN resolutions? 


Question: And iff these resolutions were accepted’? 

Answer: You see, we canno. build our future on "ifs."" A few days ago the 
Israeli Cabinet and the Knesset met and rejected a resolution unanimously 
adopted by the Security Council. 

Question: Does this mean that you do not feel very optimistic?’ 

Answer: I draw some optimism from the initiatives taken in Europe thanks 
to Mr Giscard d'Estaing. However, I cannot forget that President Carter 
backtracked after his representative at the Security Council cast his vote. 
| am not prepared to build any castles in Spain. 


Question: Will you go to Paris soon? 


Answer: Certainly, if I am invited. 


CSO: 4800 
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INTER=AXAB AFFAIRS 


PLO'S AL-HASAN INTERVIEWED ON GISCARD MIDEAST TOUR OUTCOME 
LD171449 Paris LE MATIN in French 12 Mar 80 p 13 LD 


|luterview the PLO Central Committee member Khalid al-Hasan by Jacques de 
Vernisy in Riyadh 11 March: "France Has Gained a Lot From Giscard's Tour"| 


[Excerpt] [Question] Since you were able to have discussions with Arab 
interlocutors after each stage of Valery Giscard d'Estaing's Middle East 
tour, what is your assessment of it? 


(Answer] I believe that France has gained enormously, not only on the 
political plane but also in the economic and energy spheres, as well as 

in bilateral relations, For the Palestinians this is a stage which, I 
hope, will lead to renewed progress for us, from which France will benefit. 
Self-determination is a step forward, but we would have preferred it to 
come of its own accord on the political level, since it is a natural fight 
for which there is no need to fight, whereas we have had to struggle and 
make great sacrifices to secure this right, which Europe invented, 


'Question] Giscard publicly recognized the PLO as a qualified interlocutor 
and not as the sole representative of the Palestinian people. Does this 
point not separate the PLO from France's position? 


‘Answer] Self-determination can enable a country to decide its own destiny 
under its leaders' guidance. 


‘Question}] The president referred to a nev) initiative which would be taken 
after 26 May. 


[Answer] In the statements of Giscard and his foreign minister we clearly 
noted the need to present to the UN Security Council a resolution which 
asserts the Palestinian people's momentarily thwarted rights better than 
Resolution 242 has done. The problem is to find the appropriate ideas for 
a new and fair resolution. The answer which Giscard received and which the 
British, who have already given their thoughts on this subject, are going 
to receive is that they must discuss this new resolution with the PLO. For 
their part, the Arab countries will of course act in harmony with us. 
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‘Question] If, under international pressure, Israel makes a gesture toward 
the PLO, will there be a modification in your organization's charter? 


[Answer] There is no sense in that, They expatiate about our charter 
while we have been driven out of our country, expelled from our lands and 
our farms by terrorism and deprived of our homeland and our citizenship. 
Meanwhile, Israel has been created without any defined borders, which is 
unique in international history. To that must be added the Knesset resolu- 
tion which confirms the Zionist strategy for achieving a greater Israel by 
bringing in more foreign Jews while expelling Arabs from their country. 
That is clear proof of their expansionist desire. The complaints of the 
victims and their claim for their rights can only be dealt with after the 
aggressors have been stopped, at least at a given moment. 


[Question] How are PLO negotiations with the European countries going to 
continue? 


[Answer] Diplomatic contacts are going to continue. We will cover the 
whole of Europe. Giscard's stance has created a new state of mind among 

the European peoples and their leaders with regard to the Palestinian cause, 
We believe that the more the people know about it, the more reasonable their 
political leaders will be. 


CSO: 4RBOO0 


18 








INTER-ARAB AFFAIRS 


BRIEFS 


REPLACEMENT OF EGYPTIAN TRAVEL PAPERS--Well-informed sources have told 
AL-RA'Y AL-'AMM that the PLO is currently considering issuing the Pales- 
tinians holding Egyptian travel papers and passports, passports from certain 
Arab countries or new travel documents to replace the documents they are 

now carrying. This is a result of the difficulties the Palestinians are 
encountering in their travel or in obtaining visas from the offices looking 
after Egyptian interests in the Arab countries. Palestinian sources said 
that the PLO has received many requests to look into the question of the 
Egyptian travel documents which in certain cases are being exploited, particu- 
larly following the normalization of Egyptian-Israeli relations. AL-RA'Y 
\L-'AMM has learned that two Arab countries have expressed their readiness 
to provide such travel documents and passports in lieu of Egyptian papers. 
[he sources expect the PLO to contact the Arab League and the sister states 
in order that immediate steps may be taken on this subject which is causing 
concern to many Palestinians, [Text] [LD141241 Kuwait AL-RA'Y AL-‘AMM in 
Arabic 12 Mar 80 p 1 LD] 


ARABS CONDEMN ISRAELI EXPANSION--Marrakesh--AL-SHARQ AL-AWSAT--The 
Jerusalem committee, meeting here under Moroccan King Hassan II, received 
with extreme indignation yesterday the new Israeli challenge represented 

by the official declaration of the expropriation of a large part of the 
occupied Arab territories near Jerusalem tor building a new Jewish residen- 
tial suburb, AL-SHARQ AL-AWSAT learned that urgent contacts took place 
among the Arab and Islamic states' foreign ministers who are meeting in 
\iarrakesh, including Saudi Foreign Minister Prince Sa'ud al-Faysal, for the 
adoption of a unified stand and the initiation of urgent measures to halt 
this new aggressive action. Official Arab sources yesterday did not exclude 
the possibility of reaching an agreement to call for an urgent meeting of 
the UN Security Council to adopt a decision in this connection and to have 
the big powers face up to their responsibilities. These sources regarded 
the Israeli decision as basically designed to challenge Muslim sentiments 
and to undermine the current international initiatives to establish a com- 
prehensive, just peace in the Middle East, They also expected this deci- 
sion to contribute to emphasizing the failure oi the autonomy negotiations 
between Egypt and Israel. [Excerpt] [LD141155 London AL-SHARQ AL-AWSAT in 
Arabic 12 Mar 80 p 1 LD) 











ISLAMIC AFFAIRS 


FGYPT'S ISLAMIC BANK MEMBERSHIP SUSPENDED, FOUR OTHERS ACCEPTED 
LDL7O9LL Riyadh AL-RIYAD in Arabic 12 Mar 80 pp 1, 17 LD 


(Untitled report by Khalid Muhammad Batarafi|] 





'Text| The fourth annual meeting of the Islamic Development Bank [date 
and venue not specified] has suspended Egypt's membership, under a motion 
put forward by Iraq and supported by Libya. 


All heads of the participating delegations voted for the motion, although 
some African countries abstained [sentence as published], These were 
Niger, Upper Volta, Senegal and Uganda, This took place at the opening 
session of the conference, The Egyptian delegation leader tried to object 
to the suspension decision, but the participants decided to dismiss him 
from the board of governors on the grounds that he was in fact an executive 
director. He was asked to sit with the other executive directors. 


In a statement to AL-RIYAD, Muhammad al-Atrash, chairman of the board of 
governors and Syrian economy minister, said in comment on the decision that 
Paragraph A of Article 31 of the agreement founding the Islamic bank does 
not permit an executive director to take part in the meeting of the board 
of governors, It was therefore natural for the Egyptian delegate to be 
expelled from the board of governors and to sit with the executive direc- 
tors outside the meeting. This action was taken after unanimous acceptance 
of the Iraqi motion to suspend Egypt's membership of the Islamic bank. 


Asked about inviting Afghanistan's delegate or governor to attend the 
meeting despite the fact that Afghanistan's membership of the Islamic con- 
ference, which was recently held in Islamabad, was suspended and all the 
Islamic countries decided to cut off all aid to Afghanistan, his excellency 
said: Legally, both the Afghan and Egyptian governors have a right to 
attend the meeting but, following the suspension of Egypt's membership 
yesterday, Afghanistan has the right to attend until another decision sus- 
pending its membership of the bank is adopted. Such a decision cannot be 
taken unless one of the participating countries submits a proposal to that 
effect. If such a proposal is submitted, it will then be discussed and a 
decision will be taken. 
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He said that one of the most important decisions adopted at yesterday's 
morning meeting, in addition to the decision to suspend Egypt's membership, 
was the approval of tour more Islamic countries as bank members, These 

ire Ghana, Djibouti, Gambia, the Maldive Islands and the Comoros, 


lle said that the conference was discussing the fourth annual report of the 
executive directors submitted to the board of governors which, he said, 
contains good proposals, tHe said: We also hope to discuss boosting the 
islamic bank resources, by adding to the 750 million Islamic dinars already 
subscribed until we reach the authorized capital of 2 billion Islamic dinars, 
ind to approve member-states' recommendations to increase their subscrip- 
tion to the capital, 








AFGHANLS TAN 


PRESLDENT CARTER TAKEN TO TASK OVER STATE OF UNLON MESSAGE 


Kabul KABUL NEW TLMES in English 16 Feb 80 p 2 


itditorial: 


[Text] 


The US 


‘Mr Carter Mind Your Own Business") 


Mr. Carter in his State of 


the Union message sent 
to the US Congress has 
irantically mocked the 
rights of other = states, 
blatantly flouting the 
principle of peaceful 
co-existence and the 
UN Charter by interfer- 
ing in the internal aff- 
airs of a sovereign state 
— Afghanistan. 


Now when the full text of 


his speech has been ma- 
de available we cannot 
help expressing our pro- 
found resentment and 
objection against the 
way the US Chief Exe- 
cutive has interpreted 
the events in Afghanis. 
tan and the aspects th. 
ereot in the document. 
Mr. Carter has distorted 
the facts and pictured 
the situation represen- 
tine the events ina 
most malign form be- 
vond recognition. 
President gave 
himself extra- powers, 
which he has no right, 
to make a ruthless state 
ment devoid of facts. 


22 


According to the 


Afghanistan is an inde- 
pendent non-aligned co- 
untry and is fully capa- 
ble of making decisions 
for the good and bad of 
iis people. It needs no 
one to dictate it. The 
Afghan leadership and 
the state enjoy a decis:- 
ve support of the = peo- 
ple, who can in no way 
allow such = gross viola- 
tions by another state. 
The U S administration 
should look its own af- 
fairs. it should 
iry to defuse the ever- 
increasing hatred and 
explosive relations —bet- 
ween the blacks and 
whites of its country. It 
should try to improve 
the ghetto life of the 
black people of Ameri- 
ca and lessen — discrimi- 
nation. It should = shop 
the oppression and sup- 
pression of the indigen- 
ous people of America-- 
the “Indians” who are 
ioday on the brink of 
extinction. 

recent 


researches made the 
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“Indians” have been re 
duced to a few thousa 
nis. Their rights are 
seoffed and they are tr- 
cated contemptuously 
in the land which — be- 
longs to them, Mr. Car- 
tev hus shown undue 
worry about the so-call- 
ed situation in’ Afghan 
istan, he should better 
look into the growing 


social disorders in his 
own country and attack 
of his policy from all 
corners. His bogey-man 
Sen. Edward Kennedy 
who is himself a candi- 
date for the nomination, 
has virtually tore to 
pieces the present US 
foreign policy. 


Mr. Carter and his advis- 


ors should know — that 
the Soviet assistance 
came to Afghanistan at 
the repeated requests 
of our country and with 
the approval of the Re- 
volutionary Council. It 
is in’ full consonance 
with article 5) 
the UN Charter which 
provides for mutual as- 
sistance and by no me- 
ans transgresses the non. 
alignment principles. 
The limited Soviet ar- 
my contingents are here 
to help the people of 
Afghanistan to repulse 
the mercenaries being 
smuggled by Mr. Carter 
through Pakistani _ soil. 
As has been repeatedly 
said by the Afghan lea- 


23 








ders and Soviet authori- 
rities the limited con- 
tingents will return as 
soon as interferences in 
the internal affair — of 
~ are = stopp- 


The uprising of 27th De- 


cember, 1979 by the peo- 
ple of Afghanistan was 
aimed at eliminating 
the fascist rule of Amin 
and his cruel band whi- 
ich had unleashed a rei- 
an oof terror in Afgha 
nistan. The uprising by 
the patriots eliminated 
the sanguinary Amin 
and a popular regime is 
in power which is a th- 
orn in the eyes of our 
enemies because this go- 
vernment does not dan- 
ce to their tune. 


Instead of poking his nose 


in our affairs Mr. Car- 
ter should try to learn 
about the state of affairs 
which his pet Amin had 
let loose on Afghan pe- 
ople. Amnesty Interna. 
tional can provide him 
with an answer. The 
Amnesty delegation here 
has seen itself that the 


political prisoners have 
been released and peo- 


perous life under the 
regime which belongs 
to them. 











hoc REJECTION O] 


AMERLCAN PROPOSALS PRAISED 


AFGHANISTAN 


Kabul KABUL NEW TIMES in English 20 Feb 80 p 2 


lEditorial: 


Lvext] 


Olympic leaders confirm. 


ed Moscow's authority 
to hold the 1980 summer 
Olympic Games despite 
United States demand 
that the world’s greate- 
st sporting event be sh- 
ifted from Moscow or 
postponed. 


Olympic Game, as the 


tradition goes, provides 
the biggest melting pot 
of mankind. It is an 
event that brings thous- 
ands of sportmen, offic- 
ials. coaches and above 
all the spectators tog- 
ether. However, the Un- 
ited States had made it 
a point from the very 
days of the emergence 
of the new phase of the 
Saur Revolution in Af- 
chanistan and tne dow 
niall of its agent, Amin, 
to call for the boveott 
of the foremost — sport- 
ing get to—gether = on 
the pretext of “Soviet 
intervention” in Afgh- 
inistan, Mr. Carter's 
call, swifthy joined — by 
Vr... Thatcher, has been 
overlooked by the maj- 
ority of nations determ- 
ined to go to Moscow 


"10C Cold Shoulders U.S, Proposals") 


making clear that he 
can make no more pol- 
itical capital, out of this 
fake “issue”. 


The International Olymp- 


ies Committee (IOC), 
the independent, self. 

elected body has dealt 
official Washington a 
stunning blow as it was 
bent on acting against 
the will of millions of 
Americans. who would 
like to see their athletes 
win laurels in) Moscow. 


With a call to boycott the 


games in the wake of “Af. 
uhanistan issue Mr. Car 
ter was riding smoothly 
to prove to the elector- 
ate that his foreign po- 
licy commanded _ resp- 
ect on the international 
scene, but the 10C ver- 
dict puts him in the ti- 
ght corner once again. 


More and more countries 


are joining the call to 
contribute to the suce- 
ess to the Moscow Gam- 
es and Washington's em- 
missary to African con- 
tinent. Muhammad Ali. 
has returned home em- 
ptvy—handed with a st- 
raight “punch” to his 
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fue, The Champ was 
culled by the press es 
ers where and dodged by 
political leaders, Nige- 
ria, Senegal, Liberia, 
Kenva and Tansania put 
All on ropes and as he 
licked his wounds, he 
complained that Jimmy 
Carter “sent me around 
the world to take the 
whipping”. Ali was tak. 
en aback when told of 
socialist countries’ assi- 
istance to black Africa 
and that US had not 
endorsed the black Af- 
rican boycott of the 
1976 Olympics in prote- 
st of South African ap- 
artheid. “If Td known 
what | know now, I 
mavbe would'nt be he- 
re". he said. Tanzanian 
President Julius Nvere- 
re snubbed Ali saving 
they've never support- 
ed our call for a beveott 
of racist South = Africa. 
“The Arab states, with 
Kuwait confirming rec- 
ently, are also behind 
the Moscow Games. 


In giving a mandate to 


the Olympic in” which 
more than 13,000 sport- 
smen will be taking 
part, the 10C resolutely 
rejected the American 
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charges the sO 
called “Afghanistan iss- 
ue” had no impact on 
the games in Moscow. 
The majority decision is 
a hard blow to the US 
designs for allving wor- 
ld opinion against — the 
timely Soviet assistance 
to Afghanistan on the 
one hand, and Mr. Car.- 
ter's election campaign 
on the other. 


Since the beginning of 


the Olympiad in Gree- 
ce, where these  orgin- 
ated the spirit behind 
them has been interna. 
tional brotherhood, ho- 
wever, the US move 
is against all norms and 
comes only out of gru- 
dge and desperation. 
While America's speed- 
skater Eric Heiden and 
US team official Terry 
Medermott take the Ol- 
vmpic oath in Winte: 
games at Lake Placed. 
New York, pledging to 
abide by the ideals of 
international brotherh- 
hood—which — underlin- 
es the games—official 
Washington strangely 
enough makes futile att- 
empts to boycott the Su- 
mmer Games in Mosc- 
ow. 








AFGHANISTAN 


IMPLEMENTATION OF KABUL MASTER PLAN BEGINS 


Kabul KABUL NEW TIMES in English 20 Feb 80 p 3 


Ts xt 


With the implementati 


on of the 25 ve. 
ar Master Plan of 
Kabul, the face of the 


city will be totally chang 
ed, said the Mayor of Ka. 
bul while talking to the 
reporter of the daily Anis 

The Mavor elucidating 
further on the Master Plan 
of the Kabul city said that 
the plan was originally 
compiled by a French are- 
hitect in 1964 and by 1979 
housing complex, industr- 
ial centres and other nece- 
sseties should have been 
built but unfortunately 
the Plan remained in dol- 
drums failling to pass th- 
rough legal channels. As a 
result the Afghan and So- 
viet engineers assessed it 
further for possible ame- 
ndmends and in 1971 am. 
endmends were introduc. 
ed. 

It once again failed to 
make headway as regards 
legal procedures and _ its 
implementation was dela 
ved. However the popula. 
tion of Kabul rose to 742, 


000 in 1975—76 and show. 
ed three percent higher 
growth than projected = in 
the Master Plan. After the 
Saur Revolution the Ka- 
bul population touched 
the 800,000 mark, this led 
to another amendmend so 
that it could be rendered 
compatible with the grow. 
ing population and the 25 
years plan was altered to 
fit the new developments 
accordnig to the Basic Li- 
nes of the Revolutionary 
Duties of the Democratic 
Republic of Afghanistan. 


The implementation of 
the plan began in 1358 
which foresces a  populat- 
ion ot two million people 
and will be valid upto 20- 
"§ AD. The plan wil! co- 
ver 32,540 hectars of whi- 
ch 16,830 hectars has been 
allocated for construction 
affais and shows a three- 


fold rise in the area. Ace- 
ordnig to the plan 300 pe- 
ople pe hectar are fores- 
een to live iw tow tory 


building, and in lows alll 


tidings 150 people per hee 
clat 


For the cultural devel- 
opment the plan allocates 
14.060 hectars land 
for. public parks and rec- 
reation centres 30,570 he- 
ctars. In comparison — to 


the original Master Plan 
the land allocated in the 
plan shows an increase 


of eightfold. Similarly 
for climinating the trans- 
port hitches and providi- 
ng facilities to the Kabul 
citizens and for construc. 
tion of communication lin- 
ks 2.880 hectars have been 
foreseen. This is meant ex. 
clusively for the Kabul 
city transport) routs. Sim- 
ilarlv for the transport of 
the highways and railway 
line 2,500 hectars land has 
been allocated in the plan. 
The transport routes will 
be used for heavy  vehjcl- 
es. For the highway tran- 
sport a belt will be burlt 
around Kabul citv which 
will help keep the city cl- 
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ror the development of 
uiban industiual complex 
and implementation of pl 
ans for iundustrial areas 
and godowns we the four 
zones of Kabul city 4,360 
hectars land is envisioned 
Similarity for the establ 
sHinent of research cent: 
os for nuddle and highe: 
education 600 hectars hav: 
been allocated and it sho- 
uld be added that the pi 
esent area of the educati- 
onal contres is 200) heeta- 


The Mavor maintained 
that in the original 25 ve- 
at Master Plan the Darul- 
man area was to be turned 
Vi lusive! mio oa LO 


ver rnimnent office enclave 


But after the victors of 
the new phase of the Sa- 
OR ‘ution the Poss! b- 
ity of change of the go 


yornment entries is not 
thed out. The residenti- 
housing includes 
| Residential housing 
nilhard afghanis 
Cultural centres and 
idiuinistrative 2434 mill 
aid Atghanis 
Engineering complex 
en area and tele co 
unication lines 32 mi 
land afs 
+ Construction of brid 
and :oads 7.53 rmillia 


industrial complex 2! 
t+ nitlhard afs 
The total cxpenditur: 
he incurred on the °%5 
i) Mast Plan of Kab- 
itv os 20844 milliard 


The Master Plan besid- 
os the above also ineludes 
construction of — children 
parks, hosprtals, kinderga 
‘tens, clinies and cinemas 
It should be added — that 
the proportion of kinderg- 
ultens is one of every 1000 
people. The kindergartens 
will have 350 edifices and 
each of. which will have a 
capacity of rearing 80 
360 children. For the con- 
struction of schools 270 
buildings will be built, 
cach of which will have a 
capacity from 800 to 1200 
students 


For every 1000 person 
of the city 11.5 hospital 
beds have been foreseen 
The hospitals will also in- 
clude 47 maternity hospit- 
als. For the ward clinics 
nm oevery zone 10 burldin- 
gs are expected to be bul- 
It. Similarly for the eme- 
igeney patients for every 
000 persons two buildin 
gs are envisaged in. the 
plan. For the cinemas and 
theatres 36 buildings are 
in the plan each of which 
will accommodate 800 to 
120 people. Twenty buil- 
dings will be built to ho- 
use public libraries and 
every building will have 
a capacity of 25.000 to 50 
00 books. Similarly for 
every 10,000 persons in 
Kabul a_ congregational 
mosque will be built and 
also m every zone of Ka- 
bul tive jeribs land has be- 
en earmarked for condol- 
ence buildings. One hect- 
a! land in every ward is 
reserved for public baths 
Land has also been reser- 
ved for fire brigades 
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ro: construction ol sta- 


diums two jeribs land is 
reserved ova every sone 
Similarly busimess centr: 


os, hotels, restaurants and 
alko a graveyard are part 
of the plan 


The Mayor speaking fu- 
‘ther said that the Master 
Plan divides the Kabul 
citv into five zones 

1 The First zone, or No- 
ith West of Kabul inclu- 
des Asamai and Alshar hi- 
lis. Paghman crossing, Kh- 
airkhna, lammani, Share 


Nau, Sherpur, part of Sh- 
ahrara and its future resi- 
dents have been estimated 
to be 630,000 





2. The second gone of North East of Kabul includes from north up to the 
Kabul river, from the East up to the transit route belt which cuns from 
North to South, from the South up to the Enqelabe Saur martyrs tapa, 
from the West to the part of Kabul river up to the centre of the city 
covering Oalal Zaman Khan, Deh Khudal Dad, Microroyan, some part of 
lashen grounds. The population of this zone is envisaged over 210,000, 


‘. The third zone or the South of Kabul includes Shah Shaheed, Binihisar, 
and Rahman Mina whose residents are estimated at 320,000, 


4. Fourth zone, South-West Kabul includes Khushal Mina, Dehburi, Kartechar 
Karte Seh, Darulaman, Chihilsotoon, Jangalak, Mahtab Qala, Dashte Barchi, 
etc. its future residents are estimated at 840,000. 

5. Fifth zone or the central zone which is located in the middle of the 
four zones includes old city, Shashdarak, parts of Wazir Akbar Khan 

Mina, Pule Baghe Omomi and some central parts of the city, its population 
will be determined later. 


Speaking about the expropriated land the Mayor said that the lands will be 
distributed among the people in the following projects. 


the project ABC. of The land expropriated 
Khushal Mina, Taimanj will be sold to the people 
Project, Ariana, Rahman by the Municipality at a 
Mina, Ayoub Khan North little higher prices than 
Mina and South,  Qalai expropriated and the en- 
Zainan Khan and Wazira- suing funds will be used 
bad. The distribution of for the construction of 
land in Khairkhana Mina. roads and kindergartens, 
Khusha! Mina and Parw- yet the Municipality will 
an Mina part three has be- bear loss of 10 percent. 


en completed The distri- 
bution of hand is continui- 
ng in Wazirabad, Taima- 
mm, and Rahman Mina. 
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AFGHANISTAN 


DELIBERATIONS OF COUNCIL OF MINISTERS REPORTED 
Kabul KABUL NEW TIMES in English 18 Feb 80 p 1 


[Text] The Council of Ministers met at the headquarters of RC yesterday 
afternoon with Babrak Karmal, General Secretary of the PDPA CC, President 
of RC and Prime Minister of DRA, in the chair. 


it discussed the proposals advanced by various ministries and took the 
following decisions: 


On the proposal of the Ministry of Planning Affairs the agreement on 
provision of $3,550,000 credit from the OPEC fund for the expansion of 

lie lmand-Yakhchal-Desho road was approved. The agreement had already been 
signed with the party concerned. 


Likewise the economic and technical cooperation agreement between Afghanistan 
and German Democratic Republic on 20 million dollars credit for financing 

the communication and power energy projects signed sometimes ago was 

ipproved. 


Ihe Council of Ministers on the separate proposals of different ministries 
approved the following: 


|--The protocol of exchange of goods for 1980 with the letter pertaining 

to five million dollar consumption loan and the letter determining the 
items of goods which are to be financed from the ten million rouble grant- 
in-aid of the Soviet Union, which have already been concluded and signed 
together with the contracts concerning the export of gas and import of oil. 


J--Exemption of traders' goods and merchandise, piled up in the Shairkhan, 


Hairatan and Tourghundi ports, from demurrage for the last three months of 
1358. 


j--Exemption of the goods belonging to the Jarqduq project from demurrage. 


in the proposal of the Ministry of Transport and Tourism the International 
Atghan Transport Company was exempted from payment of customs duty and 
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instruction was issued that Tourism Organization should operate previously 
and be changed into a profitmaking enterprise in 1360. 


The contract for purchase of goods needed by the Jarqduq project at a 

cost of $5,319,000 from the Soviet Union was approved on the proposal of 
the Ministry of Mines and Industries and will be financed from the ordinary 
budget of the government. 


it was also decided that Afghan and Soviet delegations should visit the mines 
organizations of one another under an exchange program with the purpose of 
sharing their views and experiences. 


The Council of Ministers decided that the Ministry of Agriculture and Land 
Reforms can purchase from the USSR a total number of 5,500,000 half liter 

glass bottles needed by the Nangarhar Valiey Development Project for con- 

serving olive. 


For supply of sanitary drinking water to the inhabitants of Khairkhans the 
old city and other places having no sanitary drinking water, the Council of 
Ministers instructed the Ministry of Public Works to place its tankers and 
its expenses thereof at the disposal of the Kabul Municipality. 


At the end on the proposal of the Ministry of Education the Council of 
Ministers instructed the Ministry of Information and Culture to cooperate 
with the Ministry of Education in recording and broadcasting Radio-TV 
educational programs free of charge. 


CSO: 4920 
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AFGHANISTAN 


APPOINTMENTS REVEALED BY SECRETARIAT 
Kabul KABUL NEW TIMES in English 9, 11, 19 Feb 80 
[9 Feb 80, p 4] 


\Text] The Secretariat of the Council of Ministers reports the following 
appointments have been made in the Prime Ministry and other ministries con- 
cerned: 


Azmuddin as chief of Secretariat of the Prime Ministry; Assadullah Payanm. 

as Mayor of Kabul, Ministry of Interior, Abdul Qader Bahyar as President 

of Road Transportation, Ministry of Transport, and Tourism, Abdul Hadi 
Mukamel as Deputy Foreign Minister in charge of political affairs, Sayed 
Abdurrazeq Abedi as chief of Protocol, Abdul Aziz Wadan as Director Gen- 
eral of Administration and Habibullah Anwar as director of Passport and 
Visa, Ministry of Foreign Affairs, Pohandoi Dr. Faqir Mohammad Yaqobi 

as advisor, Eng. Fazl Ahmad as President of the Education Construction Unit, 
Dr Baten Shah Zafarzai as President of National Agency for Literacy Cam- 
paign, Jamila Akbar as President of Kindergartens Department and Nazoko 
layoumi as Vice-President of Kindergartens Department, Ministry of Educa- 
Lion, Dr Mohammad Shafiee as President of Soil Survey Department, Bahadur 
Aqtash as President of Finalization and Registration of Lands of the Land 
Reforms Departmerit, Bashir Ahmad Mahmoud as President of Agricultural Admin- 
istration and br Ghulam Abubakr as President of Livestock Department, Min- 
istry of Agriculture and Land Reforms. 


(ll Feb 80, p 1] 

'vext] The secretariat of Council of Ministers reported that the following 
pointments have been made at the Ministry of Education: Saeed Nejatullah 

Husseini as a President of Planning and Ahmad Ali Sultani as president of 

Education Radio and TV of that ministry. 

(19 Feb 80, p 1] 


ext] The Council of Ministers reported that Rahmatullah Samkani has been 
appointed as loi woleswal of Khost, Pakthia province. 
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AFGHANISTAN 


NEWSMEN WHO COMPROMISE INTEGRITY DENOUNCED 
Kabul KABUL NEW TIMES in English 13 Feb 80 p 2 
Editorial: "Mass Media Prostitution") 


itext] According to a report recently released by the [Iranian Information 
Ministry, the ex-Shah of Lran used to send regular gifts to American and 
British newsmen and even paid some of them monthly salaries, 


this was evidently meant to buy him favourable publicity in the West. No 
wonder despite the thousands of innocent people jailed, tortured or killed 
by "SAVAK" under the Shah's regime, the mass communications media in the 
West, especially the newspapers, sang his praises. For example, while the 
few undeveloped Iranian ports were cluttered with thousands of containers 
filled with capital goods, hundreds of cargo ships that had laid anchor in 
the harbours were charging the [ranian public treasury extra money for each 
day they had to wait in order to get their shipments unloaded. This sheer 
nismanagement was reported only by one or two Western publications but even 
these used their special slants. 


The Shah was often portrayed as a "benevolent dictator" by the Western mass 
media, However, to placate the Iranian students in the United States who 
staged anti-Shah demonstrations exposing the so-called "King of Kings" as a 
real hangman were also given a limited space. 


Very few of the slogans changed by those students appeared in the press. 


What they call the "free press" is to expose all drawbacks, shortcomings, 
discrepancies and loopholes in their reports no matter who is hurt as long 
is they are factual, 


An example of white washing by the Western press was the last official visit 
to Washington by Mohammad Reza Pahlavi who was shedding tears while listening 
to President Carter's welcoming remarks at the White House lawn. 
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President Carter coughed a few Cimes but in order to make up for the embarrass- 
ment so caused, he took the Shah inside the presidential mansion to stop his 
tears caused by those noxious fumes, 


Certainly there were present on the same street another crowd hired to brawl 
with the demonstrators but the item that appeared in the local press the next 
day, gave a “balanced view" in the sense that the tumultuous demonstrations 
were given an equal space with the brawl and fist fights by a smaller group. 


And the Shah was enraged as to why the students were allowed in the first 
place to demonstrate against him not realizing tl.at the students had formed 

a formidable force all over the world as the vanguard of change and progress, 
though he closed down the Tehran University as often as he wished, 


(he more the Shah squandered his country's petro-dollars on American arms, 
the more his image was propped up by those hired newsmen because a few of the 
latter also received lump sums from armament plants. 


the propping up of the Shah's image by the Western newsmen followed exactly 
the same pattern set by the royal photographer in Teheran. The Shah was only 
photographed by him on special occasions so that those bullet scars evident 

on his face were "touched" in order that those who had not seen him from close 
quarters or were too young to remember several attempts made upon his life 
including the one by his own bodyguard may like his complexion. 


jut this does not mean that all Western newsmen compromise their professional 
integrity no matter they are tempted by an emperor, a king, a president, a 
prime minister, a multinational or an espionage agency. 


Also it is a healthy sign that the few who are bought with money are exposed 
sooner or later for the younger newsmen to learn a lesson. Further, the 
deportation of 80 American and British newsmen including a few TV cameramen 
(rom Iran was a welcome event so that no more any journalist visiting this 
part of the world should resort to biased reporting. They ought to be as 
‘actual as they often claim. 
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AFGHANISTAN 


‘NEW TIMES’ CALLS FOR RE-EDUCATION OF FANATICS 


Kabul KABUL NEW TIMES in English 26 Feb 80 p 2 


(Editorial: 


[text] 


Every social phenomenon 


carried to an extreme is 
liable to menace society 
or endanger national in- 
terests or deteriroate 
international relations. 


Almost all the turmoils in 


the present-day world 
are caused either by 
extreme left or extreme 
right. No single group, 
community or society 
has been harmed by cal- 
culated steps based = on 
moderation. 


What characterizes a pro- 


gressive regime is not 
its rapid pace of 
economic developm- 
ent. Even a reactionary 
order with a lot of pet- 
ro—dollars can achieve 
this if it wants to. The 
distinguishing feature 
of a progressive regime 
is constituted by its att- 
itude reflected in its in- 
ternal and external pol- 
icies, 


The internal or domestic 


policy of a certain reg- 
ime is manifested in its 
actions. For instance, a 
progressive order whi- 
le paving much attent- 
ion to all kinds of dem- 


"Fanaticism Does Not Pay") 
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ocratic rights and freed- 
oms of the people espec- 
ially those of the nation- 
al minorities is without 
fail after socio ec- 
onomic development. 


Therefore, under such re- 
gimes efforts are made 
to suppress fanaticism 
hecause it is one of the 
worst kinds of social ev- 
ils leading to dividing 
nations, civil wars and 
total destruction, if not 
checked on time, 

It is very easy to work 
oneself up into a frenzy 
but very difficult to co- 
ntrol volatile masses on- 
ce they are provoked 
either on fanaticism or 
narrow-minded nation- 
alistic issues including 
matters related to lang- 
uage. 

For instance, Sri Lanka, 
a small non-aligned 
country in Asia was al- 
most on the brink of ci- 
vil war over the use of 
Tamil as an official lan- 
guage only a few years 
ago till President Jay- 
wardene found the bil- 
ingual formula. 





COUPLES 
where several ational 
ites tive under a single 
jlie and everyone, no 
mitter to which group 
is expected 
io cooatlribute te nation 
| development-econom 
vw. political seetal and 
cultural this ws a guide 
line which ts conducive 
lo taternational  coope 
ration with ether cou 
nities 


he oelonmes 


in the world todas ne 


ienle country can live 
in tselation. Tt has to @s 
tablish diplomatic, com 
mercial and cultural co 
niacts with other natio 
ns especially its neigh 
bours. And no single 
countrys on earth can a 
hieve national develop 
ment without peace. Th 
eretore, at has to purs 
ve a polices of peace to 
ward other countries 
in general and its neig 
hhours om particular. So 
iis chances would be far 
greater 

is common knowledge 
that Afehanistan has 
heen a staunch adherent 


of peacetul-coexisrence 


ue to its far-sighted 
ind broad minded fore 
ign policy based on non 
sligament and indepen 
dent judgement 





This is indicative of the 


fact that fanaticism has 
no room in this land. 
Though there still exists 
a measure of inequality 
among various nationa. 
lities as a legacy of the 
feudal past created by 
divisive regimes, our pr 
ogressive party and go- 
vernment = are striving 
to generalize, in the ne- 
ar future, the benefits 
of modern = education 
and technology on a 
nation- wide seale so 
that each individual may 
be able to contribute 
to national development 
through conscious — eff. 
orts and open” minds. 


And those swayed by fa- 


naticism are not in a po. 
sition to have open min- 
ds nor would they be 
receptive to progressive 
ideas that may appear 
alien to everyone on 
the surface but due to 
tolerance and broad ou 
tlook are apt to become 
familiar and then adop- 
ted on a large scale. 


A case in point is the in- 


troduction of chemical 
fertilizer In Poland 
where Catholicism was 
4 preponderant — tactor. 
» demonstration farm 
used a strategem that 
will remain as a classic. 
The management _ fert- 


ilived an area’ represe- 
nting a cross, When the 
harvest Was Dear, some 
of the fanatics were as 
ked to see the differe- 
nee between the cross 
and the  non-fertilized 
section, And this conv- 
inced them that man- 
made fertilizer could 
contribute a lot to ann- 
ual vields, 


Therefore, we have to re- 


educate the fanatics if 
they wish to contribute 
to national development 
based on experienc’ 
gained by other countr- 
ies. This country must 
be developed at any co- 
st so that the working 
people may be able to 
live honourably and pe- 
acefully. Those who may 
attempt to hinder pro- 
gress or disturb peace 
are swept away like 
rubble by a flash fl- 
ood. 

A progressive regime is 
only tolerant to various 
shades of opinion so lo- 
ng as these do not lead 
to diversion from its 
chosen path. In case ex- 
tremists worked up by 
fanaticism attempt to 
endanger national unity 
or security, they will 


be considered as a soc- 
ial menace and liable to 
commensurate 
ment. 


treat. 








AFGHANLS TAN 


SOVIET JOURNALISTS ATTEND OPENING OF SOCLAL SCLENCES INSTITUTE 
Kabul KABUL NEW TIMES in English 21 Feb 80 p 1 


iText] The journalism dept. run by the PDPA CC Social Sciences Institute 
was opened yesterday at the Polytechnic Institute auditorium by Dastagir 
Panjsheri, member of the PDPA Politburo and of the RC. 


Addressing the audience which also included some PDPA CC members and a 

team of Soviet journalists, Panjsheri dealt with the significant role to 

be played by progressive journalism in Afghan political and social life. 

He stated that it was a matter of great pride another step was taken toward 
the development of the people's as well as our party's mentality and con- 
sciousness following the victory of the uprising of December 27, 1979, 
under the leadership of the united PDPA. 


He regarded the setting up of this course within the framework of the 
PDPA CC Social Seiences Institute a glorious triumph for all revolutionary 
and patriotic forces in Afghanistan. 


Pointing to the problems faced by the new phase of the Saur Revolution he 
stated the historic mission of true journalists was of vital importance in 
this connection. 


"All the sworn enemies of the people of Afghanistan and those of the world 
have joined forces to raise a hullabaloo against our revolution through 
imperialist propaganda sources led by US imperialism and reactionaries of 
the region and the world. It is our duty to use our pens in this battle 
is we use our fire arms against the enemy in various fronts. We must tell 
our own people and those of the world at large about the realities of our 
revolution because it is a conscious efforts," he concluded. 


Soviet journalist team leader, Vladimir Syorok also spoke on the importance 
of this course. He was followed by Deputy Director of the Novosti News 
Agency, Karbin Khachtorov, dealing with the part played by journalists in 
the revolutionary life. 


100 students are to be trained in this course in three semesters for a 
year. 
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AFGHANISTAN 


ENROLLMENTS IN LNSTLTUTLONS OF HIGHER LEARNING DISCUSSED 


Kabul KABUL NEW TIMES in English 


[Text | 


More than 14000 gradua- 
tes of high choo! from 
ull over the count: have 
been enrolled in the  uni- 
Versities and institutions 
of highe 
the academe veai L358 
and paw have by en awa 
ded scholarships to study 
ubroad 

The :esults of the ent:- 
unce examination for the 
universit' and tnstitut- 
hieher hearin 


carning tor 


ats ol 

were announced and post 

ed at the Kabul Univers 
last Frida: 

A Kabu! University so- 
uice NY an interview with 
the Kabu! New Times 
aid that out of the stude- 

who have passed the 
ntrance exams successful- 


ly 4500 were cnrolled in 
the Kabul and Nangarh- 
i universities, L300 we 

awarded scholarships and 


emaining w regi- 


Stered in the institutions 
Of higher learning 4 Ku- 
! and cryee ithe) pro- 


nees of the country 





This vear 14784 gradua- 
and girls, from 
all the high schools in the 
cold and warm regions of 
the country took the ent- 
rance examination at the 
Kabul University almost 
four months ago. Of the 
total number of students 
taking the university ent- 
rance exam only 190 boys 
and girls flunked and the 
rest took passing grades 
to quality them ‘or enro! 
ment in the faculties of 
engineering, pharmacy, 
polytechnic medicine, ag- 
rculture. vetermars Levy 
sclrenee, economics lette- 
rs theology philologs 
social sciences, education 
(all attached to the Kab- 
ul and Nangarhar univer- 
ities). Kabul technicum, 
Mazar-i-Shari! Technic- 
um, high institute of agr- 
iculture, institute ol ma- 
mvement and accounting, 
higher institutes of teach- 
crs training, institutes of 
public health, institute 
of communications and 


tos bo s 


L3 Feb 80 pp 3, 4 


institutes rendering — tra- 
ining for the officials and 
personnel of the Mintstey 
of Defence and finally a 
number of other jastitutes 
offering diplomas  highe: 
than baccalureat 

Of the 1300 students re- 
ceiving scholarship to — st- 
udy in the Soviet Union 
1179 will major in natural 
scrences and 124 in social 
Sciences 

The total number of hi- 
ah school graduates com- 
ine = ofrom the cold provin- 
ces to take the entrance 
exam reached 10,198. Sim- 
ilarly 3700 graduates ca- 
me from the warm reg- 
ions of the country and 
took the university  entr- 
ance examination in the 
fields of natural sciences 
and social sciences. 

The Kabul University 
source added that 3455 
graduates of the high sch- 
001 of Kabul province 
attended the university 





ontianee ox@O in the 
fold of natural sieences 
md 2! in the ftreld of 


octal scuences Likewise 
i total of SOO students to 
ok special tests given by 
the Kabul University in 
pecialized areas 
ln awarding  scholarsh- 
ips to the deserving stud- 
city the Ministry of Hig- 
her Education in the first 
place tried to make the 
distribution of scholarship 
proportionate to the nu- 
miber of students atten. 
led the university entr- 
anes exam from the cap- 
tual and Provinees It also 
tried to get the  scholars- 
hips equally distributed 
“mong the heh schoels of 
each province 
in the second place it 
Was intended that in each 
hich school the top gradu- 
should ne ree 
ognized as the recipient of 
the award granted by the 
\iemistry oot Hhahe: keel 
mon 
holkineg oof) the hiehest 
wade attained by the stu- 
dents, the source said: The 
highest grade has been 
acquired by one of the 
students of warm provin- 
ces of the country. He re- 
corved 370 out of 400 set 
is Stundard erade Am 
ny the Kabul high sch- 
ols the Sher Shah Sori 
high school and among 
the provincial high — sch- 
o0ls Sher Khan high se- 
hool of Kunduz province 
won the highest grades 
' the University Entran- 
co Exam 
The standard passing 
uiade in the field of natu- 
ral sciences was set 196 
points and in the field of 
social scrences 204° points 


In general one may notice 
that this vear the passing 
qvades for entering univ- 
orsity were set higher as 
compared with the past 
vour 

Students, the source sa- 
id: were enrolled in — the 
Kabul University, Nang- 
urhar University and ins- 
titutions of higher  learn- 
ing according to the _ le- 
vel of the grades they att- 
ained in the university 
entrance examination, 


in enrolling the  stude- 
nts passed the exam the 
Kabul University took in- 
to consideration, first, 
the choice of the studen- 
ts as indicated by the 
students in the examinat 
ion cards and then the = k- 
vel of grades they acqu- 
ived in the exam provid- 
od they were unable to 
attain the grades requir- 
ed for attending the  fac- 
ulties they selected. 

Answering another qu- 
estion with regard to 
dormitory facilities prov- 
ided to the students and 
professors and the  provi- 
sion of teaching materia- 
Is. the source said 

As the number of univ- 
ersity enrolment has dou- 
bled since the glorious 
Saur Revolution we = ha- 
ve theretore been trying 
to provide every facility 
possible to students as 
well as professors. At 
present, a new dormitory 
and a number of class roo- 
ms are under construction. 
With the completion of 
the construction work ol 
the new dormitory and 
class rooms our problem 
will be solved as far as 
the boarding and lodging 
is concerned. Until then 
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we make all etfort to ma. 
ke use of the existing cla- 
ss rooms and facilities 


As fa as university pr- 
ofessors are concerned 
at present we have no 
difficulty and problem We 
are trying to prepare the 
ground for the higher ed- 
ucation and studies of on- 
ly young instructors, We 
have been able to send a 
good number of instructo- 
rs and assistant-—instruet- 
ors abroad to receive hig- 
her and advanced educat- 
ion. We are going to do 
so in the future too We 
have a small number of 
foremn teachers om oul 
university, However, our 
Afghan teachers and proy 
fessors have placed the 
heavey burden of univer- 
sity teaching on their own 
shoulders) They have in- 
deed proved well  qualif- 
ied to carry out their du- 
ties with a high spirit of 
patnotism and preserva. 
nee. 


With regard to teaching 
materials, he said, there 
were some difficulties our 
universities and — institut- 
ions of higher learnings 
were faced with. A good 
number of qualified and 
experienced professors 
have contributed towards 
supply of teaching mate- 
rials They have  transla- 
ted at international stan- 
dard a good deal of teach-, 
ing materials in national 
languages Translation 
work of teaching mater- 
ials 1s continuing 








Sinee the number of un- 
versity) students increa- 
ws every year. the source 
wid we are faeed with a 
shortage of practical tea- 
ching facilities and labor- 
tones needed tor dittere 
nt classes. At present the 
existing practical work 
facilities and laboratories 
vet used to the maximum 
point through cooperation 
made between different 
facultios and colleges For 
instanee, the faculties wh- 
ere specialized subjects 
such as physics, biology. 
und mathematics are tau- 
echt may omploy” the prote 
ssors of the Faculty of 
Science and use its race 
tical teaching = tacilities 
and laboratories Similar- 
some specialized  subj- 
eects are practically taug- 
ht along theoretical cou- 
os in the Faculty of En- 
jnoering ln this Case 
thy Facults ol Engineer- 
y iy use the practical 
tea hing faculities and la- 
boratories provided in 
the ¢ fwhan school of te h- 


cyicve 


However, it oxpected 
thrat) tte larvisti | ili 
re Educatior Wi pemo- 

th hortage of practi- 
cal teaching faciliti i 


the near future. 
Th Kat TL Ni u Times 
porter reports that the 
Kabul University was the 


COM f a large coowd 
stu te rts lust F rdas 
rn Vor { ne nard to 
vm) oft hen ayn yt) ihe 
sts 1 th tudents pas- 
ed the entrance exam 
lhe were all excited to 
rhemscctive's enlisted itl 

ni brits sit 

4920 








An interview carried by 
the reporter of daily Aw 
is indicates that a large 
number of students were 
complaining of the rule 
of Amin the hungiman and 
his cruel band. They we- 
re complaining that they 
were afvaid of the = rum- 
our generated to the etffe- 
ct that ability and talent 
of the students were — not 
taken into consideration 
in the success of students 
given the university entr- 
ance examination. A nu- 
mber of students said th- 
at during the reign of 
Amin some kind of mon- 
key business was going 
on in the distribution — of 
scholarships to students 
passed the entrance exam 
and that the enrolment 
in the university did not 
take place on the basis at 
a merit gsvstem 


It seemed that a good 
number of students wan- 
ted to change their majo: 
fields by getting their na- 
mes cross out from one 
university to another, fr- 
om one faculty to anot- 
her and finally from one 
institution of higher  lea- 
rning to another. A Jarge 
number of them were wa- 
lking in the corridors of 
the Kabul University and 
the Ministry of Higher 
Education trying to chan- 
ge their field. The Kabul 
University and  Ministr\ 
of Higher Education wer: 
so crowded that the author- 
itics concerned were un- 
able to respond to the 
demands of the students 
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Among the — students 
whe were awarded scholar 
ships some did net we 
nt to go abroad, They 
were insisting on contine 
ing their studies inside 
the country due to some 
problems they were — fae. 
ina with. 

On the whole one could 
clearly see that the Kab- 
ul University was embra- 
cing a large number — of 
happy students who we- 
re satisfied with the res- 
ults of the efforts they 
nade during the — school 
days and the preparations 
they had made for taking 
the entrance exam. The 
happy crowd of students 
soon dispersed and the 
students went to their 
homes to give their wait- 
ing families a good news 
on their success in the 
entrance exam ang their 
enrolment in the  univer- 
sity they had selected. 








AFGHANLS TAN 


SUGAR, OLL STOCKS REPORTED TO BE ADEQUATE 
Kabul KABUL NEW TIMES in English 21 Feb 80 pp 1, 4 


[Text] Afghan Government Monopoly warehouses are well-stocked as far as 
sugar and petroleum products are concerned. 


Filling stations and shops selling tea and sugar are at the service of the 
general public without any hitch. 


In an interview with Bakhtar reporter, vice President of the Government 
Monopoly said prior to Saur Revolution, his department like others func- 
tioned according to ill-conceived plans which often led to numerous short- 
comings and discrepancies. he Government ‘lonopoly has now geared its activi- 
ties to the provisions of the Five-Year Development Plan prepared not only 

to meet the people's needs for essentials but also to enable his department 

to function smoothly. 


Answering a question as to the annual sugar consumption and local production, 
he stated that last year a total of 70,952 tons of sugar was supplied to 

the market while this year this was raised to 80,000 tons, secured from both 
foreign and domestic sources. 


Meanwhile, he went on, adequate amounts of sugar and petroleum have been 
procured for the next Afghan year. For instance, the envisaged amount of 
92,000 tons of sugar will not only meet public needs but also leave something 
as a reserve. 


From the above figure, he continued, only 8000 tons had come from the 
Baghlan Sugar Refinery which constitutes only 10% of the total while the 
bulk is imported according to protocol signed between the department and 
foreign sources. 


With regard to the supply of sugar in Kabul City, he said the department 
has 1,000 outlets meeting the needs of the citizens. In case any of these 
refuses to sell as much sugar as a customer may demand the latter should 
inform the officials concerned to cancel the commission contract for 
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the outlet concerned. The outlets in various provinces are also expected 
to respect the rules stipulated in their contracts. 


\t the end of his interview, the Vice President of the Government Monopoly 
said his department also distributes petrol, diesel, kerosene, T-1 oil, 
mobil oll, tar, etc. and according to a Council of Ministers decision, it 
has also undertaken to supply condensite extracted in northern Afghanistan. 


CSO: 4920 














AFGHANISTAN 





GOVERNMENT RAISES SUGAR BEET, COTTON PURCHASE PRICES 
Kabul KABUL NEW TIMES in English 11 Feb 80 p 1 


| Text ] 


KABUL, Feb. 11, (Bakhtar)— To encourage 
the cotton growers and sugar beet cultivators of 
the country and to strengthen their economic pos- 
ition as well as to raise the level of production of 
these two crops, the price of ginned cotton has been 
raised by 20 per cent and that of sugar-beet by thir- 


ty per cent during the 

Similarly, to raise the ag- 
hicultural productions and 
help the toiling farmers ot 
the country the price of ur- 
ca chemical fertiliser is: re- 
duced from Afs 500 per 
bag to Als. 400 per bag 

The Ministry of Agricul- 
ture and Land Reforms, in 
line with pursuance of lith 
Dulwa speech of Babrak 
Karmal, General Secretary 
of the PDPA CC, President 
i RC and Prime Ministe: 
and the decision of the Co- 
uncil of Ministers and = in 
view Of the special imoport- 


next Afghan year 1359. 


ch as cotton and sugar-bect. 
in the social life of the toil- 
ers of the country and rais- 
ing their production,  stud- 
ied and assessed with the 
cooperation of the Ministry 
of Mines and Industries and 
other sources involved, the 
question of raising the pur- 
chase price of cotton and 
sugar-beet, which wil] be 
enforced as of 1359. 

A source of the Ministry 
of Agriculture and Land 
Reforms gave the following 
index indicating the prices 
of the two crops in 1358 and 


ance of industrial crops, su- in 1359 after the raise: 


Price of one seer (7 kgs) Price of one seer 


ginned cotton in 1358 
First sort Afs, 108 
Second sort Afs. 105 
third sort Ats. 96 
Price of one ton 
sugar-beet in 1356 
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ginned cotton in 1359 
Ats. 129 

Afs. 126 

Afs. 115 

Price one ton 
sugar-beet in 1359 











ld pey cent sugar con 


tent Ats. 765 Als. 1020 
From 14 to 15 pe con 

tent Ats. 457 Ats. 1114 
From 15 to 16 pe cont. 

ent Als 928 Als. 1206 
From 16 to 7 pe com 

tent Ats. L000 Afs. 1300 
From 17 to 1H pe con. 

tent Ats. LOT). Afs. 1392 
From 18 to 19 pe con- 

tent Ats. 1464 Ats. 1484 
Over 19 pe content Afs 

1265 Afs. 1670 


Taking into account the untry and raising the  ta- 
above assitance the Minis. tional incomes in this new 
try of Agriculture and Land phase of the glorious Saur 
Retorms hopes that the co- Revolution and make max:- 
tton growers and sugarbeet mum use of the technical 
cultivators will make extra- guidance of the extension 
efforts in increasing their personnel] in the villages and 
production thus  contribut- towns. 
ing m blossoming thei co- 


CSO: 4920 








FERTILIZER, 


AFGHANISTAN 


SEEDS SHIPPED TO VARIOUS PARTS OF COUNTRY 


Kabul KABUL NEW TIMES in English 13 Feb 80 p 4 


[Text | 


CSU: 


KABUL, Feb. 13, (Bak- 


tar). Since the incep- 
tion of the new phase of 
the Saur Revolution, 8, 
’®? tons of fertilizer and 
k79 tons improved — seed 
have been shipped to var- 
ious parts of the country 
by the Overland = Transp- 
ort Department. 

Pood—-stuffs, clothing, 
beilding materials, ete. 
transported during — the 
ahove period amounted to 
15.055 tons, , 

The Overt: ind Transpo- 
rt Department President, 
Qaider Behyar, fold the 
Rakhtar reporter that de- 
spite the existing proble- 
ms and lack of means of 
transport, the — fertilizers 
were carried by 351 lorr- 
ies and the wheat by 253 
trucks from river —ports 
to various parts. And the 
shipment was expedited 
to help the peasants be 
able to cultivate their 
spring wheat. 

Hie added that due to 
unhealthy administration 
under the faseist Amin 


and his criminal band, na- 


4920 


tion wide transportation 
was disrupted by pressu- 
ring private’ transports 


.which constitute the bac- 


kbone of haulage system. 
More than 7,000 lorries we- 
re wrecked and their ow- 
ners were jailed. 

Behyar continued des- 
pite the vile propaganda 
made by imperialism, all 
transport unions and patr- 
iotic truckers have prom- 
ised their cooperation wi- 
th the government _foll- 
owing the new phase of 
the Saur Revolution. 

He concluded by = say- 
ing that imperialism is 
aware of the sensitive pa- 
rt played by means of 
transport in the present 
stage and tries to obstr- 
uct the shipment of essen- 
tials to remote areas. Ho- 
wever, owners of transpo- 
rt unions and patriotic 
drivers having realized 
the designs of internal 
and external enémies are 
accomplishing their - 
iotic mission. 





AFGHANISTAN 


BRIEFS 


PRINTING PRESSES FROM USSR--The contract pertaining to the purchase of 53 
printing press machines from the grant-in-aid of the Soviet Union to the 
Democratic Republic of Afghanistan was concluded at the Ministry of Infor- 
mation and Culture yesterday afternoon. The contract was signed and the 
documents were exchanged for the DRA in presence of the Minister of Infor- 
mation and Culture Abdul Majid Sarbiland, by the President of the Govern-_. 
ment Printing Press Mohammad Aiwaz Nabizada Kargar, and for the Soviet 
Union by Tekhmash Export Union representative in Kabul Yuri Serkivich 
Silvanoyv. According to the contract the above machinery will be delivered 
to Afghan side during 1980-81. [Text] [Kabul KABUL NEW TIMES in English 
6 Feb 80 p 1] 


X-RAY MACHINES FROM HUNGARY--The People's Republic of Hungary has provided 
Afghanistan with 14 X-ray machines as grant-in-aid. The document pertaining 
to this assistance was presented yesterday to the Minister of Public Health 
Prot. Dr. Mohammad Ibrahim Azim, by the Hungarian ambassador which was 
accepted with thanks. A source of the ministry said the above machines 

‘ost afs. 22 million. [Text] [Kabul KABUL NEW TIMES in English 7 Feb 80 
pl | 


COOPERATION WLTH GDR--The agreement on economic and technical Democratic 
Republic of cooperations between the Afghanistan and German Democratic 
tepublic was concluded in Kabul yesterday morning. The agreement was signed 
and the documents were exchanged for the DRA by Deputy Minister of Planning 
Fateh Mohammad Tareen and for the GDR by Deputy Minister for Foreign Trade 
of that country Heinz Sachs. According to the agreement GDR will finance 
some developmental projects in communication and energy in Afghanistan. 
While signing the agreement present were also some concerned officials of 
the Ministry of Planning and GDR Ambassador to Kabul. [Text] [Kabul 

KABUL NEW TIMES in English 10 Feb 80 p 1] 


\R LANA BONUS--The annual meeting of the share holders general body and the 
board of directors of the Ariana Afghan Airlines was held at Hotel Inter- 
continental Last Tuesday under the chairmanship of Deputy Minister of Trans- 
port and Tourism. At the outset chief of Ariana Airlines presented the 

1357 balance and the reports and proposals concerned and the board of 
directors later held discussions and took necessary decisions. During 
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this meeting first of all the balance for 1357 which had been prepared 
earlier was studied by the participants. The balance shows a net profit 

of Afs. 51,747,154. The directors while appreciating the work of the 
personnel decided to give one month salary in bonus. The meeting also dis- 
cussed and approved the charter about retirement of the airlines personnel 
and the Executive Board was instructed to implement th» Charter. The 
meeting also decided that the health insurance facility be provided to the 
airline personnel and also travel facilities for the retired personnel 
irrespective of their nationality. Similarly the meeting approved some 
administrative proposals. [Text] [Kabul KABUL NEW TIMES in English 17 Feb 
80 p 3] 


ACCORD ON FILM PRODUCTION--The protocol on cooperation in film and cine- 
matography between the Ministry of Information and Culture of DRA and 
Soviet state committee for cinematography was signed at the Afghan Films 
yesterday. The protocol was signed for Afghanistan by Majid Sarbiland and 
for the Soviet Union Alexanderov Mechael Viladimirov. On the basis of 
this protocol the Film Institute of both the countries will cooperate in 
the tield of production of joint ventures, exchange of films and sending 
of experts and this protocol is regarded as the basic step toward further 
strengthening of tie between the Film Institutes of the two countries. 
(Text] [Kabul KABUL NEW TIMES in English 18 Feb 80 p 1] 





QARAMOQUL SWITCHBOARD--A ten-line telephone switchboard was pressed into 
service in the center of Qaramqul alaqadari of Fariab province. With 
the installation of the switchboard further communication facilities 
have been provided to the people in that province. [Text] [Kabul KABUL 
NEW TIMES in English 21 Feb 80 p 1] 


AFGHAN-USSR PROTOCOL--The protocol on cooperation in the field of publica- 
tion press, and sale of books was signed last night between the Ministry of 
Information and Culture and the Soviet State Committee for publication, 
press and sale of books. The protocol was signed for the DRA by Majid 
Sarbiland and for the Soviet Union by Ivan Petrovich Karovgin. On the 

basis of this protocol the sides will cooperate in the field of publications, 
press and sale of books. The 20-article protocol was prepared at the end 

of discussions held between the two sides. The sides would hold consulta- 
tions regarding implementations of its contents. [Text] [Kabul KABUL NEW 
TIMES in English 21 Feb 80 p 1] 


BAKHTAR-NOVOSTI'AGREEMENT--The agreement on information and technical coop- 
eration between the Bakhtar News Agency of DRA and NOVOSTI Press Agency of 
Soviet Union was signed yesterday noon at the Ministry of Information and 
Culture. The agreement was signed for the Bakhtar News Agency by Abdul 
Qader Mal and for the NOVOSTI Agency by Khachatoroy, deputy chief of that 
agency. On the basis of this agreement the above news agencies can publish 
in their respective mass media the information, literary articles and 

needed photographs. Technical cooperation between the two news agencie: 
also included in the agreement. At this time present were also President of 
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Publication Department of the Ministry of Information and Culture, some 
personnel of the Bakhtar News Agency, representative of the Ministry of 
Foreign Affairs, cultural attache of the Soviet Embassy and some of its 
members. [Text] [Kabul KABUL NEW TIMES in English 21 Feb 80 p 1] 


TRAINING LN POLAND=--On the basis of cultural cooperation between the DRA 
and the People's Republic of Poland the National Bank of that country has 
invited ten officials of Da Afghanistan Bank for practical studies in the 
field of banking. <A source of the Bank said the officials have been 
invited for training in Poland. The People's Republic of Poland will 
provide tacilities for the development of vocational studies through con- 
vening ot such courses in various fields of national economy under tech- 
nological cooperation between Poland and foreign countries. [Text] [Kabul 
KABUL NEW TIMES in English 24 Feb 80 p 4] 


ADB LOAN--Asian Development Bank has granted $5,700,000 as loan to Afghan 
Chemical Fertilizer Co. From the above loan $1,120,000 is grant-in-aid 
for purchasing transportation facilities. The contract was concluded in 
Paris between the Afghan Chemical Fertilizer Co. and concerned authorities 
of the Bank, said the President of the Afghan Chemical Fertilizer Co. to 
the Bakhtar reporter on his return from Paris. The remaining amount will 
be spent in construction of godowns for chemical fertilizer, medicines and 
annexes for the watchmen, he added. [Text] [Kabul KABUL NEW TIMES in 
English 24 Feb 80 p 4] 


CSO: 4920 
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ALGERIA 





AGRICULTURAL MINISTER INTERVIEWED ON AGRARIAN REFORM 
Algiers ACTUALITE in French 7-13 Feb 80 pp 8-10 


[Interview with the Algerian minister of agriculture by Zouaoui Benamadi and 
Ali Rahmane, written by Selim Saadi: "A Very Positive Situation" -- date 
and place not given] 


{Text} A solemn tone, precise language, and also a 
serene intention to call things by their name. Let 
us listen to the minister of Agriculture. 


[Question] Sir, what point has the RA [Agrarian Revolution] reached today? 


[Answer] Here is first a numerical assessment: 100,000 allottees, over 
6,000 CAPRA's [Agricultural Production Cooperative of the Agrarian Revolu- 
tion], 1.5 million nationalized hectares, over 96 percent of good farmland 
distributed, the first and second phases are practically finished. We are 
speaking of a very positive situation. In some areas, for example in teking 
over lands to be redistributed, the Agrarian Revolution overcame some 
hurdles which in the beginning it did not think it could do. 


But that does not mean that there are no problems. Problems exist and they 
must not be concealed. We are now in the process of assessing the third 
stage, which in its initial implementation has an important experimental 
character. And now we are also studying the ways and means to start again 
On a rational and sound basis... 


[Question] If the situation is positive, how can one explain the problems 
the housewife has with supplies? 


[Answer] If the Agrarian Revolution proceeded as well as can be expected, 
the fact remains that the support system as a whole, up and down the line, 
did not quite follow suit. It will be necessary to make them progress, to 
correct them, in order to adapt them to the present stage of the agricultural 
development. It is there that we find the main problems of the Agrarian 
Revolution. 
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On the other hund, we must not forget that the Agrarlan Revolution has only 
touched one part of the agricultural fleld, meaning 100,000 fellahs and 
1.5 million hectares. 


The basic potential for agriculture remains in the sector managed by the 
employees. If some CAPRAs that were recently set up had or still have ups 
and downs, many of them are doing quite well from a management point of 
view. Their contribution to the supply in the market place is in proportion 
to their agricultural potential, which, in fact, represents at most 15 
percent of the necessary agricultural potential. Thus its impact is 
relatively moderate, when taken from a production point of view with respect 
to the rest of agriculture. 


The main thrust should come from the sector that is self-managing, The 
condition of that sector is known. 


(Question! But that does not explain the fact that until 1975 the market 
for agricultural products was not as strained. 


Answer| Three factors are the cause of this: 


The system set up for marketing is too bureaucratic and is not quite 
ited % ir ituation. 
Tne second factor the rise in comsumption due to a population increase 


: i i 
and to the rise in the standard of living of the population. 


The third factor is the stagnation, and in certain cases the drop in 
production, particularly in the case of self-managenent. 


Tne marketing system is not very efficient, and has not always as was 

icipated in the texts, connected the producers with the operation of the 
For us it is now a question of acting on at least the first and the last 
factors, throuch reorganization and by starting production again. 


juestion] Today it is difficult to grasp and to define exactly what 
veryone's responsibility is. One gets the impression that everyone is 


er} It is true that the problems are very complex. There are no 
racu lutions. It is important to work on the factors I just 


entioned, and to do it thoroughly. 


regard to marketing, the system thet was set up did not take into 
int all the factors inherent in it. For example we have areas of 
mtion and ereas of high production. The present system does not 
nt these facts. It is the same on the national level. 








In the future, with regard to marketing, we will define a harmonious network 
wiose task will be to better organize relations with production, so that 
producers can have a direct interest in sale of their products. Also, we 
will Keep track of the areas of consumption and those of production when we 
set up and coordinate the whole systen. 


The market Should be effectively regulated, in order to facilititate the 
flow of products between the decentralized bodies. As for distribution, it 
i's imperative for us to have the retailers and private carriers work as 
partners, within an organized framework that was previously approved. 


At the same time one must take into account the characteristics of the zones 
of consumption, in particular the large urban centers For the latter, a 
meneral plan of distribution would be the concern, at the same time, of the 
State, of the decentralized organizations, and of the retailers’ groups. 
Hesides, this comprehensive plan would concern all products widely 


CONnSwNec. 


int actions would have to be taken regarding price fixing and price 
‘ontrol, . the national level as well as in the case of decentralization. 


above, if follows that marketing must receive all our attention 
in order to define the different networks, to outline the assignments and 


ities, and to act within a coordinated and organized framework. 


Of course, the organization of the marketing system will not be the only 


, 
slution needed for our problems. Besides, the actions we take with 
production in mind, in particular for the interest of the producers themselves 


in the inagement and the control of the networks, could supplement the 
different measures we are planning in order to remedy present deficiencies 
in marketing and distribution. 
‘ne OFLA [Fruits and Vegetables Office] is supposed to regulate production. 
The COFELs [Fruit and Vegetable Cooperative] are supposed to establish 
exchanges between themselves at the level of the wilayate [as published], 

‘Ss [Communal Multi-Service Agricultura Cooperative] take the 


Ari r) at’ q TU \ ~+ 
products, consider the local needs, and then send the surplus to the COFELs. 
All this allows for an administrative distribution much more than for 


factors regarding production and consumption. 


n part, we pare making li sis 
There is a second aspect to this: The producers have little contact with 
irketing. ‘he system that was set up, has taken over little by little 
¥ | . 
and works ! them, if in put it that Way. 
Another thing: In order tor any system to be viable, men who combine 


ynpetence and political suwareness must take charge. This is not always the 
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[Question] Meaning? 


[Answer] It means that we did not always choose the right person for the 
Job. Also, we did not always have that possibility because Algeria is an 
underdeveloped country. One does not find from one day to the next the men 
one needs. Hut, as I've already said, the system does not always take into 
account certain objective factors, namely the areas of production which 
require that special organizations be set up, as well as the areas of 
consumption. For example, Algiers'share is a quarter of the country's 
total consumption. 


There too, a special set up is needed. 


There are other objective aspects involved. People must combine conditions 
of moral competence and integrity. The producers do not often go into 
partnerships and therefore cannot defend their interests properly. 


[Question] How come that a new system has not found the necessary attach- 
ment to it, and did not mobilize new energies. It seems that there has 
been no osmosis from a generous idea to the people it was meant to help. 
In other words, the population on the farms is getting older and there is 
one to take its place. Why’ 


Answer; Agriculture hus different components: 


[he sector of the agrarian revolution, the sector managed by the employees, 
ind the private sector, which sometimes show different charecteristics. 
Let us take the socialist sector in general. There is a serious problem 


C 
with respect to the aging population on the farms. 


n principle, over 90,000 people should be pensioned off in 1980. And this 
number only concerns those who belong to agricultural insurance societies. 


te 


‘e are farmers who are between 65 and 60 years old and who are still 


- 
~ 
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what can one expect from such an old labor force participating in the 
strucele of production. Not to mention the deficit in manpower in the 
‘ialist sector, namely the one that has self-management. 


Hence, the workforce is reduced to simpler terms. It is a fact that carries 
weircht and which must be taken into account. All these problems will be 
studied by the economic commission of the Perty which will propose solutions 
| ‘ive recommendations to the next Central Committee. But it is possible 
‘o sive a technical diagnosis without judcing whet the political decision 
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[Question] There are economic reasons for the fact that the population on 
the farms is not being replaced, there is also the rural exodus. But 
wouldn't there still be a lack of political involvement? According to you, 
why have the disadvantaged farmers not been inbued with enough conviction 
for the strategic importance of the agrarian revolution? Could we not also 
speak of political failure within the state machinery? 


[Answer] In fact, for the solution to be valid one has to get the support 
of the fellah. This support goes by way of a proposition to the fellah of 

a condition of a situation that will allow him, from a statutory point of 
view and living and working conditions, to support the system that is offered 
to him. 


Compared with other economic sectors, the farmer should get something out of 
it. The solution must go in that direction. At present I do not have a 
personal solution to offer since these problems are studied by commissions. 
But in the diagnosis, it is put forward that any solution must take into 
account the support of the fellahs. 


There are many problems in the sector that has self-management. The manpower, 
often the younsest and the most quelified, went to work elsewhere, in other 
sectors. What is more serious is that this population continues to live on 
the farms and on the lands managed by the workers, which complicates matters 
further. There is also the fact that the fellah is attracted to other sectors 
that have the best benefits. That is part of the diagnosis. There is the 
Sight of thousands of people returning home at night to the farms, soming 
from the national companies in their trucks or in buses. Some even work small 
patches of land for themselves. These are problems which have piled up over 
the yeers and to which we have not reacted. Perhaps because the country was 
involved in great activities for development that took priority over other 
matters. It is also probable that certain measures had to be postponed 

to be used at the right time. 


[Question] Since the problem is so complex, why not consider giving the 
farmers the same benefits given to workers in industry? 


[Answer] There are two ways in which we can proceed. Fither one considers 
farmers as being salaried by a firm, and who are paid whatever the results 
of their labor may be, arranging it in such a way, of course, that they 
produce aS much as possible. Or one can opt for another approach, which is 
the one used by an overwhelming majority of socialist countries, and which 
consists in linking income with production. In this case one must create 
conditions under which the fellah can work and produce so thet he can earn 
a decent and comfortable amount. 


In most cases, including the sector that is managed by the workers, this 
approach is realistic because the capabilities of the agricultural sector 
are very important. We can see small patches of land thet allow their owners 
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to make a good living. In other words, the possibilities land presents have 
been demonstrated. It is not for us to decide between these two approaches 
which are being studied now by the political authorities. Still, whatever 
the solution, everythings, depends of the farmer's motivation. This motivation 
is materialistic, psychological, and political. besides, it has not been 
proven that in paying him twice as much as before the fellah produces more. 
There are other problems that come up: The supervision for the concerns, 

the quality of management, the equipment, the support given by agriculture 

as a whole. This is very important. One must act on all of these factors. 


Political motivation necessarily goes through all the rules of material 
constraints. The fellah must have the best conditions in which to work 

and to produce. But the conditions for the equipment are not the only ones. 
With all that was given as material for the concerns, one cannot say that the 
Alzerian farmer does not have the means.. . 


(Question] What is important to the fellah is that he get the necessary means 
at the right time. Farming does not wait. 


That is certain. Our fellahs proved their efficiency and willingness to 
work in the past. A set of circumstances led to the present situation. 


Farming, does not produce anymore the way it should produce. Put here we can 


t ‘ause and effect, and vice versa. The solution is a general one. One 
act on all the elements involved. At present the fellah is not 
letely involved. 


(Question] There are also those who say that the fellah is by nature 
individualistic, that the cooperative system does not suit him... 


‘Answer| Naturally, the opponents of the agrarian revolution find these 
kinds of arguments and say that it is because of the agrarian revolution that 
everything is going badly. We have heard this kind of talk before. we 
nave CAPRAs at present where the fellahs have proven themselves. Let me add 
that the land where the CAPRAs are is not always the best. Almost 60 percent 
ff the cooperatives presently show a profit, and this is in an environment 

+ is far from favorable for then. Hence, the choice is the right one... 


[Question] One gets the impression that the mobilization for the RA is not 
\vmore what it was... . 


ser] In the beginning the mobilization was very intense. This is normal 
cause everything that is done for the first time, everything that is 
sreated, requires an exceptional effort in mobilization. It seems to me 
juite natural, now that the rhythm of the project has, in a way, found its 
sing speed, that the popular interest, like that of the media, has 
‘lecreased. What we must say and repeat, is that today we have a positive 
ituation with regard to the physical aspects of the RA. There remain, 





notably, permanent actions to be maintained and strengthened. It te the 
support of the ugricultural world. Now it is a question of managing the 
System. But 1 can assure you that the political power continues to pay 

very special attention to this sector. This does not always manifest itself 
publicly. And the fellah is waiting for concrete action. 


[Question] What does the MARA [Ministry of Agriculture and Agrarian Reform] 
Plan to do in this situation’ 


[Answer] We are thinking of reorganizing completely the support system, 
particularily the one moving upward, by trying to make it as operational 
as possible, and to have the producers participate in the operation. 


On the other hand, we will try to make an effort in the area of management, 
which is presently weak, first through the support of the systems and the 
unit itself, then ending up with having autonomy in management, as is 
anticipated in the texts. That is the main thing. This is what will make 
the fellah a responsible person within the system. 


A special effort will be made for rural housing, especially in the beginning 
in the sector of the agrarian revolution. If we want to stabilize the 
fellahs, we must make a very great effort in rural construction. 


The solution can be found mainly in private construction. The State alone 
Cannot assure all the effort needed.for housing and equipment. Resides, 
the fellah traditionally participates in the construction of his home. 
Naturally it is a question of helping him, and of defining plans, etc. 


25,000 to 30,000 housing units were planned for this year, and this will 
concern 20 to 25 percent of the allottees of the agrarian revolution. 


lt would be necessary to reorganize the units which are presently sclerotic 
and hypertrophied. At the same time, we must review those systems that 

are doing poorly, meaning all that concerns marketing. It is a matter 

of learning from the past and of acting on it, something that is under 
consideration now. 


There are also actions to be taken for restructuring. Some concerns are 
not viable and must be changed. 


A final effort is needed for equipment. This year, there is a special 
effort being made regarding agricultural equipment. There will be a 
Substantial allocation. 


These are the great steps we plan to take, and which will not prejudice 
political decisions that will be made at the next session of the Central 
Committee. 
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ALGERIA 


BRIEFS 


RAILROAD INDUSTRY--Rail traffic in Algeria has in recent years captured the 
attention of the authorities, The rail network is 3,980 kilometers in length, 
almost entirely single-track, Freight traffic has risen from 6.6 million 

tons in 1973 to more than 7 million in 1977 and almost 9 million in 1979, 

In 1978, more than 20,300,000 passengers used the rail service. The progress 
has been attributed to increased investment in the sector: 15 million dinars 
between 1967-69 and 450 million between 1974-79, [Paris DEMAIN L'AFRIQUE 

in French 10 Mar 80 p 70) 
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EGYPT 


EXPOSURE OF [RREGULARITIES IN HOUSING SECTOR 
Cairo AL-AHRAM AL-IQTISADI in Arabic 15 Dec 79 pp 4-6 
[Article by 'Isam Rif'at: "The Mafia in the Real Estate Market") 


[Text] What is happening in the housing market? A preliminary survey 

of the map of this market reveals several important facts which, if put to- 
gether, lead to a definite conclusion, namely, that the logarithms of the 
housing market have brought into that market semi-mafia elements. This is 
because housing has become a mirage which the house-thirsty pursue and a 
bonanza for the exploiters of the housing crisis. What then does the map 
of the housing market tell us? 


The Law is Stillborn 


The first fact can be drawn from statements made by the minister of housing, 
Dr Mustafa al-Hafnawi. Addressing the conference of Egyptian administrative 
leaderships which convened in June to discuss the economics of peace, Dr 
al-Hafnawi said that the Housing Law was stillborn. I have since asked 

him how can this law be brought back to life. The minister replied that 
there is a plan designed to change the law and that, before it is endorsed 
and applied, the plan will be "submitted to the grassroots" for discussion. 
Six months have already passed, but the housing crisis is too acute to be 
revived by any law, whether it is stillborn or alive. 


Perhaps the slow pace in drawing up bills then debating and endorsing them-- 
any bills, but especially economic ones--accounts for the proliferation 

and deterioration of problems. Because a bill is drawn up in a certain 

set of circumstances, then these circumstances change quickly according 

to the changes in the society, but the bill remains unchanged. This is 

why such laws are always stillborn. There is an object lesson for us in 

the laws of taxation and unified export-import laws. The sum total of 

this first fact about the real estate market is that the law "reorganizing" 
the relationship between the landlord and the tenant has "spoiled" that 
relationship. 
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The second fact about the housing market is that the real estate capital 
fervently pursues the objective ot apartment sales, that is to say that it 
is interested in building homes for sale not for rent. To be fair, we have 
to take an objective look at the motives of the capital holders. Sound 
economic principles rule that capital investment should be guided by the 
pursuit of profit. But we should take a long pause before the word profit. 
lo begin with, we concede that capital invested in the housing sector should 
yet reasonable profit, because it is unreasonable for this profit to be 
confined to 5 percent--especially at a time when the costs of building 
materials and the wages of workers are going up, when it is difficult to 
get building materials at official prices and when the interest on invest- 
ment certificates and savings stands at about 9 percent. Indeed, the 

game of buving foreign currencies and depositing them in the bank as a 
substitute to saving in the local currency, involves double protits. 


‘this explains the flight of real estate capital from the realm of rent 
to that of selling as a means of sidestepping the barrier of the five 
percent which has been set as the rate of return on building for rent 


purposes. 


secondly, we concede realistically that there are no bounds or controls 
m setting the value of apartments for sale or on setting the profit margin. 


‘t is perhaps useful to recall what engineer ‘'Uthman Ahmad 'Uthman said 
when he was minister of housing about the profits made on apartment sales. 
| aid the profits do not exceed 20 percent. 


‘rom that day to this day, there have absolutely been no rules governing 

the question of evaluating the value of the apartments put up for rent. 
There have never been, too, any reasonable limitations on the profit margins 
in the apartments put up for sale. 


it is tronical that the government should have a two-year battle with mer- 
chants over the application of the famous Decision No 119. There is no 

need to review its details here. The government has managed to make laws 
ontrolling and monitoring the profits made through the economic open door 
oliecy, and yet it has been unable to rationalize and organize the apart- 
ent sales market. 


tring Attack...For Whom? 


third tact falls within the framework of the daring attack on housing 
roblems launched by the prime minister, Dr Mustafa Khalil, when the govern- 
ent signed a contract for the construction of 600,000 housing units at 

‘tt of $1,650 million. 


‘urely, this vast number of housing units would be able to contain, control 
ind arrest the problem. But such a substantial increase in the availability 








ft houses can only be effective if there is efficient distribution. This 
stipulation raises a number of questions which boil down to the following 
question: For whom are the houses built? 


Naturally, the state is taking upon itself this large burden of borrowing 

in order to increase the flexibility of the housing supply situation for 

he beneltit of those who deserve the new houses. What guarantees are there 
that those houses will reach those deserve them? This question should be 
given an early answer before it leads us to the kind of “dialogue on state 
support’ which occurs annually, as if it is a seasonal debate before every 
new budget--a debate which eventually ends in maintaining the support system 
or minimizing it to the furthest possible extent. 


What then are the controls governing the distribution of those houses? 
Are they economic controls related to income? And is it individual income 
or tamily income? Or are they social controls, and what are they? 


The fourth fact drawn from the housing market's sup in Egypt is the emer- 
zence of many projects which are ostensibly motivated by mercy and good 
will but whose real intents are known only to a few. The housing crisis 
has encouraged a number of people to think of promoting large housing pro- 
jects under different names and euphemisms--towers, coops, etc.--and adver- 
tizing them. Every day the papers carry the news of projects which are 
attractive both in form and price and which are almost accessible to those 
who are in great need of housing and who look forward to putting an end 

to their housing problem. When one joins any such project, he finds him- 
elt searching in bewilderment for safeguards that would insure his hope 
of getting a house. What are those safeguards? They are absolutely non- 
existent. 


The attractive advertisements, the fine slogans and the even more attrac- 
tive and alluring specifications are not enough. The existence of an actual 
land on which the project would be established is not enough. And it is 

not enough to see construction material scattered here and there. More- 
over, it is not enough to sink foundations and put up poles according to 
modern scientific methods. These are all fine steps, but are they enough 

to insure that the building will be built and that, assuming that it is 
huilt, the building will be distributed without any legal violations, or 

are they enough to insure that subscribers would not lose their investments 
if the building is not constructed for one reason or another. 


in searching for safeguards, we are not casting aspersions on the good will 
' the owners of such projects. We are merely looking for safeguards that 
would protect the subscribers who have no choice but to join the venture 


with all that they have got then wait, hopefully, expectantly. 
Insurance Against the Matia 
we are hereby suggesting an idea which would insure those individuals and 


irry all kinds of safeguards for their rights while also guaranteeing 
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that the housing market will be open only to those who are serious and 
blocked to the adventurers. 


What then ts that idea? In sum, the idea calls for "insurance" against 
the dangers which might result from the failure to complete construction 
of the housing units and to deliver units to those who have invested in 
them, 


The idea has not yet occurred to insurance companies in Egypt. A subscriber 
who risks all, say, 5,000 pounds, would not hesitate to buy insurance which 
may amount, for example, to 10 percent of that sum, that is 500 pounds. 

in so doing, he would protect the sum of his investment instead of facing 
the prospect of its loss. Insurance can also be bought to protect one 
against the dangers of unnatural increases in the sale prices of the apart- 
ments in question, 


This would be the first step. The second step is for the insurance com- 
panies, or the banks in which downpayments are deposited, to supervise the 
spending ot those tunds. That is to say that the funds deposited by sub- 
‘cribers would not be paid to the owners of a project except upon the 
completion of commitments in the project by contractors. In return for 
this service, the insurance companies or banks can charge a certain sum 


t money as administrative expenses. 

shen we as a state or when any other state enters into an agreement to 
‘ecure a loan, the loan agreement will explicitly state that the lender 
jas the right to inspect equipment, revenues and the various phases of 


roject implementation as a basic guarantee insuring implementation of the 
project as well as insuring the loan once the project is completed and 
production has begun. We submit this idea to the insurance companies which 
ire more capable of making their own calculations in a manner that would 
fulfill the goal of purging the housing market of the "mafiosi'' who found 
‘9 the housing crisis a fertile ground for their tricks and traps against 
those who are looking for a safe haven along the beach of housing dreams. 





EGYPT 


DISCUSSLON OF IRREGULARITIES IN BUDGET SPENDING 
Cairo AL-AHRAM AL-IQTISADI in Arabic 15 Dec 79 pp 10, 11 


[Article by Rajab al-Banna: ‘Before the 1980 Budget Gets Into Way--What 
Have the Ministries Done With the 1979 Budget?" ] 


‘Text |] Before the 1980 budget comes into effect, with all the increases 

it contains in allocations earmarked for the various ministries, it is only 
natural that the government should examine what the ministries and other 
agencies have done with the 1979 budget which is about to expire. There- 
fore, the Central Accounting Office has prepared an urgent report which 

was completed only a few days ago. The report contained remarks about 
errors made by the ministries and agencies in the spending of budgetary 
appropriations. The report is now being carefully studied by the govern- 
ment to make sure that mistakes are not repeated. 


The tirst point made b- the Accounting Office is that many ministries, 
agencies and public authorities have not complied with the basic principles 
of Law 53 for 1973 concerning the general state budget. This tends to show 
incorrect entries about the outcome of implementing the budgets, both in 
the areas of assets or expenditures. 


Since the state general budget is something of a financial program for a 
siven fiscal year, the Accounting Office sought to follow up its implementa- 
tion. Its examination has revealed that many authorities and quarters are 
still ignoring certain principles and rules specified by law. For example, 
they make up expenses that are not provided for in the budget, or violate 
the rule of comprehensive disclosure by showing the results of implementa- 
tion without showing all resources and the ways in which those resources 
were used or by adding to the budget unnecessary financial burdens, or 

by drawing expenditures on an unrelated budget, in addition the fact that 
several ministries have misused their sheres and quotas of foreign currency. 


The Accounting Office has noticed that some government authorities use 
appropriations set aside for certain projects for different purposes, as 
the Egyptian Survey Authority had done when it used funds appropriated for 
the project of horizontal expansion in land reclamation for the purpose 
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of buying cars whose purchase was specifically prohibited. The authority 
concerned had begun implementing the project of horizontal expansion in 

land reclamaticn in December 1977 and had asked some governorates to repay 

a total of 100,000 pounds to be spent on reclamation operations. As a 

result of its request, the authortty received 50,000 pounds tn repaid tunds. 
The authority, however, spent 40,000 pounds to buy cars, although some 
governorates had loaned the authority a number of cars for use throughout 
the duration of implementing its projects. The Accounting Office found 

out that the authority had repeated this practice to increase the number 

of cars under its control, using payments made to it by certain concerns 

in return to services rendered by the authority. In May 1978, the Accounting 
Office had asked the authority to discontinue buying cars from funds ear- 
marked for the project of horizontal expansion in land reclamation and to 
keep its hands off those funds while also observing instructions prohibiting 
the purchase of cars. The authority, however, deducted the value of the 

cars it had bought from the appropriations listed in che -r three of its 


budget and covered the deductions from fu ds allocated ©» the project to 
expand land reclamation. The measure, however, represrnt: a withdrawal 
trom chapter three for expenses not provided for in it he Accounting 


Office points out that the authority's continued pract. of car purchasing 
is unjustified and involves a violation of the budgetary law which specifies 


that it is impermissible to create an expense not specified in the budget. 
The second observation made by the Accounting Office is that administrations 
talling under the irrigation ministry continue to include in their contracts 
a provision obligating contractors to provide new vehicles and to pay for 
those cars trom the budget although no appropriations have been included 

in the budget tor that purpose. These administrations include in all their 
contracts a provision obligating contractors to provide cars made in the 
year of the particular contract, provided that ownership will go to the 


idministrations concerned. 


The Accounting Office has objected to that practice which contravenes 
explicit provisions prohibiting the purchase of passenger vehicles from 
‘unds appropriated in the budget of the government's administrative branch 
except with the approval of the Government Services Authority. Moreover, 
the ministry of finance's notice No 1 for 1976 prohibits the purchase or 
importation ot passenger vehicles, not to mention that such a practice 
imposes an additional burden on the budget eeuivalent to the cost of 

cles provided by contractors, since that cost is inevitably passed on 
to the government by the contractors in the fees they charge the govern- 


7 ’ 


‘he legal opinions administration for the ministry of irrigation at the 

rate council has also objected to the addition of this provision, whereby 

the ministry decided not to include the provision concerning the procure- 
. ot passenger vehicles in contracts. But when the Accounting Office 


in a mew inspection of certain agencies within the ministry of irrigation 
ring tiseal vear 1978, it transpired that the undersecretary of irriga- 
tion asked the Suhaj administration to include in the contracts for 1973 
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a provision requiring contractors to provide vehicles, as used to be the 
case in 1975 and 1976. As a result, various administrations within the 
ministry reinstituted this practice and the budget was saddled with the 
price of 34 vehicles which was not included in the appropriations. 


The third observation by the Accounting Office is that Cairo University 
used the sum of 725,000 pounds allocated for the addition o: a floor to 
the university hospital al Al-Manyal to build a new hospital not accounted 
for in the plan, without preparing the necessary architectural plans and 
blueprints or contracting the Contracts Company to carry out this opera- 
tion. As the Accounting Office pointed out, this resulted in depletion 

of that year's appropriations and the creation of an expense which had to 
be covered from funds appropriated for other purposes, while accounting 
for that expense in a manner that does not tally with the truth. 


The tourth observation is that the Suez Canal University has bought two 
floors of a building in Cairo for 130,000 pounds although its bui’ dings 

in [sma'ilia were near completion. The university contracted with the 
General Authority of Land Transport to buy two floors in a building belonging 
to the authority in Nasr city. The two floors were to be used for con- 
ferences and studies relating to the construction and development of the 
university while it was still being built. The university justified its 
action by contending that it could not rent those two floors or any other 
location in Cairo for that purpose. In the meantime, the main campus of 
the university in [sma'ilia was near completion. Appropriations listed 

in chapter three of the university's budget were supposed to be entirely 
devoted to the completion of the construction work, which is why the 
Accounting Office asked the university to try to find a temporary location 
which can be rented from the Cairo governorate and to reconsider the pur- 
chase of the two floors. 


The fifth observation by the Accounting Office is that 1.5 million pounds 
were used from funds not appropriated in the budget to import 11,750 tons 
of iron cables which the Central Construction Authority had offered to 

buy through tendered bids to meet home-building needs. A bid by a Spanish 
company tor $4,265,250 was accepted and the Construction Authority began 
to contact construction companies so that each company would pay for its 
share of the iron cables. Some companies, however, said that they were 
not in need of the cables, and the authority tried as a result to decrease 
the contracted purchase by 4,000 tons, but it was too late for the full 
shipment had already arrived. The authority managed to sell 4,057 tons of 
the shipment to some public sector and private sector companies by adver- 
tising in the press so as to be able to pay the money it owed to the Egyp- 
tian Company for Foreign Trade. The rest of the shipment--7,691 tons-- 
are still in warehouses. The Construction Authority has set up a committee 
to study ways to distribute the remaining quantity. 


The Accounting Office says that examination of that operation shows that 
the Central Construction Authority had not earmarked special allocations 
to fund the purchase and had not studied the actual needs of construction 
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companies before contracting the purchase deal. As a result, the authority 
was compelled to pay 1.5 million pounds from funds not listed in the budget 
to cover the coset, and then was compelled to try to dispose of that ship- 
vent by offering it for sale on the Local market to cover its expenses. 

Ihe importation of that shipment which in the end was not necessary de- 
pleted a large sum ot tree currency 


ixth observation is that the target set in the budget of the Higher 
uncil for Tslamic Affairs was not fulfilled, with the result that there 
is a defici 2,000 pounds in the sales of publications by the council. 


the budget of the Higher Council for Islamic Affairs for fiscal 1977 included 
footnote authorizing the council to increase the publications allocations 


its budget 100,000 pounds from the proceeds of its sales, with the 
t of t eds going to the general state budget. 
ile of hooks and publications by the council was estimated in the 
inne sudget to net 125,000 pounds. The actual return, however, came 
9 unds. tn accordance with the authorization mentioned in the 


uncil increased the allocations for publications by that 
ut since actual expenditure on those appropriations was 241,55 
is, there was a deficit of 141,787 pounds. 


is found |} the Accounting Office that the deficit was due to the lack 
promoting sales and to the fact that the council expended 
ope of its publications by means of giving publications 
ts. This, in addition to the fact that the council did not 
collection of sale proces ds from its branch in Saudi Arabia. 
iuthorization in the budget aims at increasing the publications 
incil and promoting the sale of those publications so as to realize 
that would go to the general budget, and since that goal was not 


lespite the increase in the publication allocations, the Accounting 
isked the Higher Council for Islamic Affairs to draw up a sound 
romote sales so as to fulfill the income goal prescribed in the 
in 1979, the council began to deal with this problem by setting 
ttee assigned to the implementation of the recommendations made 
ting Offic 
ind other observations are now receiving the attention of Dr ‘Ali 
, the finance minister, so that they may not recur in the 1980 budget. 
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EGYPT 


DELAYS IN PUBLICATION OF COLLEGE TEXTBOOKS 
Cairo AlL-AHRAM AL-LQTISADI in Arabic 15 Dec 79 p 24 


[Article by Labib al-Siba'i: "The University Textbook--Still a Problem 
Despite Hundreds of Solutions; 60 Percent of the Books Still Unpublished 
six Months Later"] 


(text | The countdown for the publication of textbooks for university 
students has long since finished and firm deadlines have been passed, but 
the problem persists as the school year approaches the end of its first 
halt. Strangely, no other problem in the history of Egyptian universities 
has received half the attention which surrounded the problem of the univer- 
sity textbooks. And yet the problem has defied solution, 


The problem has been In existence for years now. The Higher Council for 
Universities has held seores of meetings and issued hundreds of decisions 
ind a string of committees dealt with the problem--all in vain. 


lhe problem has many facets, the most significant of which decidedly is 
the time of the publication of those textbooks and the prices for which 
they will be sold to the students. 


Nr Muhammad Tulbah 'Uwaydah, president of the Al-Zaqaziq University and 
hairman of the Education Committee at the People's Assembly, says that 
the Higher Council for Universities has tried to lay down many rules to 
regulate and tackle the problem of textbooks. It has ruled that there 
should be one textbook for any given subject matter or course, though the 
course may be taught be several persons, so as to encourage joint author- 
hip. It has prohibited making the purchase of textbooks compulsory and 
ruled that books taught in a course should be chosen with the knowledge 
of the pertinent department and that college libraries should be stocked 
with an adequate number of required textbooks. 


As tor the price and publication date of textbooks, the council decided 
to set a maximum limit for the size of a textbook in accordance with the 
number of credit hours assigned to a given course. It has also decided 
to set the financial reward and remuneration received by a faculty member 
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tor writing a textbook at 150 percent of the printing fees of the book at 
1972 prices. Furthermore, the council decided that the price determined 
for a textbook should be clearly displayed on the front cover and that the 
hook should be ready for distribution among students at Least 45 days trom 
the beginning of an academic year. Unfortunately this deadline has already 
passed and at least 60 percent of required textbooks have not been published 
et. 
lhe National Education Council has also adopted a number of important 
recommendations in an attempt to find a solution for the problem of academic 
textbooks, including the encouragement of taculty members to write about 
irious areas of knowledge. Writing confined to required course materials 
requires a detinition of the scientific content of the material in question, 
| practice followed in most world universities which put out a catalog 
tor each college or department before the co-mencement of studies. The 
talog would list the courses offered by each department and a synopsis 
of their sectentific contents, therefore committing the department concerned 
to teach a particular course as it is defined in the catalog. The depart- 
ments are also required to list primary and secondary references concerning 
the courses offered by a university. If references are not available, a 
department would have to assign a person or persons to write such a refer- 
enee, providing that such reference books are available before the beginning 
' the academic year. Departments should be jointly responsible for making 
ure that a book conforms to a pertinent course. Books jointly written 
pecialists from different universities can be used as references for 
tudents in different colleges and universities. It is also hoped that 
niversities would be able to buy publication rights from authors at good 
|inaneial conditions and terms, provided that those books are distributed 
ly to students. It ‘s also hoped that some use can be made of the capa- 
Hilities of the Central Authority for School and Academic Textbooks which 
print college textbooks economically and offer them at low prices, and 
nat the universities would absorb the prices of books for those who cannot 


rd to uy them. 
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EGYPT 


PEACE-ERA ENERGY SITUATION IN EGYPT 
Cairo AL-AHRAM AL-IOTISADI in Arabic 15 Dee 79 pp 26-29 


[Article by Oil Minister Ahmad Hilal: "Engineer Ahmad 'Izz al-Din Hilal 
On Oil and Energy in the Peace Era") 


[Text]! The beginning of the peace phase actually dates back to the glorious 
October war. The oil sector was among the first sectors which were affected 
by it at an early stage. Oil, as an energy source, cannot be discussed 

in a strictly local context because the local oil industry is in fact a 

part of world industries. A fruit of the October war was the large increase 
in the oil prices which quadrupled as a direct result of that war. The 
increase affected all nations of the world and had a major impact on the 
production and consumption of energy. 


On the level of production, the world realized that the oil wealth is in 
fact a scaree, depletable resource and that it must double its efforts to 
find alternative sources of energy, hence the strong emphasis on new, 
renewable sources such as solar and nuclear energy etc. With regard to 
consumption, most nations of the world have drawn up national and regional 
policies designed to rationalize the consumption of energy, especially the 
consumption of oil. 


[In sum, the October war created something of a revolution in the field 
of energy--a revolution which extended to all phases of production and 
consumption. The question now is: how has this revolution affected the 
production and consumption of energy in Egypt? 


Briefly, I can say that we have quickly responded to the new concepts of 
energy in the field of oil production, where we managed to achieve a surplus 
for production as a means of earning the foreign currencies needed to push 
forward the process of economic development in Egypt as well as a means of 
using the negotiation potential of oil to obtain capital goods and the 
advanced technology needed by the development projects in Egypt. As to the 
question of consumption, I regret to say that the indicators of recent 

years warn of forthcoming danger. It has become necessary--indeed, impera- 
tive--for us to act quickly to lay down a national plan for energy consump- 
tion and tor the development of alternative sources of energy. 
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We should also reealculate the economics of our new projects which depend 
on the use of of] products, so that their needs of this scarce resource 
are evaluated in terms of its world value not its local costs which are 
far below internattlonal levels, as wel shall see later on. 


| will briefly discuss one aspect of our accomplishments in the oil sector 
in response to the forces of the ofl revolution which followed the glorious 
Jctober war, the real beginning of the peace phase. 


in the early 1960's, the Egyptian oil sector concluded three agreements 
with foreign companies under which a number of important fields were dis- 
overed. This movement, however, later failed to develop a momentum of its 
own, particularly after the 1967 setback which aborted the power of the 
‘eyptian negotiator and turned world companies away from investment in 
reypt. The situation continued as such until victory in the October war 
orovided Egypt with more favorable circumstances. Since the establishment 
ol a separate oil ministry in 1973, we were able, with God's help, to sign 
61 agreements for oil prospecting in Egypt with 23 international companies 
of different nationalities. Under the agreements, the companies pledged 
to invest some $1,190 million in prospecting operations over an average 
period of 8 years. Some $830 million have been spent on prospecting opera- 
tions thus far, of which $700 were paid by foreign companies. God willing, 
we will continue to sign more agreements with other companies involving new 
areas, some of which fall in the liberated areas of Sinai. 


in the period from 1973 until now, we were able to dig some 1.6 million 
feet in exploratory drilling, which accounts for 65 percent of total ex- 
‘loratory drilling made since the discovery of oil in Egypt toward the end 
of the century until 1973. This intensive exploratory activity has led 
(oO a number of new oil strikes with estimated reserves of 2,500 barrels 

in estimated value of some $50,000 million in current prices. 

rhaps it is necessary to clarify here that our decision to opt for the 
ourse of shared production contracts in oil prospecting operations would 
hield the national side [Egypt] from the risks of this phase of oil opera- 
tions which is at cnce the most important and riskiest phase, since all 
ubsequent pnases depend on it. Exploration alone reveals what oil deposits 
re buried in the ground. Without finding those deposits there will be 

oduction, self-sufficiency or exportation. In that case, we would 
ve to import enough oil to satisfy local consumption which presently runs 


me 12 million tons per year at an estimated value of about $1,500 
Llion at world prices. 


t is also important for us to explain here that our basic duty is not 
ntined to finding oil in nature and extracting the largest possible 
intity of it, but also includes the need to be foresighted and wise in 


we use this depletable resource. Oil will continue to be the bloodline 
energy and industry in Egypt. New energy resources will not be available 
1 large scale and in economic prices before many years to come. And 

1 when this comes about, the rights of invention and application will 
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be ia the hands of the advanced industrial states, and developing nations 
like us will have to pay the prices asked by the hol-ers of those rights. 
On the other hand, we should preserve oil for the purpose of not using it 
only as a fuel but alse as a raw material in many established industries, 
such as the stect and tron and fertilizers tndustrtes, as well as in new 
industries which will be established in Egypt, God willing. 


In the light of those basic criteria, the ministry of oil, since its estab- 
lishment in March 1973, has been aware of the large responsibility laid 

on its shoulders and of the fact that its complicated and hard task aims 

in tact at the fulfillment of four basic goals: 


|. That Egypt should satisfy its needs of major oil products from local 
production, atter it used to depend on imports to meet those needs. 

2 That Egypt should preserve an adequate share of its oil needs in the 
ground so that it may be able to use them in the future to cope with in- 
creasing local needs. 


i’. That oil should become a major source of national income. 


4. That oil should become a major source of foreign currency sources for 
the state, and that oil returns should contribute to the general develop- 
ment plans without prejudicing the right of future generations to find 
enough oil deposits in the ground to satisfy their needs until alternative 
energy resources have been found. 


it is clear from the above that the realization of this delicate and diffi- 
cult formula does not depend solely on what the oil sector alone determines, 
but on the collective thinking of the oil sector and other sectors which 
have the capabilities and policies that can make them feel the sensitive 
need of balancing the requirements of the present with plans for the future. 
In the forefront of those sectors are the ministries of planning, economy, 
finance, industry and electricity. 


Therefore, thanks to the oil discoveries which we have made in the period 
from 1973 to 1978 and to the expenditure of nearly $1,000 million on opera- 
tions to develop oilfields ($600 of which were underwritten by foreign 
companies), we were able to produce about 25 million tons in 1978. This 
brings total production in the period from 1975 to 1978 to about 700 million 
barrels, which means that exploratory and production activities during the 
period in question have added an estimated 1,800 million barrels to the old 
oil reserves. 


In the realm of refining and processing, the oil sector adopts a policy 

of expansion in refining and distributing oil to cope with civilian and 
military needs of oil materials and to export the surplus to world markets 
in the context of a plan designed to accomplish the best possible economic 
situation. The capacities of refineries have developed from 75 million 
tons in 1972 to 142 million tons in 1977. Our goal is to increase those 
capacities to 205 million tons by 1982. 


6? 





Work is underway now to expand the capacity of producing mineral oils to 

the level ef about 260,000 tons per year. The hydrogen cracking project 

at the carbonization unit in Suez is designed to improve the quality of 
byproducts instead of adding them to diesel and producing additional quanti- 
ties ot jet tuel, solar and butane, 


We are presently studying the idea of establishing a plastic complex which 
would produce PVC and low density and high density polyethylene. We are 
itso conducting a study about producing intermediary materials for the pro- 
duetion ot artificial fibers and a study about a project for the produc- 
tion ot artificial cleaners and lampblack. 


in the area otf transportation and distribution, transportation plays a 
basic role in the oil industry in its capacity as one link in the full 
chain of the industry. The oil industry's plan (1978-82) has set several 
xoals in that area, prominently the establishment of a pipeline to carry 
rude oil trom the Gulf of Suez to refineries in Cairo and Suez. The 
‘ipeline would be 346 kilometers long and would have an annual capacity 
which would start at 8 million tons and increase to 15 million tons in the 
future. The plan also envisages the establishment of a number of pipelines 
to carry products trom the refineries to major storage and distribution 
centers in the republic. The sector also plans to establish links between 
the natural gas production centers and the areas of consumption. Work 
as already been completed on the network which connects the Abu Madi field 
ith the tertilizer and electricity plants in Talkha and the textile plants 
| Al-Mahallah al-Kubra, as well as the network which interconnects the 


\bu al-Gharadiq field and the steel and iron plants at Hilwan and which 
xtends to Suez to meet its gas needs and supply the fertilizer plants 
there. A pipeline has also been established between the Abu Qir field and 


(he urea fertilizer plant which is being built and between the field and 
the power stations in Damanhur and Kafr al-Dawwar. 


is nearly completed on a study about the construction of a line to 
irry gases attached to crude oil at the Gulf of Suez field. The line 
uld extend from Shuqayr to Suez. 


use of natural gas will not be confined to industrial purposes, but 
|! be extended during the present 5-year plan to household purposes in 
ireas of Cairo by means of a network of pipes to carry gas to those 


\lthough the consumption of butane costs the state large sums of money in 
efforts to finance the differential between the local price of gas and 
import costs--those amounts came to about 42 million pounds in 1979--the 
il sector is undertaking the establishment of all necessary installations 
ope with increased consumption, including the expansion of storage 


ities in Alexandria and Mastard, increasing the number of cylinder 
lling stations and increasing the number of large mechanical distribution 
‘pots and distribution centers, in addition to the establishment of a new 
tation in Alexandria besides the one which is already operating in Cairo 
to inspect cylinders and treat them thermally. 
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While we are talking about transportation and distribution, we should cite 
the oll sector's interest in carrying oil from the Gulf of Suez to the 
Mediterranean via the SUMED pipeline. The two pipelines involved in this 
are operating and with high efficiency. 


As tor local consumption of oil products, I wish to point out that the oil 
sector pays great attention to the task of providing the oil products 
needed for local consumption and of expanding the number of machinery and 
networks which carry those products to millions of consumers. 


Rationalization of Consumption 


We can thus say that the Egyptian oil sector has swiftly and effectively 
responded to the signals of the new era of energy which began, as we have 
previously mentioned, after the October war. The response also extended 

to the field of foreign trade inasfar as the performance of our balance 

of payments in the oil field is concerned. After incurring a deficit which 
in 1974 registered about $230 million and in 1975 about $65 million, we 
have been able, with God's help, to chaulk up a surplus of $306 million 

in 1976, $534 million in 1977 and $704 million in 1978. This net surplus 
will be increasing, God willing, until it reaches about $1560 million in 
1982. 


As | have often said, a barrel of oil which we save in consumption can be 
converted into a driving force for the development process by being immedi- 
ately transferred into capital goods and advanced technology which can help 


to push forward the process of development in Egypt. If we do not need 

the spared barrel of oil for that purpose, or if we are forced to make a 
choice between the necessities of the present and those of the future, we 
can keep it in the ground to form the necessary reserves which can enable 


us to cope with the needs of future generations. This, however, depends 

on two basic factors: the first is rationalization of energy consumption 
in general and oil in particular, and the second is to speed up the process 
of finding new energy alteinatives. In the area of energy consumption, 
local consumption of oil materials rose from about 3 million tons in 1952 
to about 10 million tons in 1978 and is expected to rise to 17 million tons 
in 1985. <A major cause of this increase in consumption is the growing 
dependence on oil in the generation of electricity, the consumption of which 
is expected to increase by 17 percent annually in the period from 1975 

to 1985. Gasoline and butane consumption rates also threaten to rise 
charply. Lt should be noted that local energy prices are lower than the 
world prices. For example, local diesel prices are one tenth of their 
world equivalent. Gasoline sells at less than one third its prices on the 
Furopean markets. As we have already mentioned, the state bears about 

42 million Fgyptian pounds in subsidizing the price of imported butane 

so as to provide it to the people at reduced prices. 


Although we do not demand the application of the same methods used by 

energy consuming countries in the area of rationalizing consumption, because 
of the difference between our circumstances and theirs, it is certain that 
there are consumer sectors in Egypt which require rationalization, that is 
to say a more efficient use of energy. For this reason, we urge that a 
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thorough study be conducted to detine the areas and methods which can be 
included in any effective plans to rationalize energy consumption. Until 
we are able to carry out such a study, it may be useful for me to review 
vw of what energy consuming countries are doing in this regard. The 
ricing policy is still considered to be the most effective means of achieving 
the goals of rationalization. All energy consuming nations agree that it 
necessary to price energy sources at their world market levels and that 


ricing those materials at ‘ower than world market levels would encourage 
exc ive nsumption and ther by conflict with the goals of rationaliza- 
tior faxes on certain kinds ot fuel are also used as a means to raise 


revenues, and these revenues are in turn used for purposes which are related 
to the consumption of those fuels. An example of that are the taxes levied 
‘0 @as--those taxes are then used in road building and other concerns which 
ire considered to be necessary for expansion in the use of automobiles. 


for example, gasoline taxes in Italy come to about 65 percent of the sale 


A number ot other measures fall within the context of consumption ration- 
‘lization. For example: 


he establishment of special machinery entrusted with the task of 
ervising the drawing up and implementation of consumption rationaliza- 
programs, in cooperation with the various energy consuming sectors. 


roviding incentives to encourage consumers to save energy, such as 
litatine loans which would be used for the construction of new building 
itl low energy consumption or the renovation of existing buildings for the 
« of cutting down on the use of energy for heating and cooling etc. 


he preparation of special educational programs which are taught in 
ind which are designed to increase awareness of this goal, in addi- 


lucational and training programs aimed at specialists, such as 
neers and others. 


rao 


ve drawing up of a plan for raising production sufficiency in the use 
nergy in the sectors of industrial production and the generation of 
tricity, and encouraging this trend by various incentives, such as tax 
tions and the facilitation of loans for that purpose. This approach 
' also include encouraging factories and plants to use the thermal 
vhich is wasted during electricity generation operations. The en- 
‘ement can be, for example, in the form of instituting special prices 
t users of peak loads etc. 


ite participation in R&D programs which aim at the rationalization 


umption. 


-reparing and implementing special measures to save energy in govern- 


nildings. 








subscribing to measures designed to save gas, such as imposing maximum 
speed limits, encouraging the purchase of cars with low gas consumption, 
encouraging car pools etc. 


vetting special criteria and standards for the agencies which use energy 
ind encouraging the production and acquisition of machinery and other means 
which conform to those standards. 


fhis gives us a clear idea about the seriousness with which energy consuming 
nations deal with the question of rationalizing consumption and the importance 
which they attach to it. Although God has granted us a natural wealth in 

oil, we should not torget that such a wealth is depletable and that its 

‘rowing cost in world markets imposes upon us the need to employ extreme 


aution in using it. 
lternative Sources of Energy 
A r the second factor, namely, to speed up the development of alternate 


’ energy, I will briefly here outline its main points. As we know, 
lroelectric energy is considered to be the most important other source 

of energy used in Egypt at present. Although that energy has jumped from 

nearly 348 megawatts (installed capacity) in 1963 to about 2,445 megawatts 

n 1973 where it remains, hydroelectric power accounts for no more than 
percent of the total commercial energy used in Egypt. Oil provides 

80 percent of that energy. However, that 20 percent represents two thirds 

of the Nile's hydroelectric capacity. Therefore, studies are being conducted 

to produce electricity from new water resources in the Nile as well as the 

Mediterranean and Red seas in the long run. 


1 «» 
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While conceding the risks and hazards associated with nuclear power plants, 
it is clear that the world cannot switch to the use of renewable energy 
resources without having to use nuclear energy. We should select those 
nuclear power plants which are best suited for Egypt's conditions and en- 
vironment. Plans to use nuclear energy should be part of an overall, stream- 
lined plan involving all available energy resources. 


ylar energy can play an increasingly important role in our future energy 
slans. Egypt has a good weather with high sunshine averages all the year 
round. A large percentage of the capital cost can be covered by local 
currency. Most of the solar energy equipment can eventually be produced 
locally, and the technical labor force required to build and run the solar 
energy technology locally can be developed. Undoubtedly, expansion in the 
se of solar energy, especially in the area of heating water, can save a 
'g portion of the butane which we largely import from abroad and which is 
in rapidly growing demand. 


Higher Energy Council 


do not want to bother you with details of the special circumstances 
relating to the development of other resources available to us, but more 
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important than the availability of those resources is that we should seek 
to develop them and make them available to local consumption as soon as 
possible, so as to relieve the pressure on the oil wealth and so that we 
may be able to channel the use of oil into worthy avenues to further propel 
the process of overall development In Egypt In the era of peace and pros 


perity. 
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EGYPT 


RATLONALTZATION OF ENERGY CONSUMPTION URGED 
Cairo AL-AHRAM AL-IQTISADI in Arabic 15 Dec 79 pp 30, 31 


[Article: "Oil: Egyptian Ideas on the Rationalization of Consumption"] 


(Text | The moment in which the October war ended marks the end of an 

era and the beginning of a new one. Before that moment, the world saw 
oil as the cheapest source of energy. After it, the entire world came to 
know that every drop of oil was worth its measure in gold. 


fhe quadrupling of prices within a period of only two months was the blow 
which awakened the world and made it aware of the importance of finding 
new deposits of oil and, more importantly, of economy in the use of oil 
so as to extend its availability for the longest possible period of time. 
The entire world began to raise a slogan which says: "A barrel saved is 
as good as a barrel produced." 


Little wonder then that the nations of the world are presently spending 
enormous amounts of money on scientific research in the hope of being able 
one day to use unconventional energy sources on a broad economic scale, 
while at the same time trying to preserve the conventional energy by trying 
to cut down oil consumption and devising means and methods designed to 

save fuel. While various states consider all funds that are spent on the 
discovery and production of oil as something of an "investment" and all 
funds that are spent on saving oil as something of an "expenditure," many 
studies have proved that such "expenditures" have no less positive economic 
effects than those investments. Indeed, money spent on saving oil often 
has a greater impact than money invested in the discovery and production 

of oil. There are several reasons for this reversal in the order of things. 
Crude oil prices have been rising since the war of October 1973. The in- 
crease in the areas in which oil is used has led to an increase in the 
demand on crude oil. Furthermore, the population growth and the pursuant 
economic progress have increased the rate of oil consumption without a 
corresponding increase in new oil discoveries. As a result, the world came 
to know the importance of rationalization and economy in the consumption 

of oil. Saving oil has also become a national goal on par with the goal 

of discovering and producing oil. 
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We Have Entered the Era of Petrochemicals 


this goal is one of the vital concerns to which Egypt should direct its 

attention. Egypt has a lot to expect from its oil wealth. The realiza- 

tion of our hopes concerning comprehensive development can come about 

through the following facts: one, that Egypt should meet its needs of major 
‘il products from its local production; two, that oil should become a major 
ource of national income in Egypt and a means of livelihood for thousands 

ol Egyptians in the oil industry; three, that oil should become a major 

source of foreign currency and that Egypt should develop from an oil importing 
country into an oil exporting one. 


Those who consider those basic facts will find that there is a close asso- 
ciation between them and the need to cut down in the local consumption of 
oil. Reducing consumption will increase the prospects of exporting oil, 
hence increase Egypt's intake of foreign currency. 


fhe oil sector is in fact doing its utmost to increase oil production. 
There are many flexible policies designed to encourage the exploration of 
oil. Many etforts are being made to exploit the natural gases which have 
been recently discovered in Egypt in quantities which encourage economic 
use. Furthermore, that is a plan designed to expand the local oil refining 
industry and to develop it so as to meet the country's needs of major oil 
products and certain special products and to improve the qualities of those 
products. This plan has been in force since 1977. There is, in addition, 
a plan to expand the scope of projects relating to storage, transportation, 
distribution and marketing to meet the expected increase in local consump- 
tion ot oil products as well as the increase in exportation. Finally, a 
‘lan is being implemented with the aim of establishing processing and down- 
tream industries so as to obtain the maximum economic returns from oil. 
sith this plan, Egypt has entered the era of the petrochemicals. All said, 
‘igures are the best witness to the accomplishments of the oil sector in 
17 The difference between the revenues from exports and the cost of 
imported oil is estimated at 210 million pounds and it is expected to rise 
to 450 million pounds in 1980. 
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Those are the efforts that are being made to increase oil production in 

“evpt. We have agreed, however, that economy in oil consumption is as 

important as the discovery and production of oil. What then is the level 
ur oil consumption? Let's turn to the figures. 


nerease in Consumption 


tatistics show that local consumption of oil products did not exceed 4.5 
million tons in the early 1960's. In 1979, however, our consumption was 
roximately 8.9 million tons. At the present rate of consumption, the 
‘igure is expected to rise to approximately 16.5 million tons in 1985, 
rat is after only 6 years. This should lead us into examining the causes 
the increase in consumption in every product of oil and into using this 








examination to cut down consumption as much as possible. Our consumption 
of mazut--which is the largest oil product consumed in Egypt--has increased 
from about 2.4 million tons in the early 1960's to about 4.1 million tons 
this year. The increase undoubtedly results from the general growth in 

the industrial sector. However, the rate of increase in the consumption 

o! mazut is expected to decrease in the next few years as a result of the 
substitution of natural gases for mazut in running some industries. 


rhe consumption of diesel grew from 540,000 tons in 1960 to about 1.7 
million tons in 1979, The transportation sector is the most important 
consumer of diesel. 


As a result of the huge growth in the number of vehicles, the consumption 
of gasoline increased from about 260,000 tons in 1960 to about 630,000 
tons in 1979, 


The consumption of butane shot up by about 10 times its volume in 1960. 
Our consumption in that year was no more than 20,000 tons. In 1979, it 
soared to about 335,000 tons. 


lhis is the picture of our consumption. It is clear that consumption is 
growing at a considerable rate and in a manner which requires us to try 
to rationalize it and economize ia it. We should ask, however, who is 
responsible for this increase: is it the government with its factories 
and establishments, or is it the population? 


The I[nercase: Whose Responsibility? 


\ctually, experts have concerned themselves with finding an answe:i to this 


question and have divided consumption per each oil product into two parts-- 
one pertaining to the government and public sector, the other to the popula- 
tion. In the case of mazut, for example, we find that the government sectcr 


is responsible for 53 percent of the increase in mazut consumption against 
47 percent for the popular sector. As for diesel, the government sector is 
responsible for 40 percent of the increase in consumption, while the popula- 
tion sector was responsible for 60 percent. The percentages are the same 
for gasoline. The population sector, however, was responsible for 99 
percent of the increase in the consumption of kerosene. While experts 
sought to divide consumption between the government and population sectors, 
they also sought to examine the causes of the individual increases in con- 
sumption. The increase for which the government sector is responsible is 
due to two major reasons: the means of transportation are responsible for 
the increase in the consumption of gasoline and diesel, while industry and 
electric power are responsible for the increase in the consumption of mazut. 
Yet, the increase in consumption is matched by an increase in the production 
or number of those factories. As for the increase for which the population 
sector is responsible, it is due to the increase in the number of privatley 
owned vehicles, especially among people coming or returning from abroad. 
This has caused an increase in the consumption of gasoline and diesel. 
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ibd ontoent ourselves with learning the causes of the tnerease In 
nyt \? ‘hould we silently watch the indicators of increase in consump- 
t mia tne’ rise year atter year? We need a solution. 


Rationalization ot Prices and Consumption 


eperts have actually sought to draw up general recommendations which would 
elp in rationalizing consumption. If we are to adopt and implement those 
recomme tions, we would be able to go a long way in the area of saving 
el, ving will no doubt reflect on the volume of our oil exports. 
e recommendations can be sumned up in the drawing up of a good plan to 
establish a road network and asphalt it properly, making efforts to avoid 
traffic ims in major cities and the building of roads outside city centers 


n Cairo and Alexandria to avoid traffic jams which increase the consumption 
{ gasoline. Improving service in the public transportation system and 


means of ma transportation will undoubtedly lead to a decrease in the use 
private] wned vehicles, hence in lower consumption. Thought should 
ilso bi nm to the establishment of all-services complexes and shopping 
ilis in oll of Catro's areas so that people working in those areas should 
ible t .o their shopping there, thereby curtailing their traveling. 
t is al necessary to permit the exchange of apartments so that employees 
ind worke1 ‘an live near their places of work. This will undoubtedly cut 


‘requency of trips and ease the pressure on traffic. The im- 
lephone services will lead to the same result. Attention 

e apid to directing technical and economic studies to invent 
ipment or methods which would help achieve a tangible progress 


n the nsumption or rationaliz n of oil products. It is also necessary 
ntoer the ftield of substitute energy sources, such as solar energy, on 
lest ile | sible, and necessary as well to prepare special educa- 
mol grams that are taught in schools to heighten awareness of the 
t ive in the consumption of oil. Furthermore, standards should be 


| ‘rr the operation of energy-using machinery, while the acquisition 
roduction of machinery and equipment conforming to those standards should 
raged. Ultimately, we must consider the need to re-price oil pro- 
ict in leetricity in such a manner as to rationalize the consumpcion 


! i ' ‘ ‘ . yrroducts. 


ern tor rationalizing the consumption of oil in Egypt is matched 
ll state f the world which are also seeking to rationalize their own 
motion. The major industrial nations are now as concerned with 
nat te is the ire with the discovery and production of oil. The 24- 
» wi h includ the major industrial nations, set up the Inter- 
tional ergy Agency in 1974 and entrusted it, among other things, with 
ind measures designed to cut down on the consumption 
veral and oil im particular. Each member state is committed 


measures to implement those programs. An example of such 
e levying of taxes on some kinds of fuel as a means to 
7 ' income which can then be used in purposes connected 


t anv particular fuel. 








These then are the etforts being made by the major powers in the tield of 
rationalizing the consumption of oil. These efforts confirm that the entire 
world is seeking to achieve this goal. The facts are clear before us, and 
they are confirmed by figures. All of us in Egypt should seek to achieve 
this national duty. While thousands of Egyptian workers labor and sweat 

day and night to extract a barrel of black gold, each Egyptian citizen is 
called upon to share in the production of a barrel of oil by economizing 

in the consumption of otl--the driver, worker, peasant, housewife and em- 
ployee. It is an invitation open to all. 
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IRAN 


BANL SADR INTERVIEWED ON ISLAMIC REGIME, ARAB NATIONALISM 
Beirut AL=NAHAR in Arabic 23 Dec 79 pp 1, 18 


[Interview with Abol Hasan Bani-Sadr, Iran's Minister of Finance and 
Economy, in Tehran, by AL-NAHAR's Correspondent Michel Nufil; date not 
given] 


(Text! Bani Sadr says to AL-NAHAR: "I am not a candidate for the presidency 
of the republic if the elections take place on the date they were set for." 
"Islam in one country is not possible except by setting up a dictatorship." 
"Arab nationalism is characterized by the traits of Zionism, and not by 


[those of] Islam," 


Abo! Hasan Bani-Sadr, member of the “Revolution Council” ruling Iran and 
minister of economy and finance, objected to “holding the elections for 
president of the republic in this hasty manner during the course of a month." 
In his interview with AL-NAHAR, he said that if the elections were held on 
the date they were set for, "this would mean dealing with different problems 
in a different form...and I will go to meet with the Imam (Khomeyni)...and 
the situation is not good and we should not deceive ourselves.” 


fhe lranian official, who previously was in charge of foreign affairs, 
expressed his belief that "the existing problems, and they are many, should 
be defined in advance, in order to avoid loss of time, and in order that the 
people do not face despair and disappointment. This would be the end of our 
regime.’ He refused to be a candidate for the presidency of the republic if 
the elections are held within the time limit that has been set for then. 


\nd Bani Sadr attacked "the language of radio, television, the press, 
politicians, and even of the clergymen who, in order to express their 
thoughts, have used language which is characterized by hostility and 
provocation [in their efforts to have Iran] become free of the tutelage of 
the United States." Concerning his position between those calling for an 
international approach and those who are calling for the necessity of 
oncentrating on the “Islamic revolution" in Iran, he said: "The application 
‘f Islam in one country is not possible except by means of a dictatorship," 
and this “means a denial of Islam...and the Islamic revolution can only be 
international [in nature].” 





He added "that Arab nationalism is characterized by the traits of Zionist 
mationalism, and not by its Islamic nature which is that "Arabism is the 
right of the nation to live within the framework of independence, as neither 
a conqueror nor as a conquered [nation]."" He pointed out that [Arab 
nationalism) “has tatled because it viewed the world from the point of view 
{ a nationalism that was imported trom abroad, from the dominating West, 
ind [Arabs] accepted it as it was." Here are the questions and answers: 


‘Question! What is the significance of the election campaign for the presidency 
) the republic, as far as you are concerned? 


‘Answer! A revolution such as our revolution should first solve its basic 
problems, that is, [it should] totally destroy the previous regime, and then 
establish the bases to the new regime. 


Question] Destroy the state's old apparatus? 


Answer! Yes, destroy the apparatus of the previous regime on all levels-- 
economic, political, social, and cultural. And this task is incompatible 
with normal political life. 1 do not support [the idea of] holding the 
elections for president of the republic in this hasty manner during the 
course ot a month. After that we would have a parliament and then we would 
begin a normal life. This is impossible, because the problems still exist. 

day, we the 15 members in the “Revolution Council" are not managing to 
nact the laws and make the plans necessary to solve everyday problems, so 
~ cam you expect us to be able to undertake this with the existence of a 
iriiament, of ceremonies, receptions, protocol, and so on? 


ere are those who fancy that, after the elections for president of the 
republic, everyone, including those in opposition and others, will say that 
e matter is settled, that the new regime has become firmly established and 


vill not accept a return to the old regime, and that it will be possible to 
tdertake mething or other due to the resulting stability. 1 do not hold 
this opinion. As long as the problems st:1l exist, they should be solved, 
erwise disruptions will occur here and there. In light of this, if the 
Revolution Council” and the [mam would agree with my point of view, and if 


« date for the elections for president of the republic were postponed, then 
‘ters would resume their normal course later on, but would do so in a genuine 


rwise, it the elections are held within a month and the president is 
is means dealing with different problems in a different form. 


tion) What do you mean by different problems and a different form? 


wer| We wiil know that the regime has become stabilized, even as far as 
supporters of our revolution are concerned, and consequently the 
rt iining influence will cease, or their intensity will diminish. 
there will be someone whom we can officially turn to. 








(he Republic and the Elections 
[Question] Are you a candidate? 


[Answer] When | was a student during the time of Mohammad Mossadegh, | 
supported the republic. They used to call me the president of the republic, 
because in those days no one could imagine that a person would come forward 
and openly declare tha. he was a supporter of [the idea of] the republic in 
4 country which had been dominated for centuries by a regime of shahs. 


| have been a supporter of the republic since that time. But from the time 

| became convinced [of the necessity of] putting an end to the shah's regime, 
up till today, | have never thought of becoming a candidate for the post of 
president of the republic. This is because I consider that the election for 
president of the republic should mean that matters are returning to their 
normal course under the aegis of the new regime, and as long as this is far 
from being the case, then I am not interested in this matter [of being a 
candidate]. 


However, if the idea of holding elections within the month should predominate, 
then | will go meet with the Imam in order to see whether or not he supports 
this sort of idea. Because the situation is not good, we should not deceive 
ourselves and say that everything is falling in line and that there are no 
longer any problems. The problems exist and they are big, and if agreement 
takes place to hold the elections, then there must be acceptance [of the 
necessity to] solve the problems in another way. They must be defined in 
idvance in order to avoid loss of time, and so that the people, after their 
republic has a president, do not face despair and disappointment. They will 
then say tvat this [president] also did not solve our problems, and this 
will be the end of our regime. But if I find that the Imam agrees with my 
ideas, then I believe that I will be a candidate. 


[Question] How do you see the future of the struggle against American 


hegemony ? 


[Answer] It is not an easy matter at all. Im fact, it is a difficult matter, 
but it is not an impossible one. First of all, we have to replace the consumer 
‘type of] person with one which is a producer--a producer in the broad sense 

of the word, that is, on the political, cultural, and economic levels. 

vecondly, there has to be mutual understanding not only on the level of our 
nation, but also on the level of [all] the oppressed peoples of the world. 

Our language so far has not been serious, and has not been nice either, because 
it has bee’ provocative. 


Question} What do you mean? 
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[Answer| The language of the radio, televislon, press, and politictans, Even 
the clergymen, in order to express their ideas, are using language which is 
characterized by hostility and provocation [in their efforts to have Iran] 
become free of the tutelage of the United States. We have to create another 
language, the same language that we possessed in the stage of the struggle 
against the shah. This was the language of unity, friendship, hope, and work. 
We must regain that. 


(Question! Does this include the climate prevailing [now]? 


[Answer] Yes, the climate and the appeals [made]. When the Imam makes an 
appeal, his tone of voice, face, and words should inspire hope, construction 
lof the nation], and liberation. If we are being attacked, we must know why 
we are being attacked. Is it not because they want to prevent us from 
building another [type of] society? [Their] intention then is that we put 
aside our construction of a new society and, for example, skirmish with those 
who are heaping curses upon us. We must continue with our mission, and it 

is not an easy matter to choose our language, climate, thought, attitudes, 
course of action, and human pursuits. 


islam anc Stalinism 


‘Ouestion| What is your position with regard to the debate going on in circles 
ft the Islamic movement between those who are calling for an international 
oproach and those who are appealing for the necessity to concentrate on 

the Lslamic revolution in Iran? 


|Answer] [slam in one country is like the theory which supports [the idea of] 
‘ocialism in one country. The pplication of Islam in one country is not 
possible, except by means of « ting up a dictatorship. And Islam in one 
untry, with a dictatorship, means a denial of Islam. Therefore, the Islamic 
revolution cannot be other than international ir scope. By this I mean 
that it should stir not only the Moslem world, but also the whole world. The 
theoretical base of this revolution is based, first and foremost, on [the 
idea of] independence, which could become a watchword and idea for all 
eople. Secondly, [it is based on the idea of] freedom, according to the 
iy we understand it, and not according to the Western concept, in which 
freedom is circumscribed by competitiveness and strife. It is freedom in the 
ense of union and [freedom which has unlimited horizons]. 


‘evolution in this sense of the word is something that is desirable and 
su iit after in all parts of the world. Would any person be able to reject 
vrowth, in an environment free of incompatibilities? Our revolution is a 
world explosion which took place in Iran because the situation permitted this 
appen. And in the entire world there exists a striving toward this same 
ine and moving idea: man is yearming for mutual understanding and true 
velopment, and [desires] a life that will permit him to be creative and to 
produce~-tar away from incompatibilities, violence, and the Like. 





umn the one hand there, is Zionism, fascism, and the United States, at least 
in [its role as| a tascist extension around the world. On the other hand 
there are the Soviets who want to swallow up the whole world. In this world, 
which ls dominated by apprehension, the revolution 1s originating from a base 
which has no organization and no normal means such as parties, with thelr 
military and non-military wings. [The revolution] spontaneously represents 
and reveals the innermost feelings of a man who wants to become free of every- 
thing that has shackled him and nrevented his development. It is from this 
angle that one should look at a revolution such as ours. But to say to us: 
"No, you are to have Islam in one country'"--this means continuing to remain 
within the world regime, that is, under the regime of the shah. This is 
impossible, because we must get out of this regime. 


My platform dealing with the economy and foreign policy is precisely a means 
f arriving at this goal, 


Arabism and Islam 


‘Nuestion! Do you believe that there is a contradiction between the idea of 
\rab nationalism and the Islamic revo] :tion? 


‘Answer}| In my opinion, nationalism in the Western sense of the word--or 
more appropriately put, in the meaning of domination--is incompatible with 
lam. Western nationalism is when a nation defines itself in relation to 


‘ther nations as a dominant nation, that is, it regards itself as dominating 
thers. 


\rab nationalism failed because it, unfortunately, looked at the world from 

this point of view, that is, [from the point of view] of the nationalism 
imported from outside, from the dominating West, and accepted [this nationalism] 
is it was. But our revolution has succeeded, not because we have not been 
nationalists or patriots, but because it is based on two principles: Iranianism 
ind islam. tIranianism, as we see it, reflects Islam because it says that we 

ire a nation and have the right to reject dominance of us by others. Also, 

m the other hand, we should avoid striving to cominate others. lLranianisn, 

is we understand it, has no conqueror and no conquered, as was mentioned in 

the Koranic sura "The Roamn Empire." 


Relations between nations should be on this basis. Nationalism in the sense 
of vaining freedom from foreign domination does not conflict with Islam, but 
lomination of other peoples is incompatible with it. 


it we have not succeeded in our struggle with Israel, then the reason for 

that is that we have been just like the enemy. Arab nationalism is characterized 
hy the traits of Zionism, and not by its Islamic nature. Islamic nature is 
\rabism, that is, the right of the nation to live within the framework of 
independence, in which there is no conqueror and no conquered. I believe that 

if Arab nationalism defined itself as Aratbism, then the Moslem people would 

‘et rid of the problem of Israel. As long as we are prisoners of this nationalism, 


it will divide instead of unite [us], and this is what has happened up till 
now. 
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(mir tdentity ta dalam 


im this basis, if this nationalism were authentic, then Iraqi nationalism 
would be justified, and also Jordanian nationalism and Syrian nationalism, 
'heretore we should get rid of nationalism, because we constitute a league 

{ peoples having a single culture and a single identity, which is Islam. 
Consequently we should be living in brotherhood and independence, This is 
compatible with [slam and allows us to get rid of the problem of Israel--this 
clement which is alien to our life and is in this area of the world. 


tut nationalism justities the existence of Israel in the area. Also, 


unanimous acceptance of the idea of nationalism grants Americans a justification 
to defend their interests in our countries. [We] reject this nationalism. 


Palestine and Nationalism 


Question! The Palestinian revolution is an Arab national phenomenon, and 
you support it on an Islamic basis. How do you reconcile these two concepts? 


wnswer} The Palestinian question is a question of an oppressed human being, 
ind not a question of nationalism. Even if this question concerned [only] 
one person, we would have to adopt the same position, that is, to oppose the 
ppressors, because the person is oppressed the same as we are. I fight 
inside a Palestinian body, am subjected to torture in a Palestinian body, and 


m killed. tt is my blood that drains from his body. This is how we see 
this matter. 


ne Palestinian is not oppressed because he is an Arab or a Moslem, but rather 
vecause the arrogant ones and world puwers 4 ,e interests in this area of 
‘he world. Seen from this angle, the problem is not only the Palestinians' 
‘lem, but also our problem, a problem for all of us. Why do they attack 
Palestinians? Because they want our oil, and they want to steal our 


ith and future, from all of us. 


then, is it said that it is a Palestinian national question? See what 
mean’ It is a question of the oppressed human being of today. The world 
wers want to exercise sovereignty over the whole world and destroy it in 
rder to build up power for themselves because of their special needs. This 
‘he way the matter should be interpreted by Iranians, Arabs, Asians, 
ricans, and even by the oppressed ones in Europe and the United States. 
| : human matter, as we understand it in the Islamic sense of the word, 
t in the sense of Western humanism. 


1 world which is free and prosperous, the operation of demolishing 
| and this man must be consolidated. For this reason we do not 


”? 


tai 


rentiate between the Palestinian problem and the Iranian problem. When 
wis the toreten minister, I considered the Palestinians to be the same as 
ind | did net treat them as foreign. [Relations with the Palestinians] 


internal affairs, and as far as I am concerned, that still has not 








Liberation of the Jews 


As for the Jews, I feel that tremendous corruption has made them become 
arrogant fascists who want to destroy a people in order to survive. In 
order to survive. In order to liberate the Israelis from this fascism and 
from this plundering, we must consider the Israeli problem to be a problem 
of the oppressed. 


[Question] Do you, by any chance, mean the Jews? 


(Answer! Yes, [I mean] liberating the Jews from this plundering which is 
fascism, which means survival by means of destroying another people. God 
commanded Moses to direct an appeal to the Pharaoh, that is, to a false god, 
so that he might perhaps see the light. On this basis we feel that liberation 
of the false god constitutes a great task and a great duty. 


9468 
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IRAN 


INTERVLEW WITH AYAT HASAN 


Beirut AL-NAHAR in Arabic 25 Dec 79 ppl, 9 


_Interview ».'h Dr Ayat Hasan, Leader of the Islamic Republic Party, in 


fehran, by AL-NAHAR's Correspondent Michel Nufil; date not given} 


‘Text! "The Palestinian revolution is an Islamic revolution." "The Ba'ath 
Party is hostile to Islam." "Nasserism is a phase on the way toward Islamic 
unity.” 


1e Islamic movement in Iran includes about 75 Islamic organizations and 
zroups, the biggest of which is the "Islamic Republic Party." [This party] 
vas gained control of the "Council of Experts" which ratified the consti- 


tution (95 percent of the members) and is able to mobilize between 2 and 3 
million people [for its cause]. 


Dr Ayat Hasan, who is considered to be the most powerful secular personality 

in the “Republic Party'"--along with prominent clergymen such as Ayatollah 
BReheshti, Ayatollah ‘Ali Khamene'i, and Ayatollah ‘Ali Akbar Hashemi 

safsanjani presented the party's platform to AL-NAHAR, confirming [the party's] 
idoption of the "intermational approach" and justifying the party's role in 


establishing the international nature of the Islamic revolution in the 
constitution.” 


he former secretary of the "Council of Experts," 
ommittee of the "Republic Party," and head of i 
detended the program of Nasser, “who considered 
a phase on the way toward Islamic unity." But he 


following a course which is hostile to Islam. 


member of the central 
‘litical committee, 
ationalist path to be 
ised the Ba'ath Party 


said that “the Palestinian revolution is, in reality, an Islamic one," 
nd that the party, “in actual practice, has helped" in the campaign [to 
mobilize! Iranian volunteers to fight in southern Lebanon. And he mentioned 
the party's candidate “is the one who will win, by an overwhelming 
2jority,” in the election campaign for president of the republic in Iran. 


-?, , 
iat 


ere are the 


questions and answers: 





[Question] The Islamic movement is in a complicated situation. From the 
political, intellectual, and economic point of view, what is the party's 
position in this movement? 


[Answer] The Islamic Republic Party did not just suddenly appear right after 
the success of the Islamic revolution. Its members were previously enrolled 
in small Islamic parties and organizations. But in view of the particular 
situation under the shah's regime, these organizations did not [openly] 
declare themselves, although their members maintained a type of contact 
among themselves. And after the victory of the revolution, there arose a 
conducive atmosphere which permitted these parties, who possessed the same 
ideas, to get together [in the form of] a single party. In this respect 

it is worth pointing out that, a full year before the victory of the Islamic 
revolution, it was suggested that the formation of a party of this sort be 
announced, but we felt that it was better not to venture to do this. 


The basic aim of our party and of its path is to gather together all the 

forces which believe in genuine, authentic Islam--not distorted or westernized 
Islam--and which seek a complete Islamic revival in Iran which will then play 
its international role. The absence of such a party in the past caused a 
vacuum, to the extent that people who believed in Imam Khomeyni's approach were 
struggling and resisting the [shah's] regime, but, at the same time, they 

were waging propaganda in favor of small parties which had no weight and 

were far from being in line with the Imam. 


On the economic level, the party adheres to [the principles of] Islamic 
economics, because capitalism, in any form, is rejected and not acceptable 

to Islam. Also, the failings of socialism are non-existent under the system 
of Islam. Right now it is difficult to discuss this point in detail, but one 
can say that the application of this system will meet all of the needs of 

the people and will prevent the exploitation of any individual, unlike the 
system of capitalism in which a man becomes a slave of others, and [unlike] 
the system of socialism which actually makes a man a slave of the state. 
Under the [Islamic system the means of production are at the disposal of the 
state and of the people at the same time, whereas, under the capitalist system, 
the capitalists monopolize them, and, under the communist system, and to a 
certain degree under the socialist system, the state monopolizes them. The 
failing of these two systems is to be found in this monopolization. 


On the ideological level, the Islamic Republic Party believes in the ideology 
of genuine Islam, 


The Intemational Approach 
[Question| There exists something resembling an intellectual struggle in the 
ranks of the Islamic revolution, between a trend which concentrates on Iran, 


and another which supports the internationalization of Islam. How is this 
dispute reflected within t'  narty? 
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|Answer! The party adopts the international approach and is not striving 
toward the application of Islam in Iran only. In the Council of Experts, 
most ot the members of which belong to the Republic Party, the party played 
a prominent role in establishing the intermational nature of the Islamic 
revolution in the constitution. Also, in numerous articles of the consti- 
tution, many points are stated which confirm the necessity of Moslem unity 
in the world in the first stage, and then the unity of all the oppressed 
peoples of the world. 


But the dispute that you are talking about does not show up in the dialogues 
going on within the party, and if there are any [at all], they are mild to 
a degree which is not even worth mentioning. 


The Leader and the President 


(Question| Then why did you state, in the constitution, that the president 
of the republic has to be of Iranian origin? 


|Answer| There exists no such condition or stipulation regarding the leader 
who is considered to be [the one who occupies] the highest position in the 
[slamic republic. We bitterly opposed the stipulation of any such condition 
with regard to the leader. 


fven with regard to the president of the republic, whose role is restricted 
to the confines of [ran, the party felt--and this is something that I 
mentioned in one of my speeches in the Council of Experts--that there is no 


justification at all for a condition like this. 


In amy case, the president of the republic has a limited, territorial role. 
‘he important person is the leader, who plays an international role. 


x? 


Nasser and the Ba'ath [Party] 


‘Question}] Do you feel that there is a contradiction between Arab nationalism 
and [slamic internationalism? 


Answer] This question requires a detailed answer. I personally used to 
defend the program of Nasser, since the nationalist approach which he followed 
did not conflict with Islam. Nasser wanted the nationalist course of action 
to be an introduction to a more comprehensive school of thought. This is 
what ‘\e stated in his book PHILOSOPHY OF THE REVOLUTION, where he pointed 
out that when he made the pilgrimage to Mecca and circled around the Ka'aba, 
ve telt the necessity of uniting the Moslem world and that this was a phase 
that had to be reached. 


Nasser considered the nationalist path to be a phase on the way toward 
islamic unity, and did not, even for a single day, side with any approach 
‘hat was hostile to Islam. And if he had been able, at that time, to bring 

rth an Islamic ideology and course of action, he certainly would have 
chieved greater success. 





But the concept of Arab nationalism which is being espoused by the Ba'ath 
Party is inimical to Islam. If we had sufficient time to present, in detail, 
the history of the growth of this party and the motives for this movement, 

we would be reassured of the truth of this statement. The proof for this 
right now is the fact that Iraq is openly opposing the Islamic revolution in 
iran 


In short, we are saying that if nationalism is a goal in itself, then we are 
opposed to it. But if it is a phase on the way toward [an] Islamic [revolution] 
then toward internationalism, there is no conflict between it and us. 


The Palestinian Revolution 


[Question] It is a known fact that the Palestinian revolution arose on an 
Arab nationalist basis and that Iran supports it on an Islamic basis. How 
do you reconcile these two concepts? 


|Answer| The Palestinian revolution in reality is an Islamic one. Ever 
since the matter of establishing the state of Israel and partitioning 
Palestine was brought up, all Islamic peoples have opposed this step. In 


iran, especially during the time of the Imam al-Kashani, huge demonstrations 
were organized in support of the Palestinian people. This phenomenon continued 
in a number of other Moslem countries until the coming of Nasser, and then it 


took on more of an Arab nature because the Arabs [then] saw themselves as 
more responsible than anyone else for d ling with this matter. And the 
Moslem peoples in Iran, Pakistan, and Turkey--countries which officially 
recognized [srael--continued to always stand beside the Palestinian people. 


\s tor the Fatah movement, which constitutes the basic force in the Palestinian 
revolution, it relies to a certain extent on nationalism, justifying this 

by [saying] that the Palestinian nation includes a certain number of Christians 
who would withdraw their support in the event [their] revolution were 

declared to be an Islamic one. But 1 feel that, especially after the victory 


of the 'slamic revolution in Iran, there exists an inclination in Fatah and 
in the ranks of the Palestinian masses to broach [the idea of] the Islamic 
nature of [their] revolution, and I am certain that they will not lose 
their support of the Christians. 


In tran there are Christians, all of whose rights are guaranteed by Islam. 
Some of them have even shown an inclination toward Islam, whereas all of the 
Christians have realized that Islam guarantees their freedoms more than [is 
the case with] those governments that come up with nationalistic or patriotic 
slogans which have no basis in any elevated human ideology. 


The Volunteers Are a Vanguard 


‘Question}] What is the party's opinion about he campaign [to get] Iranian 
volunteers to fight in southern Lebanon? 








[Answer!] the party still has not declared, in the torm of a stutement, Its 
point of view regarding this matter. I believe that it supports an 
initiative such as this. Maybe the Palestinians now do not need men to 
fight alongside them in southern Lebanon, but the matter is a symbolic one, 
which involves giving the Palestinian cause an Islamic and international 
dimension, The lranians' intervention is nothing more than [an attempt to] 
bring the issue within the realm of the Islamic world, so that it will not 
remain confined to its Arab or regional framework. [The Iranian volunteers] 
are intended to be a vanguard for the future march of hundreds of thousands 
of Ilranians and other Moslems, in ever-increasing human waves, who will 
contribute toward giving the Palestine problem a final solution, since this 
is the only way that it is possible to solve it. 


The fact is that the campaign [to mobilize] volunteers constitutes action 
which is in the interests of the Islamic revolution, the Palestinian 
revolution and the Arab nation, as well as of all oppressed peoples of the 
world at the same time. 


The party has actively helped in the campaign to get volunteers. There may 
he reservations as to the methods [used], but not concerning the principle 
of the matter. 


Ihe Presidency of the Republic 
‘Question! Tran is getting ready for the election campaign for president 


of the republic, and there exists an atmosphere [laden with] predictions and 
surmises. What is the importance of this election campaign as far as you are 


‘onc erned? 

‘Answer| The elections for the presidency of the republic today are considered 
to be the most important matter being brought up, in the streets and in 
meetings, on all levels. But all of that is going on behind the scenes. 

The presidency of the republic does not possess the importance that some 
people imagine that it has, because we have distributed power among the 
leader, the president of the republic, the prime minister, and the house of 
representatives. The only significance of electing the president of the 
republic is to discover the trends of public opinion in Iran. 

he party will have a candidate, and concerning this matter I have some 


rmation which I am not at liberty to disclose until a week from now, that 

before the o-ccing of the election campaign and the [whole] occasion 

publicly announced. As for my expectations, I am certain that the party's 
cendidate is the one who will win by an overwhelming majority. 
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VLAN O MOBLLIZE 20=MILLLON=MAN ARMY DISCUSSED 


renra KEYHAN in Persian 19 Feb 80 po 


ext foday, i week of mobtlizgation has started. By mobilization of 
the people, Iran's Islamic revolution took shape, grew and passed its first 
phase f victory. jut it is a mobilization which is still faced with many 
threatentng shortages and tnadequacies due to the rapid growth of the 
re lutil ind its relative Lack of organization. 

mizing correctly the wobilized force of the people as the moving 

factor in history, in his speeches and messages, ‘'wam Khomeyni has named it 
wan times the immortal force of the naticu. It is this force that should 

ive and should get under control and receive precise training in the 
firectior fighting with the true enemy instead of being wasted and peoing 
istray. is is not possible unless the exact grounds for the mobilization 
fF the le in unity is understood, including maintaining the people's 


mort nportant issue regarding mobilization against imperialism and its 
‘trong military arm is the formation of an army of 20 million individvals, 
shose necessity, in his historic message, the alert leader of the revolution 


6 months ago, on that historic Friday, Qods Dav, when Ayatollah Taleqani, 
‘mp! ived clearly in the Friday prayer the necessity of giving military 
training ¢t il! f the people; if by getting inspiration from the cleai 

ought tf the Imam, the responsible authorities had not disregarded this 
matter with indifference, today we would have been much ahead in this 
respect hat day Taleqani said: "More than making slogans, we should be 

aking action. We slould be ready. Our children from elementary school, 
high sco . university. the old and voung should all be ready for defense. 


| suggest that in our schools, villages, factories all people receive military 

instruction on specifi lays. [n all Islamic countries, training should 

be given." Anyway, following the Imam Khomeyni's order on the formation of 

in army of ' million individuals and the establishment of a national 

mobilization sta f£ will carry out extensive programs this week including 

nilitary trainiug, blackout practices, and prohibition of movement of private 
ir 
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what a @ National Moblitzgatton Catt! lo? 
in response €O & Question on what the natil i| mobliligation statt ta, what 
it «hoe iwlif the enemys ind what prop rean it WwW ital lhave luring the weak 
ft mobilization, Hollatole im Amir Matd, the head of the mttional mobtitgatton 
tatt stated: 
I Lbowal tne wal ler, the establ tial it of the natlona biliizgattion 
tat! i ‘ { . ! ! | } | | dua | ! ecessity for 
ir het - pie VIN biVe 4d i plendid imi re lution. \l rm of 20 
iliilon wlll be a productive army An art that wlll not be dependent on 
r ot weed f other ntrat t ther armies, this arm vi] not be , 
nsumes i it wil provide al of it eed He iid that, in summary, 
tye lut Live mobillizattor ati furalL, eco mic, pe ti iJ ind 
Llitar trainin 
™ 1, the irmy representative ¢t rive Liization taitf, Lie iVS. 
‘ ‘ t the if | ti ré ire th le ft 1\ ier emergency 
‘ae iti ‘ ] it t Liitar ector, ! hut L' to 
‘ 1i.tar LT? ining t rye eop li i l I imnicze i | llilion 
tndividua , irmation the Iimim ha mnnour ihe military sector has 
t, training d : reanizir r Llitatr training 
inte ith the help of the 1 mic Republi the pasdaran 
! i] i TOT t \ j ti Cenk, e want tf 
e' ine t e threat nd danger i do milttary 
I t 1 u. rhe ii] if t tf will en ti ‘ ié iow to 
| ! tne ene i ‘ t JeaD tre yet fT tne ini eek we wll] 
‘ ivitie remarkal it take the training ¢t he vicinity 
t ! ital re irce ind the strategi irea tf the uuntryv, o that the 
| th lilage ma é dle ¢t fight the enemy i langer arises. 
tar training will é irried it 1 ill areas throughout the country. 
r program in mobilization week wil! e multidirectional 
{ t ‘ eopie in for the formation f an army of 20 million 
1 1uA wi f mpiisne based the peop e' mment On the 
t } roup f peopl in take action self-sutficiently, in 
rs Lor t ifice where they work, ft mobilize and organize. The 
illion wi e tuerrilla type arn in other words, this army 
1 t iT from the enemy and making continuous strikes, it 
I I the enemy's army.” 
t é rm QO Mi ion Men: 
r I lllion individual] } iid ‘ tationed through t the cities 
I the people’ rorce nould participate in t irmy and 
il l I . - exibilit inc V [- ifticien hould be bserved in 
if e resistance groups form the main part f the army. Each group 
{ > members The army ini t have the rigid ial I 
} tne? rmie The resistance ar up ild be a f { provide 
t wir needs i ombat with the enemy in a simple and practical way 








Jit re | it the guerrhiia mould provide their requirements trom 
‘ igs ts roars : ‘ I apt iclent wy pa consl ting of ¢ persons ftorm 
it ij Larimer One unit wlll get tile mbat lirectly 
thi bat unit \nother yvroup wt be in charge of pro 
ldiny eed | the group and wl) e called the support unlt Be ling 
ember r thw ipport mit would not mean being away trom combat and 
esponsibilicte it only means that those men's duty is to provide 
é ei | the resistance group The mbat untt ft the resistance group 
| tf LO tndivudual facilitate the maanding, control : 
u rdinatton in the resistance ar , after groups have 
en ¢ is! i in vartiou ireas, a higher echelon iiled a resistance: 
p wil sist i gt ye, wil be established he people in 
t isftance t east nd rapidly bver i , house i ‘ 
’ ‘ pr i | village ind ata can de bilized i i ~aree 
i! t ival t ft izggressi t the worldeater imperialism he 
! bat without a tront Every part t tran can be a wat 
! ; the ner fill ‘ mbat tiel imal t imperialist 
perat ns wi eneral be guerrt la wartayi Except in 


nditions, the torces will not leave their residence, or business 


territot? t their responsibility. The tactories, universities, 
iS. Pree ire sunker ft the revolution and the war front 
é f the resistance rmy will be working at their daily jobs and 
t ! rmal nadilitilons A joon as there is danger ind they receive 
‘ t he v1 form a et out toward the assigned sions. in 
‘ ‘ ‘ Sta ai if will is¢ hot and id WEAPONS ind bunker by 
ker wil top the enemy from moving forward and they will conquer 
ition ft, tor tnstance, a toreign power occupies the 
t he O-millf -man army in forn huge front against it 
ri 1 warfare met By a war of attrition, the resistance 
render the enemy helple in the mountains, forests and deserts. 
: tf let tf the truggling Moslem Movement, 
tf 2 nillion men and mobilization of the people and 


ice . r mind when the revolution was at its peak. That 


the weakne f the regime and the increase in the people's 
ver, we wert ning t establis! ouncils in every quarter 
, , e's \ fare, give shelter to runaway soldiers, etc., and 
t t 1 irmed centers t fight the enemy. And, as the 
r grew fos r with the revolution, they uuld have had 
erst li tf the r lution and its ideology. Later, they 
work eir armed center uld have become bases for 
for t | : rmy atter the revolution. \s they had grown 
trugeline, they uld re mixed with the revolutionary 
ine Thi lid ppen. And, now thev want to establish 
rm Th tid take int onsideration that if an army doe: 
en target. it will not be an effective army. And, actually 
sed on orders and be established without having an aim 
ler the present nditions, the necessit for defending against 
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Lt ipitalist and teudal onspiractes and other enemtes of the revolution 
im be a tactor tor the ftormatton of the army, Hecause, we have seen that 
whenevel ir struggles have reached their climax, the enemy has not sat 
let wow it tightinw with ownership ot land and feudalism is tol lowed 
ert lv, obviously the fteudalea will not sit quiet. We have seen examples 
t res| mce by landowners here and ther Now, if an army of 20 militon 
people ‘rmed and the necessit' | fighting with the enemy is explained to 
thi irre ind Worker, then the people wi detend their own houses and tarms. 
ir re re In the previous regime, we had both the army and civil defense. 
fowever, ft the people point of view, the enemy had not bes pecitied,. 
Hut, thy ime Knew that its aim was to tight with the liberals and opponents 
the r ' 
er t mditi +, the Imam issued the order when we were at the pea« 
it ! ev wit imperialism, and the formation of the army was necessary. 
Now, i! ruggle is continued, the army of 20 million men can be eftfec- 
tive . it the Liberal ind compromisers turn the struggle into making 
npt l Lt imperialism, then the effect of the existence of the people's 
vi t and instead of fighting with the true enemy, the army will 
ttenti t domestic and secondary matter and will be turned away from 
its dut in action and its effect will not be positive in the society. 
re the people's army will find its genuineness and meaning in 
Lt intirevolutionarie especially imperialisi fhe various 
' ie army will take shape automatically, such as ideology, 
t i ind armed defense and the army will become a political school 
Me "fari, a tormer active member of the Liberation Movement 
recs branched of f the Liberation Movement with a group, comments on 
ili. week and the army of 20 million men and says: Obviously, before 
it people should be mobilized. The people should be informed and 
re hould be explained to them appropriately. If the army of 
have an Islamic revolutionary culture, then it will not 
i mere numbers. However, an army with Islamic ideology and faith 
rious over an army equipped with modern arms, no matter how 
e e number of individuals may be. Therefore, we should take advantage 
ion, mobilization of the people, to give them revolutionary 
wrale and ntinuous alertness against the enemy. All of the nation should 
irned that til the time that they have not known the true enemy, that 
ar m and its bases, including the wWitalists who are constantly 
. Lt les against the people, the innot have an equipped army 
's Islamic revolution. Therefore, it is necesary that, 
he t nni | training on black ind alert status, etc..., to 
r revolutionary training to the volunteers and the whole 
i turn this week into a classroom for destroying all 
, political and military ties to any power that exists 
i, writer, well-known Islamic and political researcher, talks 
t ‘rm a people's army and say ‘To tight with imperialism 
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{ it lomestic bases, the people's army should be established. To establish 


m army the views of revolutionary groups and organizations who have a 


yrea eal ot expertlence in this respect should be used. In my opinion, 
pol reanizattons have much competence in presenting plans on the formation 
‘ if ; 
é pokKeomMa ‘| the Mojahedine Khalq Organization sald: What is very impor 


int in relation ¢t the mobilization is its political meaning. That 1s, 

wbilization with what ktnd ot motivation and agatnst what. Since the major 

wer that has been threatening our revolution from the first day has been 
langer of U.S. imperialism, which has been making conspiracies against 

we revolution, then the mobllization should also be seriously for the purpose 

| being anti-American and anti-impertalist. If it is other than this, it will 
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IRAN 


IRP CAN MATE FAVORS TWO<PHASED SYSTEM FOR ELECTIONS 
lehran TEHRAN TIMES in English 5 Mar 80 p 2 


\rticle by Abbas Barazandeh|] 


ext ehran=--Islamic Republic Party candidates for the Islamic Assembly 
tt | upported the two-phased system for the elections. 


"All Akbar Natile Nouri in an interview with the TEHRAN TIMES said that this 


te will be usetul both for the voters and candidates. 
Nourl ' vot the support of the Islamic Mojahedin Party also said those 
wil! et majorit votes will find a wav to enter into the Assembivy. 
i! sho is also head of the Reconstruction Crusade said the plan is being 


nented sati tactorilyv. 


Nout | the plan has been approved by Imam Khomeini and the Moslem 
tudent ind they are working with revolutionery spirit. 


uri ij that the whole team of the Crusade has been divided into four 
roups who will look after their own affairs and if needed help other 


irst group, he said, is busy in the agricultural field to provide 


tech 11 and labor assistance to the farmers. 
, i group, is busy in development projects and active work in rural 

ire they will heé lp the local] people in building roads, public 

=. ‘1 ther wricultural proje ts. 
, f , he went on to say, is responsible tor health atfairs in 

e rut ireas. This group gives health eguidance to the people. 

iY , the fourth group is active in the educational field whose job 

ite the masses. 


iid, the Iranian students who are interested in the Crusade are also 
| n foreign countries and pointed out that such a plan is not just 
iT) \ irticular place but it is of international importance and is needed 
erywhere in the world. 


96 








1 RAN 


RADLO, TV CRITICIZED FOR FORQAN BROADCAST 
rehran TEHRAN TIMES in English 4 Mar 80 p 2 


'Text] Tehran--Dr Ali Asghar Haj Seyved Javadi yesterday criticized the 
Radio and Television network and said that the recent interview with the 
Forgan group, broadcast on TV, is a clear violation of the election 
regulations, 


rhe human activist, in his open letter to the organizers of the state- 
owned news media, said that the eight members of the Forqan group who 
appeared on TV Saturday strongly condemned Mahdi Bazargan for his admin- 
istration during his term as prime minister. 


Haj Seyved Javadi said Bazargan is a candidate tor the Islamic Assembly 
ind such TV discussions will have an adverse impact on his popularity. 


Haj Seyved Javadi pointed out that most of the terrorist activities were 

irried out during the months of March, April and Mav which were the early 
days of the Bazargan government. He asked how it was that these young 
people, in their twenties, could understand at that time whether the 
government was leaning towards liberal policy or not. 


fhe human rights champion said that according to general information the 
organ group were against the clergy. He asked, "How i> it that the 
Fordan eroup so suddenly became against the Bazargan government?" 
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ISRALL, 


PUTURE PLANE: JOLNT MANUFACTURE WITH U.S. OR HOMEMADE 


lel Aviv HA'ARETZ In Hebrew 18 Feb 80 p 9 


irticle by Ze'ev Shiff: "The Direction: Blue and White"} 
ct} Decision on the Future Aircratt 


everal possibilities present themselves to the high-ranking officers re- 
sponsible tor deciding the future aircraft of the Israeli Air Force. Three 
' these possibilities involve American planes in various stages of planning 
ind development. The possibility exists, with regard to them, of shared 
roduction with Israel. The other option would involve the development 

ol this tuture plane in Israel, a product of the blue and white. Even 
then, it would not be entirely Israeli-made, since, in any case, Israel 
would have to ask the U.S. for the engine or for permission to manufacture 
it in Israel. 





lt is worth noting that even if the decision is in tavor ot a joint effort 
with the Americans, the intention is still to produce the basic plane in 
israel. Under no circumstances does Israel want to repeat what happened 

n the P-16. As is known, it was agreed at the time that the manufacturer 
‘f the plane, General Dynamics, would install in it entirely Israeli aviation 
‘ipment, including Israeli radar. This agreement was not carried out in 
the end, because Israel tried to advance the supply of planes. Members 

‘§ the Israeli aircraft industry called this an absolute condition, and said 
that they would object strongly if a decision were made to transfer this 
nanutlactu®re uutside ot Israe!. 


the choice was not between manufacture by means of full ftinancial support 
israel or manufacture at no cost to Israel. Even if we are speaking of 
joint production of an American plane, the development would still have to 
ist lsreel several hundred million dollars. Major funding would no doubt 
come trom American grant-in-aid money. However, manufacture in Israel would 
mean that the development of the plane would be completely or the major 
part of it, dome by means of our "free dollars" (in the manufacture of the 
arriage tank, the Americans agreed to help us with a grant-in-aid of more 
than LUO million dollars). 
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Unnecessary Trouble 


From the beginning, the least logical option consisted of the joint manu- 
facture of an improved F-l6. Oppostion to the F-l6 was severe, especially 
in the air industry. ILts leaders argued that we should not buy this plane 
it all. tnastead, they felt that we ought to purchase more F-15s and to 
manufacture an Israeli plane. Some of those opposed to the F-16 argue that 
feor wolzman approved the plan (which would cost 2.26 billion dollars 
including the base) but only with doubts. 


Even today arguments are being raised that this plane is likely to create 
problems in the tuture and that Israel will not get what it hoped for from 
it. The engine is especially worrisome (produced by Pratt-Whitney). The 
engine is considered to be a breakthrough, but it has not yet gotten over 
its childhood diseases. As tor the improved F-l6, it does not yet even 
exist on paper, and entering into joint production is considered by the air 
industry people to be asking for unnecessary trouble. 


vhy should we pay tor the development of a plane when we do not know what 
) 


hidden problems might come with it? They point out that the body of the 
F-l16 is too small to accommodate the improvements requested by the Air 


\s tor toe joint manutacture of the F-18 model A, made by MacDonald-Douylas, 
laritications with the company have been completed as regards the joint 

venture with Israel. In order to adapt it to the needs of the Israeli 

\ir Force, it must be changed from a sea model to a land model, that is, 

to reduce its weight. In order to carry out the changes discussed in the 

\merican line of production, Israel would have to invest about 320 million 
llars in this line ot production. 


lt permission were granted to produce this plane in Israel, the country would 
to put about 350 million dollars, including equipment, into this line 
| production. Lf Israel gets permission to manufacture the engine for this 
lane (the F-404 of General Electric), it will have to put in about 300 
illion dollars more. The over-all cost of the plane would be almost as 
i! is the F-1L5. 


ntinental model of the F-18 (L) made by Northrup is still only in the 
ianning Stages. Whereas Israel has had ties with MacDonald-Douglas for many 
ears (Skyhawk, Phantom and F-15), the connection with the Northrup company 
‘letely new. It is pointed out that this is a dynamic company (it 
roduced the F-5). If Israel does not enter into a partnership for the 
inutacture ot this plane, it is doubtful whether the company will continue 
t all with the manufacture of the F-18 model. This is an important issue 


the nerotiations. 
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sin changes are needed even with this model, and, according to the estimates 
oft the experts, the cost will reach 380 million dollars. The Northrup 

‘tat! said during the negotiations that if the joint model is manufactured 

in the U.S., the outlay of funds will be divided between the two partners, 

ut if manufacture takes place in Israel, the entire expense will be Israel's. 





fhere are several possibilities for [sraeli manufacture as well. The most 
promising possibility involves a plane that we will call the "Aryeh 18," 

it is a plane destined to take its place alongside the F-15 and the F-16. 

it is equipped with two engines made by General Electric. In the air in- 
dustry, it is believed that its development (including development of a pro- 
totype and the purchase of equipment to begin routine production) will cost 
ibout 10 million dollars. Added to that is 300 million dollars to produce 
the American engine in Israel. In contrast with this, the Defense Ministry 
irgues that the development of a plane such as this is likely to cost two 
billion dollars. The cost of a single plane will be at least 12 million dol- 
lars. 


Another possibility which also touches on the manufacture of a plane to act 
as spearhead for the Air Force is the manufacture of the "Aryeh 16." This 
is 4 single-eingine plane whose development cost is estimated in the Detense 
Ministry at about 1 1/2 billion dollars and the price of each plane at 9 
million dollars. It is clear that the air industry wanted this--the manu- 
facture of one of these two models intended as a spearhead tor the air power 
of Israel. 





In an ce, it is clear that [srael's dependence on an American engine will 
continue, because every one of the models of planes made by Israel will have 
to get an engine from the U.S. Although only a few nations produce airplane 
engines, many in Israel believe that they must do everything they can to 
receive American permission to manufacture an engine. In another 15-20 
years, Israel will perhaps attain a very high level of production in this 
area as well. 


lt should be mentioned that whereas with joint manufacture of the plane 

with the U.S. Israel will receive planes by the mid-80's, if Israel produces 
it, it will not have them before 1987-88--that is, if Israel sticks to its 
present time schedule. In other words, there is likely to be a gap of two 

or three years in the supply of planes for the Air Force, thus, the decision 
to manufacture an Israeli plane would mean that at some point in the mid-80's, 
israel would have to acquire planes (which it had not participated in manu- 
facturing) from the U.S., although the quantity would be less. 


Whatever Israel's decision about the future plane will be, it is clear that 
it will stimulate public and professional debate. Each option has its 
idvantages, and disadvantages, and this explains the Defense Minister's 
hesitations till now. 
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it is impossible to complete this discussion without mentioning the subject 
of the agents ot the large U.S. plane manutacturers. This subject was 
brought up recently in the series of articles by Ze'ev Yafet in Ha'aretz. 
me thing is clear. These agents, regardless of who they weie, did not 
intluence the process otf decisionmaking in the Air Force concerning the 
tuture plane in Israel. 


Ihe Air Force makes its decisions in a protessional way and independently. 
Nevertheless, it is clear that these agents are linked to secret sources 
ot intormation. They learn in detail and immediately about internal de- 


isions which Israel needs to keep secret for defense, business and tactical 
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ISRAEL 


NORMALLZATLON NOT A DEFENSE FUNCTION 
lel Aviv HA'ARETZ in Hebrew 4 Feb 80 p 9 
Article by Ze'ev Shiff: "The Not-Normal Normalization" | 


|Text| There is no better proof of the distorted situation in which the 
israel administration finds itself than the decision to appoint the Defense 
Minister--who commands the IDF and the defense of the nation--to deal with 
the matters of normalization with Egypt. But beyond the impropriety in the 
ictivity of a particular ministry within the areas of other ministries, an 
undesirable situation has been created in which the military and security 
arm is beginning to undertake involvement with c.vilian matters--beginning 
with matters which are obviously political and ending with economic and other 
matters. The reason tor this is based on the weakness of the other arms of 
the administration, the civilian ones, and not a desire on the part of the 
Defense System to dominate the Israeli establishment. But the bottom line 
is an inappropriate and unhealthy situation. Without realizing it, we are 
liable one bright day to find ourselves in a process of "militarization" 

of the Israeli administration. 


it must be emphasized that this goal does not stem from an imperialistic 
desire ot the Defense Minister to penetrate areas which are not his and to 
accept involvement in other civilian matters, but rather a bad conflict of 
authority within the Government, an organizational weakness and an erroneous 
decision-making process. Its beginning was not in the normalization with 
Egypt, but rather, it seems to me, in the matter of southern Lebanon. Former 
foreign minister Moshe Dayan decided for some reason that all matters con- 
nected with southern Lebanon, which had become exceedingly sensitive, were 
not to come under the purview of his ministry. It was clear that the southern 
Lebanon matter was not solely military. The result was that foreign affairs 
aftecting southern Lebanon were transferred to the Defense Ministry--starting 
with contacts with the U.S. envoy in Israel, Sam Lewis, and ending with the 
entire system of relations with UNIFIL and the UN. 


An Additional Blow 


Following that came the matter of fuel. When it was necessary to conduct 
serious and conclusive negotiations with Egypt, it was done by the Minister 
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ol Delense., Ihe Minister of Energy, Yitzhak Moda'i, stood outside the door 
and was called inside tor the concluding meeting. And in this affair it is 
possible perhaps to argue that this took place thus because of the personal 
relationships which had been developed between Weizman and Sadat, but the 
matter also demonstreced that it} was ditticult to establish matter of sub- 
shanee between tho two nations whthout turning to their heads, 


but what is possible to say regarding personal relationships with Sadat is 
hot pos ible to say about the coming intervention of the Defense Ministry. 
Atte. several times refusing the requests of the Prime Minister, Weizman 
‘inally lett tor the U.S. to discuss there with the heads of the administra- 
tion the fiscal requests of Israel. It was not on the matter of the defense 
budget, but rather with respect to economic aid in general. Finance did not 
do this, but rather the Ministry of Defense. The new Finance Minister did 
not exploit che opportunity which was afforded him to accompany Weizman. 

[t would appear as if there were no English speakers at all within the 
Government of Israel. Without notice the office of the Defense Minister 
converted with the passage of time to a sort of mini-office of the Prime 
Minister. 


And now the matter of normalization in the I[srael{-:..ptian relations, the 
responsibility for which was transferred to the ‘s fens Minister which in 

effect brought this to a day-by-day involvement ©» the part of a military 

mn, Major General Avraham Tamir. (The move of Sicc:: anu Begin who were 


compelled to transfer to the Defense and Security Ministries involvement 
with the civilian normalization matters, is evidence that the system of 
relations between the two countries has still not come on to the proper 
track. The Foreign Ministry of Egypt is unwilling to, or incapable of, 
activating the normalization with Israel at a pace which would be to Sadat's 
satistaction. (Incidentally, the man responsible for the normalization in 
the Egyptian Foreign Office was a military man until recently: Genera] 
Tahah Magdoub was the living spirit in all of the contacts of the military 
ommissions since the Yom Kippur War.) Limiting the contacts with the Egyptian 
foreien Ministry, which in any case were numerous, will further cool the 
relationships with this ministry and will create there a greater opposition 
ro mormal reiations with Israel. A similar phenomenon was perceived by us. 
\iter transfer of the responsibility to the Vefense Minister, there was an 
increase in leaks from Jerusalem regarding obstacles in the Israeli-Fgyptian 


relations. 


However, what Sadat did to his Foreign Ministry did not obligate us to do 
wnat we did to our Foreign Ministry. In transferring involvement with 
matters of normalization from his purview (and no practical significance 
is known .or the Director General of the Ministry, Josef Tchachanover, to 
responsible to a committee of Directors General, for in any case they 
“i'l do everything to circumvent and neutralize him) we have weakened this 
fecbie ministry even more. Dayan as Foreign Minister shook up the ministry 
by iis work methods. Since his departure a chief of the ministry has not 
hoen named, and now an additional blow is being dealt to it. 
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1 t} it 4 being said that they have no interest in 





bisge retyo Ministry, vet all that the Foreign Ministry has done 
wetion of normalization has become entangled in red tape, That is, 
thy rs ekin t rescue normMaiteation trom the hands of the Foreign 
Min try. lhey point to the tact that even tor the sake of choosing a 
hubldi for the embassy israel in Cairo they did not send an administrator 
reign Minietry but placed at the head of the delegation a military 
r,. Urigadier General lraim Poran, the military secretary of the Prime 
f 
7 » tt is easier to work with military ranks. These are more eftictent 
in their work methods. Control over people and offices is within an apparatus 
heat ommand hierarchy, and in time of need it is even possible to recruit 
resery ersonnel., Military people on both sides also have less obligation 


ther matters, such as for example the Foreign Ministry of Egypt with its 
obi igation toward the Arab world. However, in sum, this is not a normal 
it tion that the ministries of defense and security are to deal with foreign 


mid momie matters of the two countries. This is perhaps more efficient, 
it not normal and not desirable over the long range. 
rou the Back Door 
it is nec desirable from any viewpoints that an Israeli military person deal 
with the visit of the Minister of Commerce and Industry to Egypt. It is 
ertain that he need not deal with matters such as tourist agreements, 
lelegaticns or professors from universities in Israel, or agricultural matters, 
ven if the intention is only to upgrade efficiency and “to see to the suit- 
ible development of the relations with Egypt," it is not desirable that a 
tii? nn it it the “control valve" of the system of relations between 
the tw uuntries. Even if the Egyptians wish to set a military man at 
eir end of the pipeline, we need not follow their example for an extended 
efense Minister and his deputy have on more than one occasion proclaimed 
sride in the fact that since they have undertaken their task they have 
1 is possible kept the 'DF far from dealing with political and civilian 
tters. \eainst this background certain tensions were created with the 
rmer iief of Staff, Mordekhai Gur. This was also the intention of Weizman 
hen Oke f the possibility of changes in the office of Coordinator of 
tivitis in the Territories. But here, almost unintentionally, clearly 
political an ivilian issues are being injected into the defense system 
ind the DF through the back door. This causes senior military personne] 
t e\ e embroiled by personal intervention in political matters. 


1ion, the national security advisor of the Defense Minister had best 


lott his uniform when he is dealing with the granting of interviews on 

leirly political matters, for otherwise he is establishing an undesirable 
recedent in the IDF. The national security advisor of the minister can be 
a civilian and there is no need whatever that ..- be a general on active duty. 


For his involvement in exclusively military me ters has been curtailed in 


105 





iN) ine, Having been transterred to the Planning tranch tf the Genera 


iil. wr dovs he participate in the torum meetings of the General Stati 

(and this m be done also as 4 civilian, in the manner otf the Director 

wnerg ‘| the Detense Ministry), 

t rtd othe ihove, it can be coneluded that the respons tibilit hor Milter 

| normabifzation hould not be granted tor an lenuth of time to the Detense 
Ministry. \t the tirst opportunity it should be treed of that responsibtlit: 
in) it Ould Oo back to dealing with the matters tor which it is commissioned: 
tli Lit md tive mwcurity ot the State, ror if not so, it wi |] guile Kiy becom 


mar to us that the tension prevailing it this time between the Foretyn 
inistry and the Detense Ministry will seep to other ministries. And if 
this is the trend, why then appoint an IDF attache to Cairo at all? Why 
end an emissary to establish a large embassy’ Ihe controntation will 
pread to these areas as well, and the one suffering damage from it all 
Jill be Israel, its image as a non-military nation and the relations with 
gypt, and this certainly is not desired by the Detense Ministry. 
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I'TUATLON IN GAZA 


\R in Hebrew 6 Mar 80 pp 7, & TA 
ni "Caza' Years" | 


tary Government thought even several months apo that 
from the aspect of the low protile of terror there-- 
ear to the security forces personnel working there 


ts to disrupt the normalization between 


process of 


dc tocus more on the Gaza Strip than on the West Bank, 
, mnections it has with Egypt. 
ion proven wrong. Between 26 Januar’ ind 16 February 
inding terrorist strikes, the latest of which ended in 
raeli bs and girl and a local inhabitant 
that ince the eve ft the Yom Kippur War, when poltes 
t Avraham Karmeli wa rdered j the aza market, tm 
‘ aza trip, apart trom the is¢ t the soldier 
kidnapped and murdered in the Rafah region. It was 
it that ive assed ince the ive een alled the 
ere good tor both Israeli ind the local population, 
rt? { Vigzorot titerror tions bv our torce 
’ TT it ! ut Tr I iT ' i | uy my ‘ 
tis ion t the ttTait r ft andgrenade placed 
ixers from kibbutz Kisufim, twe f whose passengers, 
17 , were killed in the explosion. it 
ven noticed the handgrenads ind bent ver to throw it 
t ded befor ne succeeded in pett ing hold 
treated the attair with great gravity and the 
responsible for the t immediately, was firm. 
perative curtew was lai upon the town center, where 
isi mentioned occurred, It should be said, to the 
itary Government, that it did not use the method of 
ment, sometimes used in the West Bank. This method 
biective. Instead, strenuous action was taken 
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which was aecepted with understanding by the local population. With the 
iid of the “operational curfew" laid upon the town, those who placed the 
Wivird Ma mm those beltind them were successfully captured, lt was wade 
lear that most of them lived in the curtew area. 


* placing of the handgrenades was not received with sympathy by most ot 
the population, After the Gaza inhabitants’ bitter experiences during the 
terror years of the previous decade, most of them no longer regard terror 
in a Means to advance their objective: the withdrawal of the IDF, as a 
onguering army, trom the Gaza Strip. If the terror in Gaza relied on a 
broad popular rear that identified with it during the 1960's and the 
beopinniog of the 1970's, its shoots now being renewed are not gaining the 
population's backing. This is a substantive change which should be fostered 
hy the military government by avoiding any hasty reaction harming the popu- 
lation or provoking it unnecessarily. 





| 


ently visited the old city of Gaza after naving been absent from the 
area tor a month because of reserve duties and I admit that | hesitated 
to enter the place in these “hot" days. In a discussion I held with one 
y acquaintances there, a businessman, whose lack of sympathy for Israel 
in no doubt, | heard hard words from him about those who threw the 
yrenades. “lt has now been 20 days," he told me, "since the Jews have come 
re t ivy and on Saturdays business is dead." 


itants of the area, the man added, are also atraid of being hit 
ide, as happened to the inhabitant of Jabalyah on the Saturday 


whi the two Jews were killed, and so they seldom frequent the town's 
arter., 
t it That toda the Caza peop le--are no less interested than the region's 
Cat eadquarters in terror not being renewed. The town's mayor, who 


d relations with the PLO heads, did not hesitate to condemn 
ike that led to the death of two Jews and an Arab in his town. 


he Gaza inhabitants, whatever their political orientation, are 

in normalization. Even the leader of those opposed to it, 
Havvdar) (al-Shafi), asked the authorities to allow him to go to 
"tor private reasons." The inhabitants of the refugee camps, who are 
ost “Palestinian element” in the Gaza Strip, are also applying by the 


is { the Ministry of the Interior in order to get “laissez-passer” 
! »y which, atter they are stamped by the Egyptian consulate in 
| they will be able to gain free, cheap and rapid passage to Egypt 
Ne'ot Sinai Terminal. 
“, 4s is known, many Gaza Strip inhabitants crossed over to Egypt 
rdan. hey received the entry visas to Jordan in Cyprus or via the 


iation"” headed by Mayor Rashad al-Shawwa and which is one of 
urces ot his power. Al-Shawwa has recently returned trom a fund- 
ne trip he made for his town in Saudi Arabia and Oatar, in the 
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, r} bel e Als ited rdan and tla 
, t the ir, who had been opposed to the t 
Othe ervice establishment in his town to 
m fear of “autonomy,” returned from his trip 
He brought ith him $i llilion for th 
ms to eliminate th ond shift in his town’ 
nd malntained by the government, and another } 
‘ arte. ror he underprivileged, 
t tint Che | ind Jordan's fight aya 
t tian on the Gaza Strip tollowing the 
ructive one, through directing toreign Arab 
nent programs in the field ot social betterment. 
gathering together in his house, at a party, 
eople with differing views on the nature of the 
eeting, a joint program of action was drawn up 
bor ft the Institute of Higher Education | 
h trip, trom the social and economic asp 
ield of busine ». is preparing to take advantag 
ened up to it by the implementation of ¢t 
ra ’ b ory pt 
t | ble that Al-Sadat's success in gettin 
it r has aroused second thoughts among pe 
rs, vcludin i man who was an otticer 
it it in Israel] ail becauss ft terr 
today that “it the way of peace that w 
. . pinion, maintains good connecti 
roa t ind al with the Egyptian intelli 
t the nists believe in a greater Isra 
é iller, it will die. ‘Arafat sh 
e® aut program which, in the opinion of th 
‘ rridor t i ilestinian state. "Israe l.- 
its historical peak. Now there is the p 
i? w that the glue that would hold it 
ibs, he did not want peace with them. 
rael t disintegrate.” This is the theory of 
i\isticated Arab politics of the Al-Sadat 
{ ir against Israel than the handgrenades 
’ 
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banon, What is interesting 

ranster of the educational 

the municipal authority 

with a somewhat ditferent 

‘ onatruction of 17/7 clases 
achoola which are directed 
million for the establish- 


the int luence 
he 


various develop- 
even 


inst increasing 
normalization will 


into 


a 
money 
Al-Shawwa succeeded 
the various 
Caza 


tor 


and 
At 
and 


bodies 
University. 
the deve lopment 
At the time, 
and primarily in the 


the 


rm ty 
ect 


ava. sane 


e of the possibilities 

he peace agreement betweet 
e Sinai back tor himself 
ople I know as being avowed 
in the Fatah and spent 
orist crimes. That man 
ill destroy Israel.” This 
ons with the terrorist 
gence, has the conception 
el.” Since this is so, if 
ould, theretore, agree to 
e man mentioned above, is 


the man said, “has already 


rocess of its descent. 
together would be war with 
It is peace that will cause 
my fanatical interlocutors: 
type are more efficient 
thrown in Gaza recently. 
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BUDGET CUTS AFFECT WELFARE, HEALTH, EDUCATION 
fe! Aviv HA'ARETZ in Hebrew 27 Jan 80 p 3 


iArticle by HA'ARETZ economic editor: "The Main Burden of the Budget--Borne 
by Weltare; The Actual Cuts Will Reach 40 Billion Israeli Pounds") 


l[fext}) Yigael Hurwvitz's proposed budgetary-economic policy was approved 

by the government only one week after he took office as finance minister. 

In this polley Hurwitz presents a challenge to himself and to the government 
‘f cutting the 1980 national budget by 4 percent. The government had dire-ted 
each department to cut its budget by 4 percent, while the Finance Ministry 


vas woing to base the overall budget on that premise. 


“r. Hurwitz is expected to present the fruit of his labor before the govern- 
ment today--the budget for next year, which spells out the tenets of his 
economle policy. The proposal totals 405 billion Israeli pounds, which 
represents a reduction of 4 percent in the overall budget as compared to 

this vear's budget, which totals 425 billion. Yet, a closer look at the 
pudget shows that the cuts are not uniform across the board, and that the 
runt of the cuts is borne by the social welfare services. 


Deeper Cut 


‘rior to the preparation of the budget, Hurwitz and his aids conducted inten- 
‘ive discussions with the heads of the defense system. As a result, the 
tinance and defense ministers decided it was not realistically feasible to 
cut the detense budget for next year. Thus, the overall defense budget 
remains 130.8 billion pounds for this year. This decision, as well as the 
lecision to continue the payment of debts (which will reach 121 billion next 
vear) forces a deeper cut in the operation of other government offices whose 
total share in the proposed budget is 153 billion (including reserves). 


The budget was cut by 4 percent, indeed, but in reality certain government 
lepartments were cut by considerably more, some by more than 10 percent. 
This may be the main reason for the outcry of the “welfare ministers" in the 
preliminary discussions of the budget. 
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explain the actual meaning of these cuts, another given should be 
osidered=-what should the budget have been like if its realistic proportions 
nad been kept and the entire operation for this year had been carried over 
to next vear? \ccording to the Finance Ministry's calculations, the budget 
thould have reached 445 billion pounds. Thus, the actual cut is much deeper-- 
wome GO billion--which is an oppressive cut. 





Ihe Ministry of Finance proposes cuts in all areas: the educational system 
will absorb to its present tacilities the natural growth in student popula- 
tton ot about 45,000 students; 600 hospital beds will be eliminated nationwide; 


the Ayalon Project in Tel Aviv will be frozen; investments in industry and 
mriculture will be reduced to a minimum; the slum rehabilitation project 
will be trozen; the budgets of local government, clinical health systems and 
universities will be cut in proportion to the drastic increase in service 
fees which they collect from their clients and residents; day care centers 
ind special education porgrams will be cut back; only 4,500 new apartments 
will be built as compared to twice as many last year; and the list goes on. 


fhe main purpose of this belt-tightening planned by the finance ministry is 
to curb inflation. But whether this goal can be achieved is doubtful. 
According to Israel Bank calculations, while the budget will be cut by 20 

ton pounds, the local expenditure built into it will increase by 5 
illion. This discrepancy stems mainly from the decision adopted by the 
ninister of finance, who was pressured by the defense system, to allow 
exchange of dollars from American foreign aid for Israeli pounds, and to 
i.locate those pounds in the local market (mainly in defense industries) 
instead of using them to purchase equipment abroad. 


‘ithough the total picture of the defense budget has not changed, the 
israeli pound portion of that budget will increase by 11 billion pounds. In 
iddition, 2 billion will be added to that budget to pay reparations to the 
vettlers of Yamit and the Rafah salient, thus increasing the local expenditure 
\} billion pounds. Concomitantly, it will only be decreased by 8 billion 
pounds. The other expenditure which was reduced is the payment of foreign 
lebts and the erasing from the budget of some 9 billion pounds which were 
earmarked earlier this year for subsidies, then cancelled two months ago. 


if this is indeed the overall picture of the budget, then the public spending 
r next year will decrease dramatically and painfully, It may create 
mockets of unemployment in certain sectors, but it is doubtful that it will 
»ring about significant curbing of the inflation. This budget may cause a 
recesslon--much worse than originally anticipated by Mr Hurwitz, but since 
next year is expected to be an election year in Israel, it is rather doubtful 
that this drastic program can last long. Its test will be in its implemen- 


ration. 
Mr Katz Will Object 


HA'ARETZ correspondent Gideon Allon reports that Minister of Labor and Welfare 
israel Katz will strongly oppose at the government session today the finance 
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ministry's proposal to cut his department's budget for 1980-8! by more than 
s+ percent. Der. Katz sald yesterday that his department has begun to reduce 
ittaft by 4 percent, as was decided by the government, by reducing and 
upgrading less vital services. In his words, it is precisely at a time ot 
restratnt md reductton of services tor the entire populatton, that the 
wrvices tor the poor have to be reinforced. 


Mr Katz emphasized that the poor will not be able to sustain a double blow, 
ind a reduction beyond 4 percent in social services will destroy them. An 
idditional reduction, he said, would mean turning away 6000 children of poor 
tamilies and working mothers from day care centers, after 4000 vacancies in 
those centers already exist because of the mothers’ inability to pay the 
nigh tees. It would also mean returning 1000 children from public dormi- 
tortes to their homes, turning away 1000 children from vocational services, 
iid 1000 eiderly people from places of employment by the rehabilitation 


ervice, etc. 
Danger to the Health Services System 
\ strong dispute erupted last week between the ministry of health and the 


ministry of finance, because the latter refused to approve last year's full 
rise in the cost of drugs and equipment, and would not recognize the rise 


in cost caused by technological advance of new equipment and drugs. According 
the ministry of health, a budget which does not take into account the 
e in st will bring about the collapse of the health services system in 
israel. 


pokespersons of the ministry of health have stressed that they accept the 
/ percent cut framework, but demand that the ministry of finance enable 
m to have freedom to maneuver in the area of personpower and construction, 
rder to prevent adverse effect on service to the public, as has already 
ippened since the beginning of the freeze. But according to senior sources 
in the Ministry of Health, the Ministry of Finance did not respond. 
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ISRAEL 


BRIEFS 


RESETTLING JEWS OPPOSED--More than half the public objects to Jewish 
settlement in Hebron compared to about one-third who support it. This 
emerges trom the findings of the national Pori poll conducted at the 

request of HA'ARETZ. Replying to the question of "are you for or against 
settling Jews in houses in the town of Hebron," 52.7 percent replied in 

the negative compared with 35.8 percent who answered in the affirmative. 

An additional 2.5 percent are prepared to support the populating of the 
Hebron houses with Jews under certain conditions, such as: the correct 
timing, it the settlement is serious and not only for demonstrative 
purposes, if Arabs are not dispossessed, if the settlers there will be 
secure and also demand taking into account developments in the "world 
political situation.” The remaining 9 percent were undecided either way. 
The poll constitutes a representative cross section of 1,200 men and women 
interviewed last week individually in their homes throughout the country. 
(Text ] [1A161043 Tel Aviv HA'ARETZ in Hebrew 16 Mar 80 p 1 TA] 

KOMANTAN CHEMICAL AGREFMENT=-This vear Israel will sell phosphates 

to Romania, worth about $10 million. Israel will also sell Romania tech- 
nology developed by the Israeli Chemical Company for the production of 
phosphoric acid by using hydrochloric acid. An agreement was signed 
recently between Israel and Romania at the end of a visit to Israel by a 
delegation from the Romanian Ministry of Chemistry. The director of the 
chemical division of the Ministry of Industry, Commerce and Tourism, 

Yig'al Fhrlich, who headed the Israeli delegation in the talks with the 
Romanians, reported that during the discussions on cooperation between the 
two countries it was agreed that Israel would establish a plant to manufacture 
melamine from raw materials to be purchased from Romania. In return for this, 
the Romanians will buy a considerable amount of the melamine. It was also 
agreed that technology would be given to Romania by the Israeli Chemical 
Company for cycling bromium from wastes from the military and oil industries 
in Romania. The Romanian delegation's visit to Israel was a followup to the 
agreements of the joint Israeli-Romanian committee that met at the end of 
1977 and a visit by an Israeli chemical delegation to Romania in the middle 
of 1978. In addition to Yig'al Ehrlich, the Israeli delegation included 

Kur Chemicals director-general Tzvi Tzur and the deputy director general 

of the Israeli Chemical Company, Enzio Nitzani. [Text] [TA171319 

lel Aviv DAVAR in Hebrew 17 Mar 80 p 4 TA] 
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WESTERN SAHARA 


MOROCCO, ALGERLA SEEN PRESSURED TO NEGOTIATE END TO CONFLICT 
Paris AL=NAHAR AL='ARABIL WA AL-DUWALI in Arabic 11-17 Feb 80 p 24 


lArticle: "The Western Sahara: A Peaceful Solution This Year: Morocco 
and Algeria Have Begun To Talk Before They Lose Control Over the Situation''] 


iText] For about the last three months, the Western Sahara has seen a 
letup in military activity for the first time in more than two years. 

What is striking is that this calm comes in the wake of important military 
operations carried out by POLISARIO forces against Moroccan targets early 
last fall. It also comes in the wake of the Moroccan mobilization which 
began with the formation of the Ahad Brigade in the Moroccan army, which 
was able to intlict heavy losses among the POLISARIO., 


Political observers are speaking at great length on the reasons for this 
unannounced military truce. The common denominator among them is that it 
springs trom the desire or interest of the parties involved in the Saharan 
itrugele to arrive at a negotiated solution. 


One group of observers maintains that Algeria has become weary of providing 
ontinuous material and military support to the POLISARIO, and fears that 
this support will go on indefinitely without bringing about a solution to 
the Saharan struggle. These observers say that the effects of this are 
having negative repercussions on the domestic political and economic 
situation. Therefore, these observers believe that Algeria has advised 
POLISARIO to halt military operations in order to create a climate conducive 
to negotiations with Rabat. 


According to another group of observers, the real impetus behind the 
pressure which Algeria is putting on POLISARIO to halt military activity 
in preparation for discussions, is the anxiety with which Algeria has 
viewed recent relations between Libya and POLISARIO, and the deepening 
Libyan influence in this sensitive region. 


rhere are still other observers who maintain that the quiet that has settled 
over the military front in the Western Sahara is due to the effectiveness 

of the operations carried out by the Moroccan Ahad Brigade, as well as to 
the POLISARIO's apprehensions over the effects of the casualties it has 
suffered as a result of these operations in which Morocco has used the 

most modern weapons and most capable soldiers. 
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lt is believed that negotiations among the parties concerned to bring about 
i peaceful solution to the Saharan struggle are already well underway. 

Arab diplomatic sources in the Spanish capital have informed AlL~NAHAR 
AL='ARABL WA AL=DUWALI that secret talks between Rabat and Algeria have 
been woilng on through Senegalese and French intercession, and with the 
support of the United States and Saudi Arabia. According to these sources 
the talks began early last month between representatives of the governments 
ot Morocco and Algeria. 


fhese sources hold the belief that recent international events, including 
repercussions in Morocco of the Islamic upheaval in Iran--particularly 
after the arrests that took place in Tunisia and the demonstrations with 
Islamic overtones seen in Algeria and Rabat--have impelled the governments 
of Morocco and Algeria to overlook certain differences and inflexible 
positions, and to begin discussions before they lose control over the 
situation. 


Other observers hold that the recent change in government in Algeria 
strengthens the positions and the powers of the faction which supports a 
moderate policy toward the struggle for the Western Sahara. The increasingly 
cordial economic relations between Morocco and Moscow and the socialist 

bloc may be a preliminary step toward a political rapprochement between 

Rabat and Algeria which will bring an end to the period of ideological 
contlict which for many years has dominated relations between the two nations. 


ithe Moroccan minister of trade recently announced that his country might 


bein to improve relations with the countries of COMECON--the socialist 
blow common market--because the current agreement between Morocco and the 
Huropean Common Market is producing an increasing deficit in the commercial 


exchange between the two. Moreover, [the European Common Market] has 
imposed harsh conditions in order to protect European goods and products, 


which makes it impossible for Morocco to increase the amount of its exports 
to Common Market countries. 
Ihe Moroccon minister also believes that the entry by Greece, Spain and 


Portugal into the European Community poses a threat to Moroccan exnorts, 
rticularly citrus fruits and textiles, and that the expansion of the 

common Market will have an adverse effect on the 500,000 Moroccans currently 
working in Market countries upon whom Morocco depends to a great extent 

for plugging the deficit in its balance of trade. 


Pe) 
; 


for these reasons, the Moroccan minister believes that the only alternative 
markets remaining to Morocco are the Soviet Union and the socialist countries 

with whom it is currently carrying on negotiations on increasing Moroccan 
xports to them. 


in an interview with TIME magazine, King Hassan 1I said that the Sahara war 
ists Moroeco 250,000 dollars a day. However, in a speech given in the 
‘iddle of last month, he emphasized that the problem of the Western Sahara 
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would be conclusively solved this year. The cost of the war will no doubt 

be higher now after the special forces have been sent to the combat zone, 

and after the recent arms deals with the United States. The Moroccan 

ruler is certainly faced with a difficult and decisive question this year. 
His success in solving it its dependent on political stability in his kingdom. 


This question concerns the concessions Morocco will make to bring about an 
end to the Saharan conflict through negotiations. There is no other alter- 
native but negotiate for any of the parties involved in this conflict. 


A new factor in the settlement is the American move toward the nations o! 
the region inasmuch as the American Congress has approved President Carter's 
decision to supply Morocco with the war material it had requested. 


in this context, Carlton Coon, undersecretary for North Africa and the 
Near Fast in the U.S. State Department, is visiting Algeria, Mauritania, 
Tunisia, Morocco and Libya to call on the parties concerned or involved 

to negotiate a peaceful settlement. It is as if the U.S. administration 
wants to prove to these countries, particularly to Algeria, that it is 
eager to contain the conflict, as Algeria suspects, and bring it to an 

end in a manner that will satisfy all of the parties, including POLISARIO. 


In an attempt to provide its initiative with every opportunity for success, 
{the U.S. is also expected to send] Andrew Young, the former U.S. ambassador 
to the United Nations, who was the first American official to acknowledge 
the Saharans' right of self-determination, and has already met with repre- 
sentatives of POLISARIO, 


It is almost certain that the two American envoys are carrying American 
proposals for bringing about peace in the region. They will also have 
contacts with POLISARIO, even if only at the "secondary" level, as indicated 

American sources in Algeria, in the manner of past contacts between 
American diplomats and Saharan officials. In an article he published in 
FOREIGN AFFALRS, Democratic Congressman Stephen Solarz called for making 
such contacts public. 


According to some informed sources, the U.S. administration wants to move 
the Sahara file through the Organization of African Unity [OAU] in coordi- 
nation with King Hassan II and the president of Liberia--one of the United 
States’ traditional friends in Africa--at least in this first phase of the 
U.S. initiative. 


There is a profound significance in this development. If we exclude the 
recent events on the international stage which have dictated U.S. policy 
on the Saharan conflict, the United States seems to have a clearer under- 
standing of the true situation in the Sahara. U.S. officials, both 
Supporters and opponents of aid to Morocco, are just about agreed on one 
thing: it is impossible for Morocco to win a complete military victory 
in this war of attrition in view of the heavy material support POLISARIO 
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is receiving from its neighbor Algeria. Even if that were possible--and 

it is within Washington's power to encourage it and help it to settle the 
conflict militarily--the United States does not want to appear to take a 
position conflicting with that of the international organizations, especially 
the OAU, Therefore, the United States is convinced that enhancing Morocco's 
military power in the field will itself bring about a climate suitable for 
negotiations between Morocco on one side and Algeria and POLISARIO on the 
other. The United States also believes that despite its organizational 
strength and its speed and freedom of movement in the Sahara, POLISARIO 
also is unable to impose a military solution on Morocco by achieving com- 
plete control over the Sahara after driving Moroccan troops from their 
fortifications. 
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